
PROPERTY TAX CODE
CHAPTER 841

S. B. No. 621

An Act relating to ad valorem taxation of property; providing penalties.

Be it enacted hy the Legislaturc of the State of Texas:
Section 1. Title I of the Tax Code is adopted to read as follows:

TAX CODE

TITLE 1. PROPERTY TAX CODE

SUBTITLE A. GENERAL PROVISIONS

Chapter

1. General Provisions.

SUBTITLE B. PROPERTY TAX ADMINISTRATION

5. State Administration.
6. Local Administration.

SUBTITLE C. TAXABLE PROPERTY AND EXEMPTIONS

11. Taxable Property and Exemptions.

SUBTITLE D. APPRAISAL AND ASSESSMENT

21. Taxable Situs.
22. Renditions and Other Reports.
23. Appraisal Methods and Procedures.
24. Central Appraisal.
25. Local Appraisal.
26. Assessment.

SUBTITLE E. COLLECTIONS AND DELINQUENCY

31. Collections.
32. Tax Liens and Personal Liability.
33. Delinquency.
34. Tax Sales and Redemption.

SUBTITLE F. REMEDIES

41. Local Review.
42. Judicial Review.
43. Suit Against Appraisal Office.
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TAX CODE

TITLE 1. PROPERTY TAX CODE

SUBTITLE A. GENERAL PROVISIONS

CHAPTER 1. GENERAL PROVISIONS
Section
1.01. Short Title.
1.02. Applicability of Title.
1.03. Construction of Title.
1.04. Definitions.
1.05. City Fiscal Year.
1.06. Effect of Weekend or Holiday.
1.07. Delivery of Notice.
1.08. Timeliness of Action by Mail.
1.09. Availability of Forms.
1.10. Rolls in Electronic Dat-Processing Records.

Section 1.01. Short Title
This title may be cited as the Property Tax Code.
Sec. 1.02. Applicability of Title
This title applies to a taxing unit that is created by or pursuant to

any general, special, or local law enacted before or after the enactment of
this title unless a law enacted after enactment of this title by or pursu-
ant to which the taxing unit is created expressly provides that this title
does not apply.

Sec. 1.03. Construction of Title
The Code Construction Act applies to the construction of each provi-

sion of this title except as otherwise expressly provided by this title.
Sec. 1.04. Definitions
In this title:

(1) "Property" means any matter or thing capable of private
ownership.

(2) "Real property" means:
(A) land;
(B) an improvement;
(C) a mine or quarry;
(D) a mineral in place;
(E) standing timber; or
(F) an estate or interest, other than a mortgage or deed of

trust creating a lien on property or an interest securing payment
or performance of an obligation, in a property enumerated in
Paragraphs (A) through (E) of this subdivision.

(3) "Improvement" means:
(A) a building, structure, fixture, or fence erected on or af-

fixed to land; or
(B) a transportable structure that is designed to be occupied

for residential or business purposes, whether or not it is affixed
to land, if the owner of the structure owns the land on which it
is located, unless the structure is unoccupied and held for sale
or normally is located at a particular place only temporarily.
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(4) "Personal property" means property that is not real property.
(5) "Tangible personal property" means personal property that

can be seen. weighed. measured. felt, or otherwise perceived by the
senses. hut does not include a document or other perceptible object
that constitutes evidence of a valuahe interest, claim, or right and
has negligible or no intrinsic value.

(6) "Intangible personal prolperty" means a claim, interest (other
than an interest in tangiblh property), right, or other thing that has
value but cannot be seen. felt. weighed, measured, or otherwise per-
ceived by the senses, although its existence may be evidenced by a
document. It includes a stock, bond, note or account receivable,
franchise, license or permit, demand or time deposit, certificate of
deposit. share account. share certificate account, share deposit ac-
count, insurance policy. annuity, pension, cause of action, contract.
and goodwill.

(7) "Market value" mcaiis the price at which a property would
transfer for (ash or its equivalent under prevailing market condi-
tions if:

(A I exposed for sale in the open market with a reasonable
time for the seller to find a ;iurchaer;

(B) both the seller and the purchaser know of all the uses
and purposes to which the property is adapted and for which it
is capable of being used and of the enforceable restrictions on
its use; and

i(') both the seller and purchaser seek to maximize their
gains and neither is in a position to take advantage of the exi-
gencies of the other.

(8) "Appraised value" mean-s the value determined as provided by
'hapter 23 of this c'ode.

(9) "Assessed value" means the amount determined by multiply-
ing the appraised value by the applicable assessment ratio.

(1(1) "Taxable value" means the amount determined by deducting
from assessed value the amount of any applicable partial exemption.

(II) "Partial exemption" means an exemption of part of the val-
tie of taxable property.

( 12) "Taxing unit" means a county. an incorporated city or town
(Including a home-ru', city), a school district, a special district or
authority. or any other political unit of this state, whether created by
or pursuant to the constitution or a local, special, or general law,
that is authorized to impose and is imposing ad valorem taxes on
property.

(13) "Tax year" means the calendar year.
(14) "Assessor" means the officer or employee responsible for as-

sessing property taxes as provided by Chapter 26 of this code for a
taxing unit by whatever title he is designated.

(15) "('ollector" means the officer or employee responsible for
collecting property taxes for a taxing unit by whatever title he is
designated.

1l ;) "Possessor interest" means an interest that exists as a re-
sult of possession or exclusiv" use or a i'ight to possession or exclu-
sive use of a property and that is unaccompanied by ownership of a
fee simple or life estate in the property. However, "possessory inter-
est" does not include an interest, whether of limited or indeterminate
(uiration, that involves a right to exhaust a portion of a real proper-
t '.
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Sec. 1.05. City Fiscal Year
The governing body of a home-rule city may establish by ordinance a

fiscal year different from that fixed in its charter if a different fiscal
year is desirable to adapt budgeting and other fiscal activities to the tax
cycle required by this title.

Sec. 1.06. Effect of Weekend or Holiday
If the last day for the performance of an act is a Saturday, Sunday,

or legal state or national holiday, the act is timely if performed on the
next regular business day.

Sec. 1.07. Delivery of Notice
(a) An official or agency required by this title to deliver a notice to a

property owner may deliver the notice by regular first-class mail. with
postage prepaid, unless this title requires a different method of delivery.

(b) The official or agency shall address the notice to the property
owner or, if appropriate, his agent at his address according to the most
recent record in the possession of the official or agency. However, if a
property owner files a written request that notices be sent to a particular
address, the official or agency shall send the notice to the address stated
in the request.

(c) A notice permitted to be delivered by first-class mail by this sec-
tion is delivered when it is deposited in the mail.

Sec. 1.08. Timeliness of Action by Mail
When a property owner is required by this title to make a payment or

to file or deliver a report, application, statement, or othpr document or
paper before a specified date, his action is timely if:

(1) it is sent by regular first-class mail, properly addressed with
postage prepaid; and

(2) it bears a post office cancellation mark of a date earlier than
the specified date and within the specified period or the property
owner furnishes satisfactory proof that it was deposited in the mail
before the specified date and within the specified period.

Sec. 1.09. Availability of Forms
When a property owner is required by this title to use a form. the of-

fice or agency with which the form is filed shall make printed forms
readily and timely available and shall furnish a property owner a form
without charge.

Sec. 1.10. Rolls in Electronic Data-Processing Records
(a) With the consent of the assessor for a taxing unit and of the gov-

erning body of the unit. the anpraisal roll or the tax roll for the unit may
be retained in electronic data-processing equipment and a physical docu-
ment need not be prepared.

(b) If the appraisal roll or the tax roll for the unit is not reduced to
a physical document, an entry required to be made on a roll shall be en-
tered in the electronic data-processing records in which the roll is re-
tained.

(e) A roll retained in electronic data-processing records shall be so
stored that the information in the roll can be made readily available to
the public in an understandable form.
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SUBTITLE B. PROPERTY TAX ADMINISTRATION

CHAPTER 5. STATE ADMINISTRATION
Section
5.01. State Property Tax Board.
5.02. Board Personnel.
5.03. Powers and Duties Generally.

5.04. Training and Education of Appraisers.

5.05. Appraisal Manuals and Other Materials.
5.06. Explanation of Taxpayer Remedies.
5.07. Property Tax Forms and Records Systems.
5.08. Professional and Technical Assistance.

5.09. Annual Report.

Section 5.01. State Property Tax Board
(a) The State Property Tax Board is established. The board consisL

of six members appointed by the governor with the advice and consent of
the senate. In making the appointments, the governor, to the extent
practicable, shall select persons so that each geographical area of the
state is represented. A vacancy on the board is filled in the same man-
ner for the unexpired portion of the term.

(ib) Members of the board hold office for terms of six years. with the
terms of two members expiring on March I of each odd-numbered year.

(c) To be eligible to serve on the board, a person must have been a
resident of this state for at least 10t years.

(d) After March 1, 1983. at least two members must be certified by
the Board of Tax Assessor Exami'.ers.

(e) A majority of the board constitutes a quorum.
(f) The governor shall designate one of the members of the board to

serve as chairman for a term, in that capacity, of two years expiring on
March I of each odd-numbered year.

(g) The board shall maintain a principal office in Austin.
(h) The board shall meet at least once in each calendar quarter and

may meet at other times at the call of the chairman or as provided by the
rules of the hoard.

i) A member of the board may not receive compensation for his serv-
ice on the board but is entitled to reimbursement for actual and neces-
sary expenses, as provided by legislative appropriation, incurred while on
travel status in the performance of official duties.

Sec. 5.02. Board Personnel
ia) The board shall employ an executive director who shall adminis-

ter board operations as directed by the board.
ib) The director may employ profe.sional, clerical, and other person-

nel to assist him in the performance of his duties.
Sec. 5.03. Powers and Duties Generally

a) The board shall adopt rules establishing minimum standards for
the administration and operation of an appraisal district and a county as-
sessor-collector's office. The minimum standards may vary according to
the number of parcels and the kinds of property the district or office is
responsible for appraising.
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(b) The board may require from each district or office engaged in ap-
praising property for taxation an annual report on a form prescribed by
the board on the administration and operation of the office.

(c) The board may contract with consultants to assist in performance
ok the duties imposed by this chapter.

Sec. 5.04. Tiaining and Education of Appraisers
(a) The board shall conduct, sponsor, or approve courses of instruc-

tion and inservice and intern training programs on the technical, legal.
and administrative aspects of property taxation.

(b) The board shall cooperate in developing curricula with other pub-
lic agencies, with educational institutions, and with private organizations
interested in training and educating appraisers, and the board may coop-
erate with them in conducting or sponsoring courses of instruction and
training programs.

(c) An appraisal district or county shall reimburse an employee of
the appraisal office or the county assessor-collector's office, as applica-
ble, for all actual and necessary expenses, tuition and other fees, and
costs of materials incurred in attending, with approval of the chief ap-
praiser or county assessor-collector, as applicable, a course or training
program conducted, sponsored, or approved by the board.

Sec. 5.05. Appraisal Manuals and Other Materials
(a) The board shall prepare and issue:

(1) a general appraisal manual;
(2) special appraisal manuals;
(3) cost, price, and depreciation schedules, with provision for in-

serting local market index factors and with a standard procedure for
determining local market index factors;

(4) news and reference bulletins;
(5) annotated digests of all laws relating to property taxation;

and
(6) a handbook of all rules promulgated by the board relating to

the property tax and its administration.
(b) The board shall revise or supplement all materials periodically as

necessary to keep them current.
(c) The board shall provide without charge all materials to officials

of local government who are responsible for administering the property
tax system. It shall make the materials available to members of the pub-
lic but may charge a reasonable fee to offset the costs of printing and
distributing the materials.

Sec. 5.06. Explanation of Taxpayer Remedies
The board shall prepare and publish a pamphlet explaining the reme-

(lies available to dissatisfied taxpayers and the procedures to be followed
in seeking remedial action. It shall include in the pamphlet advice on
preparing and presenting a protest.

Sec. 5.07. Property Tax Forms and Records Systems
(a) The board shall prescribe the contents of all forms necessary for

the administration of the property tax system and on request shall fur-
nish sufficient copies of model forms of each type to the approprikte lo-
cal officials. The board may require reimbursement for the costs of
printing and distributing the forms.

(b) The board shall make the contents of the forms uniform to the ex-
tent practicable but may prescribe or approve additional or substitute
forms for special circumstances.

2M



PROPERTY TAX CODE Ch. 841
$ 5.09

(c) The board shall also prescribe a uniform record system to be used
by all offices appraising property for tax purposes.

Sec. 5.08. Professional and Technical Assistance
(a) The board may provide professional and technical assistance on

request in appraising property, installing or updating tax maps, purchas-
ing equipment, developing recordkeeping systems, or performing other
appraisal activities. The board may also provide professional and techni-
cal assistance on request to a board of equalization or appraisal review
board. The board shall require reimbursement for the costs of providing
the assistance.

(b) The board may provide information to and consult with persons
actively engaged in appraising property for tax purposes about any mat-
ter relating to property taxation without charge.

Sec. 5.09. Annual Report
(a) The board shall publish an annual report of its operations under

this code and of the operations of the appraisal districts and of the coun-
ty assessors-collectors. The report shall include for each district, each
county, and each school district and may include for other taxing units
the total appraised values, assessed values, and taxable values of taxable
property by class of property, the assessment ratio, and the tax rate.

(b) The board shall deliver a copy of each annual report to the gover-
nor'. the lieutenant governor. and each member of the legislature.

CHAPTER 6. LOCAL ADMINISTRATION

SUBCHAPTER A. APPRAISAL DISTRICTS
Section
6.01. Appraisal Districts Established.
6.02. District Boundaries.
6.03. Board of Directors.
6.04. Organization. Meetings. and Compensation.
6.05. Appraisal Office.
6.06. Appraisal District Budget and Financing.
607. Taxing Unit Boundaries.
6.1). Notice of Optional Exemptions.

I Sections 6.09-6.20 reserved for expansion I
SUBCHAPTER B. ASSESSORS AND COLLECTORS

6.21. County A sessor-Collector.
6;.22. Assessor and Collector for Other Taxing Units.
6.23. I)uties of Assessor and Collector.
6.24. Contracts for Assessment and Collection.
6.25. County Contract With Appraisal District.
6.26. Election to Consolidate Assessing and Collecting Functions.
6.27. Fees of County Assessor-Collector.
6.28. Bond-, for State and County Taxes.
6.29. Bonds for Other Taxes.
6.30. Attorneys Representing Taxing Units.

I Sections 6.31-6.40 reserved for expansion]
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SUBCHAPTER C. APPRAISAL REVIEW BOARD
Section
6.41. Appraisal Review Board.
6.42. Organization, Meetings, and Compensation.
6.43. Personnel.

SUBCHAPTER A. APPRAISAL DISTRICTS
Section 6.01. Appraisal Districts Established
(a) An appraisal district is established in each county.
(b) The district is responsible for appraising property in the district

for ad valorem tax purposes of the state and of each taxing unit other
than the county that imposes ad valorem taxes on property in the district.

Sec. 6.02. District Boundaries
(a) Except as otherwise provided by this section, the appraisal dis-

trict's boundaries are the same as the county's boundaries.
(b) A school district, an incorporated city or town, a water control

and improvement district organized pursuant to Chapter 51, Water Code,
irrigation districts organized under Chapter 58, Water Code, or a junior
college district that has boundaries extending into two or more counties
may choose to participate in only one of the appraisal districts. In that
event, the boundaries of the district chusen extend outside the county to
the extent of the unit's boundaries.

(c) A taxing unit that is eligible to choose to participate in only one
appraisal district as provided by Subsection (b) of this section must
make the choice by an official action of its governing body in the manner
required by law for official action by the body adopted at least 90 days
before the first day of the tax year in which appraisal districts first be-
gin appraising property for ad valorem tax purposes. The choice made
by a taxing unit is binding and may not be repealed or modified while the
unit's boundaries extend into the county in which the appraisal district it
joins is located. However, if the unit ceases to have territory in that
county but still has territory in two or more counties, the unit may
choose to participate in only one district in the manner prescribed by this
subsection. The choice must be made at least 90 days before the first day
of the next tax year.

(d) If, as a result of a taxing unit choosing to participate in only one
apprais-. district as authorized by Subsection (b) of this section, no tax-
ing unit in a district imposes taxes on property in a portion of the dis-
trict, the district is not required to appraise the property.

(e) All costs of operating an appraisal district in territory outside
the county for which the appraisal district is established are allocated to
the taxing unit that chooses to add that territory to the district. !f two
or more taxing units add the same territory to an appraisal district, costs
of operating the district in that territory are allocated to the units in the
proportion the total dollar amount of taxes each unit imposes in that ter-
ritory bears to the total dollar amount of taxes all taxing units partici-
pating in the appraisal district impose in that territory.

Sec. 6.03. Board of Directors
(a) The appraisal district is governed by a board of five directors.

To be eligible to serve on the board of directors, an individual must be a
resident of the district and must have resided in the district for at least
two years.
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(b) Members of the board of directors serve two-year terms beginning
on January 1 of even-numbered years.

(c) Members of the board of directors are appointed by vote of the
governing bodies of the incorporated cities and towns and the school dis-
tricts that participate in the district. A governing body may cumuate its
votes by multiplying the number of votes to which it is entitled by this
section by the number of directorships to be filled and by casting that to-
tal for one candidate or distributing it among candidates for any number
of directorships.

(d) The voting entitlement of a taxing unit that is entitled to vote for
directors is determined by dividing the total dollar amount of property
taxes imposed in the district by the taxing unit for the preceding tax
year by the sum of the total dollar amount of property taxes imposed in
the district for that year by each taxing unit that is entitled to vote, by
multiplying the quotient by 1,000, and by rounding the product to the
nearest whole number. A taxing unit participating in two or more dis-
tricts is entitled to vote in each district in which it participates, but only
the taxes imposed in a district are used to calculate voting entitlement in
that district.

(e) The county clerk shall calculate the number of votes to which
each taxing unit is entitled and shall deliver written notice to the presid-
ing officer of the governing body of each unit of its voting entitlement
before October 1 of each odd-numbered year.

(f) Each taxing unit that is entitled to vote may nominate by resolu-
tion adopted by its governing body one candidate for each position to be
filled on the board of directors. The presiding officer of the governing
body of the unit shall submit the names of the unit's nominees to the
county clerk before October 15. Before October 30, the county clerk shall
prepare a ballot, listing the candidates alphabetically according to the
first letter in each candidate's surname, and shall deliver a copy of the
ballot to the presiding officer of the governing body of each taxing unit
that is entitled to vote.

(g) The governing body of each taxing unit entitled to vote shall de-
termine its vote by resolution and submit it to the county clerk before
November 15. The county clerk shall count the votes, declare the five
candidates who receive the largest cumulative vote totals elected, and
submit the results before December 1 to the governing body of each tax-
ing unit in the district and to the candidates.

(h) If a vacancy occurs on the board of directors, each taxing unit
that is entitled to vote by tb' section may nominate by resolution adopt-
ed by its governing body a c, ndidate to fill the vacancy. The unit shall
submit the name of its nominee to the county clerk within 10 days after
notification from the board of directors of the existence of the vacancy,
and the county clerk shall prepare and deliver to the board of directors
within the next five days a list of the nominees. The board of directors
shall elect by majority vote of its members one of the nominees to fill the
vacancy.

(i) The governing bodies of three-fourths of the taxing units that are
entitled to vote on the appointment of members of a district's board of di-
rectors may change the number of members on the board of directors or
may change the method of selecting members of the board of directors.

Sec. 6.04. Organization, Meetings, and Compensation
(a) A majority of the appraisal district board of directors constitutes

a quorum. At its first meeting each calendar year, the board shall elect
from its members a chairman and a secretary.
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(b) The board may meet at any time at the call of the chairman or as
provided by board rule. The board shall meet on October 1 of each year
to receive the chief appraiser's proposed budget.

(c) Members of the board may not receive compensation for service
on the board but are entitled to reimbursement for actual and necessary
expenses inicurred in the performance of their duties as provided by the
budget adopted by the board.

Sec. 6.05. Appraisal Office
(a) Except as authorized by Subsection (b) of this section, each ap-

praisal district shall establish an appraisal office.
(b) The board of directors of an appraisal district may contract with

an appraisal office in another district or with a taxing unit in the dis-
trict to perform the duties of the appraisal office for the district.

(c) The chief appraiser is the chief administrator of the appraisal of-
fice. The chief appraiser is appointed by and serves at the pleasure of
the appraisal district board of directors. If a taxing unit performs the
duties of the appraisal office pursuant to a contract, the assessor for the
unit is the chief appraiser.

(d) The chief appraiser is entitled to compensation as provided by the
budget adopted by the board of directors. lie may employ and compen-
sate professional, clerical, and other personnel as provided by the budget.

(e) The chief appraiser may delegate authority to his employees.
Sec. 6.06. Appraisal District Budget and Financing
(a) Each year the chief appraiser shall prepare a proposed budget for

the operations of the district for the following tax year and shall submit
copies to each taxing unit participating in the district and to the district
board of directors before October 1. He shall include in the budget an
estimate of the amount of the budget that will be allocated to each tax,;,
unit.

(b) The board of directors shall meet to consider the budget. The
secretary of the board shall deliver to the presiding officer of the govern-
ing body of each taxing unit participating in the district not later than
the 10th day before the date of the hearing a written notice of the date,
time, and place fixed for the hearing. The board shall complete its hear-
ings, make any amendments to the proposed budget it desires, and finally
approve a budget before December 1.

(c) The board may amend the approved budget at any time, but the
secretary of the board must deliver a written copy of a proposed amend-
ment to the presiding officer of the governing body of each taxing unit
participating in the district not later than the 30th day before the date
the board acts on it.

(d) Unless the governing bodies of three-fourths of the taxing units
entitled to vote on appointment of members of the district's board of di-
rectors agree to a different method of allocating the costs of operating
the district, each taxing unit participating in the district is allocated a
portion of the amount of the budget equal to the proportion that the total
dollar amount of property taxes imposed in the district by the unit for
the tax year in which the budget proposal is prepared bears to the sum of
the total dollar amount of property taxes imposed in the district by each
participating unit for that year. If a taxing unit participates in two or
more districts, only the taxes imposed in a district are used to calculate
the unit's cost allocations in that district.

(e) Unless the governing body of a unit and the chief appraiser agree
to a different method of payment, each taxing unit shall pay its alloca-
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tion in four equal payments to be made at the end of each calendar quar-
ter, and the first payment shall be made before January 1 of the year in
which the budget takes effect. If the budget is amended, any change in
the amount Gf a unit's allocation is apportioned among the payments re-
maining.

(f) Payments shall be made to a depository designated by the district
board of directors. The district's funds may be disbursed only by a writ-
ten check, draft, or order signed by the chairman and secretary of the
board or, if authorized by resolution of the board, by the chief appraiser.

Sec. 6.07. Taxing Unit Boundaries
If a new taxing unit is formed or an existing taxing unit's boundaries

are altered, the unit shall notify the appraisal office of the new bounda-
ries within 30 days after the date the unit is formed or its boundaries are
altered.

Sec. 6.08. Notice of Optional Exemptions
If a taxing unit adopts, amends, or repeals an exemption that the unit

by law has the option to adopt or not, the taxing unit shall notify the ap-
praisal office of its action and of the terms of the exemption within 30
days after the date of its action.

[Sections 6.09-6.20 reserved for expansion)

SUBCHAPTER B. ASSESSORS AND COLLECTORS

Sec. 6.21. County Assessor-Collector
(a) The assessor-collector for a county is determined as provided by

Article VIII, Sections 14, 16, and 16a, of the Texas Constitution.
(b) If a county with a population of less than 10,000 authorizes a sep-

arate county assessor-collector as provided by Article VIII, Section 16a.
of the Texas Constitution, the commissioners court may appoint a county
assessor-collector to serve until an assessor-collector is elected at the
next general election and has qualified.

Sec. 6.22. Assessor and Collector for Other Taxing Units
(a) The assessor and collector for a taxing unit other than a county

or a home-rule city are determined by the law creating or authorizing
creation of the unit.

(b) The assessor and collector for at home-rule city are determined by
the city's charter and ordinances.

(c) The governing body of a taxing unit authorized to have its own
assessor and collector by official action in the manner required by law
for official action by the body may require the county to assess and col-
lect the taxes the unit imposes in the county in the manner in which the
county assesses and collects its taxes. The governing body of the unit
may revoke the requirement at any time by the same official action.

Sec. 6.23. Duties of Assessor and Collector
(a) The county assessor-collector shall appraise property for county

tax purposes and shall assess and collect taxes on property in the county
for the state and the county. He shall also assess and collect taxes on
property for another taxing unit if:

(1) the law creating or authorizing creation of the unit requires
it to use the county assessor-collector for the taxes the unit imposes
in the county;

(2) the law creating or authorizing creation of the unit does not
mention who assesses and collects its taxes and the unit imposes tax-
es in the county;
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t3) the governing body of the unit requires the county to assess
and collect its taxes as provided by Subsection 'c) of Section 6.22 of
this code; or

(4) required by an intergovernmental contract.
(b) The assessor and collector for a taxing unit other than a county

shall assess, collect, or assess and collect taxes, as applicable, for the
unit. He shall also assess, collect, or assess and collect taxes, as applica-
ble, for another unit if:

(1) required by or pursuant to the law creating or authorizing
creation of the other unit; or

(2) required by an intergovernmental contract.
Sec. 6.24. Contracts for Assessment and Collection
(a) The governing body of a taxing unit other than a county m.7y con-

tract as providett by he Interlocal Cooperation Act with the governing
body of another unit or with the board of directors of an appraisal dis-
trict for the other unit or the district to perform duties relating to the
assessment or collection of taxes.

(b) The commissioners court with the approval of the county asses-
sor-collector may contract as provided by the Interlocal Cooperation Act
with the governing body of another taxing unit in the county or with the
board of directors of the appraisal district for the other unit or the dis-
trict to perform duties relating to the assessment or collection of taxes
for the county. If a county contracts to have its taxes assessed and col-
lected by another taxing unit, the contract shall require the other unit to
assess and collect all taxes the county is required to assess and collect.

(c) To be effective, a contract between a county and another taxing
unit or an appraisal district for the assessment and collection of state
taxes must be approved by the State Property Tax Board.

Sec. 6.25. County Contract With Appraisal District
(a) 'he commissioners court with the approval of the county asses-

sor-collector may contract with the appraisal district for the county to
have the appraisal district appraise property and prepare the appraisal
records for county tax purposes. A commissioners court may contract
with tho appraisal district to have the appraisal review board exercise
the pow ers and duties of the commissioners court when sitting as a board
of equa'ization.

(b) if a county contracts as provided by this section for the appraisal
district to appraise property and prepare appraisal records for county tax
purposes:

(1) the commissioners court is entitled to participate in the ,p-
pointment of district directors in the same manner as an incorporat-
ed city or town or a school district;

(2) the county shall pay for the operations of the appraisal dis-
trict according to the same terms and conditions as other taxing
units in the district;

(3) the chief appraiser shall assume all the powers and duties of
the county assessor-collector relating to appraisal of property and
preparation of appraisal records for county tax purposes; and

(4) a property owner complies with the requirements of this title
if he delivers to the chief appraiser any report, application, or other
documey.t that this title requires him to deliver to both the chief ap-
praiser and the county assessor-collector.
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Sec. 6.26. Election to Consolidate Assessing and Collecting Func-
tions

(a) The qualified voters residing in an appraisal district by petition
may require that an election be held to determine whether or not to re-
quire the appraisal district, the county assessor-collector, or a sp'-cified
taxing unit within the appraisal district to assess, collect, or assess and
collect property taxes on property appraised by the district for all taxing
units other than the county.

(b) The qualified voters of a taxing unit, other than the county, that
assesses. collects, or assesses and collects its own property taxes by peti-
tion may require that an election be held to determine whether or not to
require the appraisal district, the county assessor-collector, or another
taxing unit that is assessing and collecting property taxes to assess, col-
lect, or assess and collect the unit's property taxes.

(c) A petition is valid if:
(I ) it states that it is intended to require an election in the ap-

praisal district or taxing unit on the question of consolidation of as-
sessing or collecting functions or both ;

(2) it states the functions to be consolidated and identifies the
entity or office that will be required to perform the functions; and

(3, it i signed by a number of qualified voters equal to at least
10 pertent of the nuinl.,r of qualified voters, according to the most
recent official list of qualified voters, residing in the appraisal dis-
trict, if the petition is authorized by Subsection (a) of this section,
or in the taxing unit, if the petition is authorized by Subsection (b)
of this section. or by 10.00(0 qualified voters, whichever number is
less.

(d) Not later than the l0th day after the day the petition is submit-
ted, the board of directors of the appraisal district, if the petition is au-
thorized by Subsection (a) of this section, or the governing body of the
taxing unit, if the petition is authorized by Subsection (b) of this sec-
tion, shall determine whether the petition is valid and pass a resolution
stating its finding, If the governing body fails to act within the time al-
lowed, the petition is treated as if it had been found valid.

(e) If the board of directors or the governing body finds that the pe-
tition is valid (or fails to act within the time allowed), it shall order that
an election be held in the district or taxing unit on the next uniform elec-
tion date prescribed by the Texas Election ('ode that is more than 60 days
after the last day on which it could have acted to approve or disapprove
the petition. At the election, the ballots shall be prepared to permit vot-
ing for or against the proposition: "Requiring the (name of entity or of-
fice) to (assess, collect, or assess and collect, as applicable) property tax-
es for (all taxing units in the appraisal district for county or
name of taxing unit or units, as applicable)."

(f) If a majority of the qualified voters voting on the question in the
election favoi the prolosition, the entity or office named by the ballot
shall perform the functions named by the ballot beginning with the next
time property taxes are assessed or collected, as applicable, that is more
than 90 days after the date of the election. If the governing bodies (and
appraisal district board of directors when the district is involved) agree,
a function may be consolidated when performance of the function begins
in less than 90 days after the date of the election.

(g) A taxing unit shall pay the actual cost of performance of the
functions to the office or entity that performs functionq for it pursuant
to an election as provided by this section.
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(h) If a taxing unit is required by election pursuant to Subsection
(b) of this section to assess, collect, or assess and collect property taxes
for another taxing unit, it also shall perform the functions for all taxing
units for which the other unit previously performed those functions pur-
stmnt to law or intergovernmental contract.

1 1) If functions are consolidated by an election, a taxing unit may not
terminate the consolidation within two years after the date of the consol-
idation.

(j) An appraisal district may not be required by an election to assess,
collect, or assess and collect taxes on property outside the district's
lounda.'ies. A taxing unit may not be required by an election to assess,
collect, or assess and collect taxes on property outside the boundaries of
the appraisal district that appraises property for the unit.

Sec. 6.27. Fees of County Asse.ssor-Collector
ia) For assessing and collecting state taxes, the county assessor-

collector is entitled to a fee equal to two percent of the amount of state
taxes collected in the county.

ib The county assessor-collector is entitied to a reasonable fee,
which may not exceed the actual costs incurred, for assessing and collect-
ing taxes for a taxing unit Ilursuant to Subdivisions (I) through (3) of
Subsection (a) of Section 6.23 of this code.

Sec. 6.28. Bonds for State and County Taxes
ta) To qualify for office, a person elected or appointed as county as-

-essor-collector must, within 20 days after receiving notice of his election
or appointment, give bonds to the state and to the county, conditioned on
the faithful performance of his duties as assessor-collector.

(h) The bond for state taxes must be payable to the governor and his
-muccessors in office in an amount equal to five percent of the net state
(ollections from motor vehicle sales and use taxes and motor vehicle reg-
istration fees in the county during the year ending August 31 preceding
the date bond is given, except that the amount of bond may not be less
than $2,500 or more than $100|.00. To be effective, the bond must be ap-
proved by the commissioners court and the State Property Tax Board.

c) The bond for county taxes must be payable to the commissioners
court in an amount equal to 10 percent of the total amount of county tax-
, imposed in the preceding tax year, except that the amount of the bond

may riot be more than $100,000. To be effective, the bond must be ap-
proved by the commissioners court.

tdl The State Property Tax Board or the commissioners court may re-
quire a new bond for state taxes at any time. The commissioners court
may require a new bond for county taxes at any time. However, the total
amount of state bonds or county bonds required of an assessor-collector
may riot exceed $100,000 at one time. The commissioners court shall sus-
pid the assessor-collector from office and begin removal proceedings if
he fails to give new bond within a reasonable time after demand.

it') The assessz)r-collector's official oath and bonds for state and
-uontv taxes shall be recorded in the office of the county clerk, and the
county judge shall submit the bond for state taxes to the State Property
Tax Board.

Sf) A county shall pay a reasonable premiun for the assessor-collec-
lor's bonds for state and county taxes out of the county general revenue
fund on presentation to th'e commissioners court of a bill for the premi-
um authenticated as required by law for other claims against the county.
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A court of competent jurisdiction may determine tne reasonableness of
any amount claimed as premium.

Sec. 6.29. Bonds for Other Taxes

(a) A taxing unit, other than a county, that has its own collector
shall require him to give bond conditioned on the faithful performance of
his duties. To be effective, the bond must be made payable to and must
be approved by the governing body of the unit in an amount determined
by the governing body. The governing body may require a new bond at
any time, and failure to give new bond within a reasonable time after de-
mand is a ground for removal from office. The governing body may pre-
scribe additional requirements for the bond.

ib) A taxing unit whose taxes are collected by the collector for anoth-
er taxing unit may require the collector to give bond conditioned on the
faithful performance of his duties. To be effective, the bond must be
made payable to and must be approved by the governing body of the unit
requiring bond in an amount determined by the governing body. The
governing body may prescribe additional requirements for the bond.

(c) A taxing unit shall pay the premium for a bond required pursuant
to this section from its general fund or ai provided by intergovernmental
contract,

See. 6.30. Attorneys Representing Taxing Units
ia) In a suit to collect delinquent taxes, the county attorney or, if

there is no county attorney, the district attorney shall represent the state
and county. If a county collects taxes for another taxing unit, the coun-
ty cr district attorney may represent the unit in a suit to collect delin-
quent taxes if requested by the governing body of that unit.

(b) The governing body of a taxing unit other than a county may de-
termine who represents the unit in a suit to collect delinquent taxes. If
a taxing unit collects taxes for another taxing unit, the attorney repre-
senting the unit in a suit to collect delinquent taxes may represent the
other unit with consent of its governing body.

(c) A taxing unit may contract with any competent attorney who is
recommended by the collector for the unit to enforce the collection of de-
linquent taxes. The attorney's compensation is set in the contract, but
the total amount of compensation provided may not exceed 20 percent of
the amount of delinquent tax. penalty, and interest collected. However.
the commissioners court may not contract with an attorney unless the
county or district attorney fails or declines to file suit to collect taxes
within 30 days after receiving written instructions from the commission-
trs court to do so.

(d) To be effective, a contract with an attorney for the collection of
state and county taxes must be approved by the State Property Tax Board
and the attorney general.

i ) A contract with an attorney that does not conform to the require-
ments of this section is void.

[Sections 6.31-6.40 reserved for expansion]

SUBCHAPTER C. APPRAISAL REVIEW BOARD

Sec. 6.41. Appraisal Review Board
(a) The appraisal review board is established for each appraisal dis-

trict.
(b) The board consists of three members. However, in a district with

a population of at least 25.000, the district board of directors by resolu-
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tion of a majority of its membes may increase the size of the appraisal
review board to not more thna nine members.

(c) To be eligible le serve oi, te board, an individual must be a resi-
dent of the district and must have resided in the district for at least two
years. A member of the appraisal district board of directors or an offi-
cer or employee of the State Property Tax Board, the appraisal office, or
a taxing unit is ineligible to serve on the board.

(d) Members of the board are appointed by resolution of a majority
of the appraisal district board of directors. A vacancy on the board is
filled in the same manner for the unexpired portion of the term.

(e) Members of the board hold office for terms of two years begin-
ning January 1. The appraisal district board of directors by resolution
shall provide for staggered terms, so that the terms of as close to one-
half of the members as possible expire each year. In making the initial
appointments, the board of directors shall designate those members who
serve terms of one year.

Sec. 6.42. Organization, Meetings, and Compensation
(a) A majority of the appraisal review board constitutes a quorum.

The board shall elect a chairman and a secretary from its members.
(b) The board may meet at any time at the call of the chairman or as

provided by rule of the board. The board shall meet to examine the ap-
praisal records within 10 days after the date the chief appraiser submits
the records to the board.

(c) Members of the board are entitled to per diem set by the apprais-
al district budget f&r each day the board meets and to reimbursement for
actual and necessary expenses incurred in the performance of board
functions as provided by the district budget.

Sec. 6.43. Personnel
The appraisal review board may employ legal counsel as provided by

the district budget or use the services of the county attorney and may use
the staff of the appraisal office for clerical assistance.

SUBTITLE C. TAXABLE PROPERTY AND
EXEMPTIONS

CHAPTER 11. TAXABLE PROPERTY AND EXEMPTIONS

SIJBCHAPTER A. TAXABLE PROPERTY
Section
11.01. Real and Tangible Personal Property.
11.02. Intangible Personal Property.

[Sections 11.03-11.10 reserved for expansion]

SUBCHAPTER B. EXEMPTIONS
11.11. Public Property.
11.12. Federal Exemptions.
11.13. Residence Homestead.
11.14. Household Goods and Personal Effects.
11.15. Family Supplies.
11.16. Farm Products.
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Section
11.17. Cemeteries.
11.18. Charitable Organizations.
11.19. Youth Spiritual, Mental, and Physical Development Associations.
11.20. Religious Organizations.
11.21. Schools.
11.22. Disabled Veterans.
11.23. Miscellaneous Exemptions.
11.24. Historic Sites.
11.25. Automobiles.
11.26. Limitation of School Tax on Homesteads of Eldtrly.

I Sections 11.27-11.40 reserved for expansion J

SUBCHAPTER C. ADMINISTRATION OF EXEMPTIONS
11.41. Partial Ownership of Exempt Property.
11.42. Exemption Qualification Date.
11.4:3. Application for Exemption.
11.44. Notice of Application Requirements.
11.45. Action on Exemption Applications.
11.46. Compilation of Partial Exemptions.

SUBCHAPTER A. TAXABLE PROPERTY

Section 11.01. Real and Tangible Personal Property
(a) All real and tangible personal property that this state has juris-

diction to tax is taxable unless exempt by law.
(b) This state has jurisdiction to tax real property if located in this

state.
(c) This state has jurisdiction to tax tangible personal property if the

property is:
(I) located in this state for longer than a temporary period;
(2) temporarily located outside this state and the owner resides

in this state; or
(3) used continually, whether regularly or irregularly, in this

state.
(d) Goods, wares, ores (other than oil, gas, and other petroleum prod-

ucts), and merchandise are presumed to be in interstate commerce and/or
are not to be located in this state for longer than a temporary period if
the property is:

(1) transported from outside this state into this state to be for-
warded outside this state;

(2) detained in this state for assembling, storing, manufacturing,
processing, or fabricating purposes; and

(3) not located in this state for longer than 175 days.
Sec. 11.02. Intangible Personal Property
(a) Except as provided by Subsection (b) of this section, intangible

personal property is not taxable.
(b) Stock in a banking corporation, intangible property of an unin-

corporated bank, intangible property of a transportation business listed
in Subchapter A, Chapter 24 of this code, and intangible property gov-
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erned by Article 4.01, Insurance Code, or by Section 11.09, Texas Savings
and Loan Act, are taxable as provided by law, unless exempt by law, if
this state has jurisdiction to tax those intangibles.

(c) This state has jurisdiction to tax intangible personal property,
other than stock in a banking corporation, if the property is:

(1) owned by a resident of this state; or
(2) located in this state for business purposes.

(d) This state has jurisdiction to tax stock in a banking corporation
that is incorporated in this state or. if the bank is a national bank, is lo-
cated in this state.

I Sections 11.o3-11.10 reserved for expansion J

SUBCHAPTER B. EXEMPTIONS
Sec. 11.11. Public Property
(a) Except as provided by Subsectiorns (b) and (c) of this section,

property owned by this state or a politi'al subdivision of this state is ex-
empt from taxation if the property is used for public purposes.

(b) Land owned by the Per;nanent University Fund is taxable for
county purposes. Any notice required by Section 25.19 of this code shall
be sent to the State Property Tax Board. and the board shall appear in
behalf of the state in any protest or appeal relating to taxation of Perma-
nent University Fund land.

(c) Agricultural or grazing land owned by a county for the benefit of
public schools under Article VII, Section 6, of the Texas Constitution is
taxable for all but state purposes. The county shall pay the taxes on theland from the revenue derived from the land. If revenue from the landis insufficient to pay the taxes, the county shall pay the balance from the
county general fund.

Sec. 11.12. Federal Exemptions
Property exempt from ad valorem taxation by federal law is exempt

from taxation.
Sec. 11.13. Residence Homestead
(a) A family or single adult is entitled to an exemption from taxation

for state purposes and for the county purposes authorized in Article VIII,Section 1-a, of the Texas Constitution of $3,000 of the assessed value of
his residence homestead.

(b) An adult is entitled to exemption from taxation by a school dis-trict of $5,000 of the appraised value of his residence homestead.
(c) In addition to the exemption provided by Subsection (b) of thissection, an adult who is disabled or is 65 )r older is entitled to an exemp-

tion from taxation by a school district of $10,000 of the appraised value
of his residence homestead.

(d) In addition to the exemptions provided by Subsections (b) and(c' of this section, an individual who is disabled or is 65 or older is enti-tled to an exemption from taxation by a taxing unit of a portion (the
amount of which is fixed as provided by Subsection (e) of this section)of the appraised value of his residence homestead if the exemption is
adopted either:

(1) by the governing body of the taxing unit; or
(2) by a favorable vote of a majority of the qualified voters ofthe taxing unit at an election called by the goverring body of the

taxing unit, and the governing body shall call the election on the pe-
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tition of at least 20 percent of 'Le number of qualified voters who
voted in the preceding election of the taxing unit.

(e) The amount of an exemption adopted as provided by Subsection
(d) of this section is $3,000 of the appraised value of the residence home-
stead unless a larger amount is specified by:

(I) the governing body authorizing the exemption if the exemp-
tion is authorized as provided b) Subdivision (1) of Subsection (d)
of this section; or

(2) the petition for the election if the exemption is authorized as
provided by Subdivision (2) of Subsection (d) of this section.

(f) Once authorized, an exemption adopted as provided by Subsection
(d) of this section may be repealed or decreased or increased in amount
by the governing body of the taxing unit or by the procedure authorized
by Subdivision (2) of Subsection (d) of this section. In the case of a de-

crease, the amounut of the exemption may not be reduced to less than
$3,000 of the market value.

(g) If the residence homestead exemption provided by Subsection (d)
of this section is adopted by a county that levies a tax for the county
purposes authorized by Article VIII. Section 1-a, of the Texas Constitu-
tion. the residence homestead exemptions provided by Subsections (a)
and (d) of this section may not be aggregated for the county tax pur-
poses. An individual who is eligible for both exemptions is entitled to
take only the exemption authorized as provided by Subsection (d) of this
section for purposes of that county tax.

i h) Joint or community owners may not each receive the same exemp-
tion provided by or pursuant to this section for the same residence home-
stead in the same year. An eligible disabled person who is 65 or older
may not receive both a disabled and an elderly residence homestead ex-
emption but may choose either.

(i The assessor and collector for a taxing unit may disregard the ex-
emptions authorized by Subsection (b). (c). or (d) of this section and as-
sess and collect a tax pledged for payment of debt without deducting the
amount of the exemption if:

(1) prior to adoption of the exemption, the unit pledged the taxes
for the payment of a debt: and

(2) granting the exemption would impair the obligation of the
contract creating the debt.

(j) For purposes of this section, "residence homestead" means a
structure (including a mobile home) or a separately secured and occupied
portion of a structure (together with the land and improvements used in
the residential occupancy of the structure, if the structure and the land
and improvements have identical ownership) that:

(1) is owned by one or more individuals;
(2) is designed or adapted for human residence;
(3) is used as a residence; and
(4) is occupied as his principal residence by an owner who quali-

fies for the exemption.
(k) A qualified residential structure does not lose its character as a

residence homestead if a portion of the structure is rented to another or
is used primarily for other purposes that are incompatible with the own-
er's residential use of the structure. However, the amount of any resi-
dence homestead exemption does not apply to the value of that portion of
the structure that is used primarily for purposes that are incompatible
with the owner's residential use.
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(1) A qualified residential structure does not lose its character as a
residence homestead when the owner who qualifies for the exemption
temporarily stops occupying it as a principal residence if that owner does
not establish a different principal residence and intends to return and oc-
cupy the structure as his principal residence.

(m) In this section:
(1) "Disabled" means under a disability for purposes of payment

of disability insurance benefits under Federal Old-Age, Survivors.
and Disability Insurance.

12) "School district" means a political subdivision organized to
provide general elementary and secondary public education. "School
district" does not include a junior college district or a political sub-
division organized to provide special education services.
Sec. 11.14. Household Goods and Personal Effects
(a) An individual is entitled to an exemption from taxation of his

household goods and personal effects that are not held or used for pro-
duction of income.

(h) In this section:
(I) "Hlousehold goods" means furnishings, appliances, utensils.

and other tangible personal property used primarily in or around a
residence by the residents and their guests.

(2) "Personal effects" means tangible personal property that nor-
mally is worn or carried by an individual or that is used by an indi-
vidual in personal, recreational, or other activities that do not in-
volve production of income. "Personal effects" does not include a
motor vehicle, boat, or other means of transportation, a trailer that
must be registered for operation on a highway, or a mobile home or
similar vehicle designed for occupancy as a dwelling.

Sec. 11.15. Family Supplies
A family is entitled to an exemption from taxation of its family sup-

plies for home or farm use.
Sec. 11.16. Farm Products
A producer is entitled to an exemption from taxation of the farm

products that he produces and owns.
Sec. 11.17. Cemeteries
A person is entitled to an exemption from taxation of the property he

owns and uses exclusively for human burial and does not hold for profit.
Sec. 11.18. Charitable Organizations
(a) An organization that qualifies as a charitable organization as

provided by Subsection (c) of this section is entitled to an exemption
from taxation of the buildings and tangible personal property that:

(1) are owned by the charitable organization; and
(2) except as permitted by Subsection (b) of this section, are

used exclusively by qualified charitable organizations.
(b) Use of exempt property by persons who are not charitable organi-

zations qualified as provided by Subsection (c) of this section does not
result in the loss of an exemption authorized by this section if the-use is
incidental to use by qualified charitable organizations and limited to ac-
tivities that benefit the beneficiaries of the charitable organizations that
own or use the property.

(c) To qualify as a charitable organization for the purposes of this
section, an organization (whether operated by an individual, as a corpo-
ration, or as an association) must:
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(1) be organized exclusively to perform and, except as permitted
by Subsection (d) of this section. engage exclusively in performiog
one or more of the following charitable functions:

(A) providing medical care without regard to the l.encfoi-
aries' ability to pay;

(B) providing support or relief to orphans. the impovvri-hed.
or victims of natural disaster without retgard to the hunefiti-
aries' ability to pay;

(C) providing support to elderly persons or the handi appi.d
without regard to the beneficiaries' ability to pay;

(D) preserving a historical landmark or ;it(;
(E) promoting or operating a museum. zoo, librar'%, theatei-

of the dramatic arts. or symphony orchestra or- choir.
(F) promoting or providing humane treatment of anmal-.
(G) acquiring, storing, transporting. selling, or distribulingl

water for public use;
(H) answering fire alarms and extinguishing fires %%ith no

compensation or only nominal compensation to the member' of
the organization:

(I) promoting the athletic development of boys or" nils uyidt
the age of 18 years; or

(J) preserving or conserving wildlife;
(2) be operated in a w' that does not result in accrual of dfi-

tributable profits, realizatioa of private gain resulting from pa. mcnt
of compensation in excess of a reasonable allowance for salary or
other compensation for services rendered, or realization of any othe,
form of private gain and, if the organization perform.. one or more of
the charitable functions specified by Paragraph (U). 1I )), i Ei. ( F).
(G), or (J) of Subdivision (I) of this subsection, be organiztd a a
nonprofit corporation as defined by the Texas Non-Profit Corporation
Act; and

(3) by charter, bylaw, or other regulatior adopted by the organi-
zation to govern its affairs:

(A) pledge its assets for use in performing the organization's
charitable functions; and

(B) direct that on discontinuance of the organization by dis-
solution or otherwise the assets are to be transferred to an edu-
cational, religious, or charitable organization in this state that is
qualified for an exemption authorized by this chapter.

(d) Performance of noncharitable functions by a charitable organiza-
tion that owns or uses exempt property does not result in loss of an ex-
emption authorized by this section if those other functions are incidental
to the organization's charitable functions.

(e) In this section, "building" includes the land that is reasonabl.
necessary for use of, access to. and ornamentation of the building.

(f) An exemption authorized by Paragraph (J) of Subdivision I) of
Subsection (c) of this section is limited to land and improvements and
may not exceed 1,000 acres in any one county.

Sec. 11.19. Youth Spiritual, Mental, and Physical Development Asso-
ciations

(a) An association that qualifies as a youth development association
as provided by Subsection (d) of this section is entitled to an exemption
from taxation of the tangible property that:

(1 ) is owned by the association;
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(2) except as permitted by Subsection (b) of this section, is used
exclusively by qualified youth development associations; and

(3) is reasonably necessary for the operation of the association.
(b) Use of exempt tangible property by persons who are not youth de-

velopment associations qualified as provided by Subsection (d) of this
section does not result in the loss of an exemption under this section if
the use is incidental to use by qualified associations and benefits the in-
dividuals the associations serve.

(c) An association that qualifies as a youth development association
as provided by Subsection (d) of this section is entitled to an exemption
from taxation of those endowment funds the association owns that are
used exclusively for the support of the association and are invested ex-
clusively in bonds, mortgages, or property purchased at a foreclosure sale
for the purpose of satisfying or protecting the bonds or mortgages.
However, foreclosure-sale property that is held by an endowment fund
for longer than the two-year period immediately following purchase at
the foreclosure sale is not exempt from taxation.

(d) To qualify as a youth development association for the purposes of
this section, an association must:

(1) engage primarily in promoting the threefold spiritual, mental.
and physical development of boys, girls, young men, or young wom-
en;

(2) be operated in a way that does not result in accrual of dis-
tributable profits, realization of private gain resulting from payment
of compensation in excess of a reasonable allowance for salary or
other compensation for services rendered, or realization of any other
form of private gain;

(3) operate in conjunction with a state or national organization
that is organized and operated for the same purpose as the associa-
tion; and

(4) by charter, bylaw, or other regulation adopted by the associa-
tion to govern its affairs:

(A) pledge its assets for use in performing the association's
youth development functions; and

(B) direct that on discontinuance of the association by disso-
lution or otherwise the assets are to be transferred to a charita-
ble, educational, or religious organization or youth development
association in this state that is qualified for an exemption autho-
rized by this subchapter.

Sec. 11.20. Religious Organizations
(a) An organization that qualifies as a religious organization as pro-

vided by Subsection (c) of this section is entitled to an exemption from
taxation of:

(1) the real property that is owned by the religious organization.
is used primarily as a place of regular religious worship, and is rea-
sonably necessary for engaging in religious worship;

(2) the tangible personal property that is owned by the religious
organization and is reasonably necessary for engaging in worship at
the place of worship specified in Subdivision (1) of this subsection;

(3) the real property that is owned by the religious organization
and is reasonably necessary for use as a residence (but not more
than one acre of land for each residence) if the property:

(A) is used exclusively as a residence for those individuals
whose principal occupation is to serve in the clergy of the reli-
gious organization; and
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(B) produces no revenue for the religious organization; and
(4) the tangible personal property that is owned by the religious

organization an(d is reasonably necessary for use of the residence
specified by Subdivision (3) of this subsection.

(b) An organization that qualifies as a religious organization as pro-
vided by Subsection (c) of this section is entitled to an exemption from
taxation of those endowment funds the organization owns that are used
exclusively for the support of the religious organization and are invested
exclusively in bonds, mortgages. or property purchased at a foreclosure
sale for the purpose of satisfying or protecting the bonds or mortgages.
However, foreclosure-sale property that is held by an endowment fund
for longer than the two-year period immediately following purchase at
the foreclosure sale is not exempt from taxation.

(c ) To qualify as a religious organization for the purposes of this sec-
tion. an organization (whether operated by an individual, as a corpora-
tion. or as an association) must:

(1) be organized and operated primarily for the purpose of en-
gaging in religious worship or promoting the spiritual development
or well-being of individuals:

12) be operated in a way that does not result in accrual of dis-
tributable profits, realization of private gain resulting from payment
of compensation in excess of a reasonable allowance for salary or
other compensation for services rendered, or realization of any other
form of private gain; and

(3) by charter, bylaw, or other regulation adopted by the organi-
zation to govern its affairs:

(A) pledge its assets for use in performing the organiza-
tion's religious functions; and

(B) direct that on discontinuance of the organization by dis-
solution or otherwise the assets are to he transferred to a chari-
table, educational, or religious organization in this state that is
qualified for an exemption authorized by this subchapter.

(d) Use of property that qualifies for the exemption prescribed by
Subdivision (1) or (2) of Subsection (a) of this section for occasional
secular purposes other than religious worship does not result in loss of
the exemption if the primary use of the property is foi religious worship
and all income from the other use is devoted exclusively to the mainte-
nance and development of the property as a place of religious worship.

(e) For the purposes of this section. "religious worship" means indi-
vidual or group ceremony or meditation, education, and fellowship, the
purpose of which is to manifest or develop reverence, homage, and com-
mitment in behalf of a religious faith.

Sec. 11.21. Schools
(a) A person is entitled to an exemption from taxation of the build-

ings and tangible persoral property that he owns and that are used for a
school that is qualifi,, as provided by Subsection (d) of this section if:

(1) the school is operated exclu.ively by the person owning the
property;

(2) except as permitted by Subsection (b) of this section, the
buildings and tngible personal property are used exclusively for ed-
ucational functinns; and

(3) the buildings and tangible personal property are reasonably
necessary for the operation of the schorl.
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(b) Use of exempt tangible property for functions other than educa-
tional functions does not result in loss of an exemption authorized by this
section if those other functions are incidental to use of the property for
educational functions and benefit the students or faculty of the school.

(c) A person who operates a school that is qualified as provided by
Subsection (d) of this section is entitled to an exemption from taxation
of those endowment funds he owns that are used exclusively for the sup-
port of the school and are invested exclusively in bonds, mortgages, or
property purchased at a foreclosure sale for the purpose of satisfying or
protecting the bonds or mortgages. However, foreclosure-sale property
that is held by an endowment fund for longer than the two-year period
immediately following purchase at the foreclosure sale is not exempt from
taxation.

(d) To qualify as a school for the purposes of this section, an organi-
zation (whether operated by an individual, as a corporation, or as an as-
sociation) must:

(1) normally maintain a regular faculty and curriculum and nor-
mally have a regularly organized body of students in attendance at
the place where its educational functions are carried on.

(2) be operated in a way that does not result in accrual of dis-
tributable profits, realization of private gain resulting from payment
of compensation in excess of a reasonable allowance for salary or
other compensation for services rendered, or realization of any other
form of private gain and. if the organization is a corporation, be or-
ganized as a nonprofit corporation as defined by the Texas Non-Prof-
it Corporation Act; and

(3) by charter, bylaw, or other regulation adopted by the organi-
zation to govern its affairs:

(A) pledge its assets for use in performing the organiza-
tion's educational functions, and

(B) direct that on discontinuance of the organization by dis-
solution or otherwise the assets are to be transferred to a chari-
table or religious organization or school in this state that is
qualified for an exemption authorized by this subchapter.

(e) In this section, "building" includes the land that is reasonably
necessary for use of. access to, and ornamentation of the building.

Sec. 11.22. Disabled Veterans
(a) A disabled veteran is entitled to an exemption from taxation of a

portion of the assessed value of a property he owns and designates as
provided by Subsection (f) of this section in accordance with the follow-
ing schedule:

an exemption of for a disability rating of
up to: at least: but not greater than:

$1,500 of the assessed value 10% 30%
2,000 31 50
2,500 51 70
3,000 71 and over

(b) A disabled veteran is entitled to an exemption from taxation of
$3,000 of the assessed value of a property he owns and designates as pro-
vided by Subsection (f) of this section if the veteran:

(I) is 65 years of age or older and has a disability rating of at
least 10 percent;

(2) is totally blind in one or both eyes; or
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(3) has lost the use of one or more limbs.
(c) If a disabled veteran who is entitled to an exemption by Subsec-

tion (a) or (b) of this section dies, the veteran's surviving spouse is enti-
tled to an exemption from taxation of a portion of the asse,sed value of a
property the spouse owns and designates as provided by Subsection (f)
of this section, The amount of the exemption is the amount of the veter-
an's exemption at time of death. The spouse is entitled to an exemption
by this subsection only for as long as the spouse remains unmarried. If
the spouse does not survive the veteran, each of the veteran's surviving
children who is younger than 18 years of age and unmarried is entitled to
an exemption from taxation of a portion of the assessed value of a prop-
erty the child owns and designates as provided by Subsection (f) of this
section. The amount of exemption for each eligible child is computed by
dividing the amount of the veteran's exemption at time of death by the
number of eligible children.

(d) If an individual dies while on active duty as a member of tht'
armed services of the United States:

(1) the individual's surviving spouse is entitled to an exemption
from taxation of $2,500 of the assessed value of the property the
spouse owns and designates as provided by Subsection (f) of this
section; and

(2) each of the individual's surviving children who i. younger
than 18 years of age and unmarried is entitled to an exemption from
taxation of a portion of the assessed value of a property the child
owns and designates as provided by Subsection (f) of this section.
the amount of exemption for each eligible child to be computed by di-
viding $2,500 by the number of eligible children.

(e) An individual who qualifies for more than one exemption autho-
rized by this section is entitled to aggregate the amounts of the exemp-
tions, except that:

(1) a disabled veteran who qualifies for more than one exemption
authorized by Subsections 1a) and (b) of this section is entitled to
only one exemption but may choose the greatest exemption for which
he qualifies; and

(2) an individual who receives an exemption as a surviving
spouse of a disabled veteran as provided by Subsection (c) of this
section may not receive an exemption as a surviving child as pro-
vided by Subsection (c) or (d) of this section.

(f) An individual may receive an exemption to which he is entitled by
this section against only one property, which must be the same for every
taxing unit in which the individual claims the exemption. If an individu-
al is entitled by Subsection (e) of this section to aggregate the amounts
of more than one exemption, he must take the entire aggregated amount
against the same property. An individual must designate on his exemp-
tion application form the property against which he takes an exemption
under this section.

(g) An individual is not entitled to an exemption by this section un-
less he is a resident of this state.

(h) In this section:

(1) "Child" includes an adopted child or a child born out of wed-
lock whose paternity has been admitted or has been established in a
legal action.
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(2) "Disability rating" means a veteran's percentage of disability
as certified by the Veterans' Administration or its successor or the
branch of the armed services in which the veteran served.

(3) "Disabled veteran" means a veteran of the armed services of
the United States who is classified as disabled by the Veterans' Ad-
ministration or its successor or the branch of the armed services in
which the veteran served and whose disability is service-connected.

(4) "Surviving spouse" means the individual who was married to
a disabled veteran or member of the armed services at the time of
the veteran's or member's death.

See. 11.23. Miscellaneous Exemptions
(a) Veterans' Organizations. The American Legion, American Veter-

ans of World War II, Veterans of Foreign Wars of the United States,
Disabled American Veterans, Jewish War Veterans, Catholic War Veter-
ans, or the American G.I. Forum is entitled to an exemption from taxa-
tion of the buildings (including the land that is reasonably necessary for
use of, access to, and ornamentation of the buildings) that are owned and
primarily used by that organization if the property is not used to produce
revenue or held for gain.

(b) Federation of Women's Clubs. The Texas Federation of Women's
Clubs is entitled to an exemption from taxation of the tangible property
it owns if the property is not held for gain.

(c) Nature Conservancy of Texas. The Nature Conservancy of Texas,
Incorporated, is entitled to an exemption from taxation of the tangible
property it owns if the property is not held for gain, as long as the or-
ganization is a nonprofit corporation as defined by the Texas Non-Profit
Corporation Act.

(d) Congress of Parents and Teachers. The Texas Congress of Par-
ents and Teachers is entitled to an exemption from taxation for state and
county purposes of the buildings (including the land that is reasonably
necessary for use of, access to, and ornamentation of the buildings) it
owns and uses as its state headquarters.

(e) Private Enterprise Demonstration Associations. An association
that engages exclusively in conducting nonprofit educational programs
designed to demonstrate the American private enterprise system to chil-
dren and young people and that operates under a state or national organ-
ization that is organized and operated for the same purpose is entitled to
an exemption from taxation of the tangible property that it owns and
uses exclusively if it is reasonably necessary for the association's opera-
tion.

(f) Buffalo and Cattalo. A person is entitled to an exemption from
taxation of the buffalo and cattalo he owns that are not held for gain
and that are used in experimental breeding with cattle for the purpose of
producing an improved strain of meat animal or kept in parks to preserve
the species.

(g) Theater Schools. A corporation that is organized to promote the
teaching and study of the dramatic arts is entitled to an exemption from
taxation of the property it owns and uses in the operation of a school for
the dramatic arts if:

(1) the corporation is organized as a nonprofit corporation as de-
fined by the Texas Non-Profit Corporation Act;

(2) the corporation is not self-sustaining in any fiscal year from
income other than gifts, grants, or donations;
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(3) the corporation is exempt from federal income taxes;
(4) the school maintains a theater-school program with regular

classes for at least four grades, formal textbooks and curriculum, an
enrollment of 150 or more students during each of at least two se-
mesters every calendar year, and a faculty substantially all of whom
hold degrees in theater arts from an accredited school of higher edu-
cation;

(5) the school offers apprenticeship or other practical training in
theater management and operation for college students or offers sim-
ilar training for playwrights, actors, and production personnel; and

(6) more than one-half of each season's theatrical productions
for which admission is charged have significant literary merit of the
character that contributes to the educational programs of secondary
schools and schools of higher education.

(h) Biomedical Research Corporations. A nonprofit corporation as
defined in the Texas Non-Profit Corporation Act is entitled to an exemp-
tion from taxation of the property it owns and uses exclusively for
biomedical research and education fgr the public benefit.

(i) Community Service Clubs. An association that qualifies as a
community service club is entitled to an exemption from taxation of the
tangible property the club owns that qualifies under Article VIII. Section
2, of the constitution and that is not used for profit or held for gain. To
qualify as a community service club for the purposes of this subsection.
an association must:

I) be organized to )romote and must engage primarily in pro-
moting:

(A) the religious, educational, and physical development of
boys, girls, young men. or young women ;

(B) the development of the concepts of patriotism and love
of country; and

(C) the development of interest in community, national, and
international affairs;

(2) be affiliated with a state or national organization of similar
purpose;

:3) be open to memb.rship without regard to race, religion, or
national origin; and

(4) be operated in a way that does not result in accrual of dis-
tributable profits, realization of private gain resulting from payment
of compensation in excess of a reasonable allowance for salary or
other compensation for services rendered, or realization of any other
form of private gain.

Sec. 11.24. Historic Sites
The governing body of a taxing unit by official action of the body

adopted in the manner required by law for official actions may exempt
from taxation part or all of the assessed value of a structure and the
land necessary for access to and use of the structure, if the structure is:

(1) designated as a Recorded Texas Historical Landmark by the
Texas Historical Commission and by the governing body of the taxing
unit; or

(2) designated as a historically significant site in need of tax re-
lief to encourage its preservation pursuant to an ordinance or other
law adopted by the governing bf, Iv of the unit.
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Sec. 11.25. Automobiles
(a) A family or an individual who is not a member of a family is en-

titled to exemption of two automobiles. If the family or individual owns
more than two automobiles, the exemption applies to the two with the
highest market value.

(b) A family owns an automobile for the purposes of this section if
any member of the family owns the automobile.

(c) In this section:
(1) "Automobile" means a passenger car or a light truck as those

terms are defined by Section 2, Uniform Act Regulating Traffic on
Highways, as amended (Article 6701d, Vernon's Texas Civil Stat-
utes).

(2) "Family" means a husband and wife and any minor children
residing with them or an individual parent and the minor children
residing with that parent.

Sec. 11.26. Limitation of School Tax on Homesteads of Elderly
(a) Except as provided by Subsection (b) of this section. a school dis-

trict may not increase the total annual amount cf ad vaiorem tax it im-
poses on the residence homestead of an individual ,5 years or older above
the amount of the tax it imposed in the first year the individual qualified
that raidence homestead for the exemption provided by Subsection (c)
of Section 11.13 of this code. The tax officials shall continue to appraise
the property and to calculate taxes as on ether property, but if the tax so
calculated exceeds the limitaiion imposed by this section, the tax imposed
is the tax imposed in the Ifirst year the individual qualified the residence
homestead for the exemption.

(b) If an individual makes improvements to his residence homestead.
other than improvements required to comply with governmental require-
ments or repairs, the school district may increase the tax on the home-
stead in the first year the value Nf the homestead is increased on the ap-
praisal roll because of the enhancement of value by the improvements.
The amount of the tax increase is determined by applying the current tax
rate to the difference in the assessed value of the homestead with the im-
provements and the assessed value it would have had without the im-
provements. The limitations imposed by Subsection (a) of this section
then apply to the increased amount of Lax until more improvements, if
any, are made.

(c) The limitation on tax increases required by this section expires if
on January 1:

(1) none of the owners of the structure who qualify for the ex-
emption and who owned thf' structure when the limitation first took
effect is using the structure as a residence homestead; or

(2) none of the owners of the structure qualifies for the exemp-
tion.

(Sections 11.27-11.40 reserved for expansion]

SUBCHAPTER C. ADMINISTRATION OF EXEMPTIONS

Sec. 11.41. Partial Ownership of Exempt Property
(a) Except as provided by Subqection (b) of this section, if a person

who qualifies for an exemption as provided by this chapter is not the sole
owner of the property to which the exemption applies, the exemption is
limited to the value of the property interest the person owns.

(b) If a person who qualifies for an exemption as provided by Section
11.13 or 11.22 of this code is not the sole owner of the property to which
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the exemption applies, the amount of the exemption is calculated on the
basis of the value c-f the property interest the person owns.

(c) In the application of this section, community ownership by a per-
Non who qualifies for the exemption and his spouse is treated as if the
per:4on owns the community interest of his spouse.

S ec. 11.42. Exemption Qualification Date
(a) Except as pr3vided by Subsection (b) of this section, eligibility

for and amount of an exemption authorized by this chapter for any tax
year are dotermined by a claimant's qualifications on January 1. A per-
son who does not qualify for an exemption on January I of any year may
not receive the exemption that year.

Ib) An exemption authorized by Section 11.11 of this code is effective
immediately on qualification for the exemption.

Sec. 11.43. Application for Exemption
i a) To receive an exemption, a person claiming the exemption, other

than an exemption authorized by Section 11.11. 11.12. 11.14. 11.15, 11.16,
or 11.25 of this code, must apply foi the exemption. To apply for an ex-
emption from county taxes. a person must file an exemption application
form with the county assessor-collector for each county in which the
prollert.3 subject to the claimed exemption has situs. To apply for an ex-
emption from state taxes or taxes by a taxing unit other than the county.
a person must file in exempt ion appllncation form with the chief apprais-
er for each appraisal district in which the property subject to the claimed
exemption hits situs.

(b) Except as provided by Subsection (c. of this section. a person re-
quired to apply for an exemption mi.-t aipl'y each year he claims entitle-
ment to the exemption.

(c) Ant exemption provided by Section 11.19. 11.20. or 11.21 of this
code, once allowed, need not be claimed in subsequent years. and except
as otherwise provided 1.% Subsection i e of this section. the exemption
applies to the property until it changes ownership or the person's qualifi-
cation for the exemption changes. However, the chief appraiser or the
county assessor-collector, as applicable, may require a person allowed one
of the exemptions in a prior yean" to file a new application to confirm his
current qualification for the exemption by delivering a written notice
that a new application is requ ired, atcompanied by an appropriate appli-
cation form. to the person previously allowed th. exemption.

(d) A person required to claim an exemption must file a completed
exemption application form before April 1 and must furnish the informa-
tion required by the form. For good cause shown the chief appraiser or
the county as::essor-collector. as applicable, may extend the deadline for
filing an exemption application by written order for a single period not
to exceed 15 days.

(t) If a person required to apply for an exemption in a given year
fails to file timely a completed application form. he may not receive the
exemption for that year.

(f) The State Property Tax Board. in prescribing the contents of the
application form for each kind of exemption, shall ensure that the form
requires an applicant to furnish the information necessary to determine
the validity of the exemption claim. The board shall include on the
forms a noti!e of the penalties prescribed by Section 37.10, Penal Code,
for making or filing an application containing a false statement.
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Sec. 11.44. Notice of Application Requirements
(a) Before February 1 of each year, the chief appraiser or the county

assessor-collector, as applicable, shall deliver an appropriate exemption
application form to each person who in the preceding year was allowed
an exemption that must be applied for annually. He shall include a brief
explanation of the requirements of Section 11.43 of this code.

(b) Each year the chief appraiser for each appraisal district and each
county assessor-collector shall publicize, in a manner reasonably designed
to notify all residents of the district or county, the requirements of Sec-
tion 11.43 of this code and the availability of application forms.

(c) The State Property Tax Board shall prescribe by rule the content
of the explanation required by Subsection (a) of this section.

Sec. 11.45. Action on Exemption Applications
(a) The chief appraiser or the county assessor-collector, as applicable.

shall determine separately each applicant's right to an exemption. After
considering the application and all relevant information, the chief ap-
praiser or the county assessor-collector, as applicable, shall, as the law
and facts warrant:

(1) approve the application and allow the exemption;
(2) modify the exemption applied for and allow the exemption as

modified;
(3) disapprove the applicatioa, and request additional infk rmation

from the applicant in support of the claim; or
(4) deny the application.

(b) If the chief appraiser or the county assessor-collector requests
additional information from an applicant, the applicant must furnish it
within 30 days after the date of the request or before April 15, whichever
is earlier, or the application is denied. However, for good cause shown
the chief appraiser or the county assessor-collector, as applicable, may
extend the deadline for furnishing the information by written order for a
single period not to exceed 15 days.

(c) The chief appraiser and the county assessor-collector each shall
determine the validity of each application for exemption filed with him
before he submits the appraisal records for review and determination of
protests as provided by Chapter 41 of this code.

(d) If the chief appraiser or the county assessor-collector modifies or
denies an exemption, he shall deliver a written notice of the modification
or denial to the applicant within five days after the date he makes the
determination. He shall include with the notice a brief explanation of
the procedures for protesting his action.

Sec. 11.46. Compilation of Partial Exemptions
Each year the chief appraiser shall compile and make available to the

public a list showing for each taxing unit in the district the number of
each kind of partial exemption allowed in that tax year and the total as-
sessed value of each taxing unit that is exempted by each kind of partial
exemption. The county assessor-collector shall compile and make availa-
ble to the public a similar list for county tax purposes.
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SUBTITLE D. APPRAISAL AND ASSESSMENT

CHAPTER 21. TAXABLE SITUS

Section
21.01. Real Property.
21.02. Tangible Personal Property Generally.
21.03. Interstate Allocation.
21.04. Railroad Rolling Stock.
21.05. Livestock Whose Range Overlaps Taxing Unit Boundaries.
21.06. Intangible Property Generally.
21.07. Intangibles of Certain Transportation Businesses.
21.08. Intangibles of Certain Financial Institutions.
21.09. Bank Stock.

Section 21.01. Real Property
Real property is taxable by a taxing unit if located in the unit on Jan-

uary 1.
Sec. 21.02. Tangible Personal Property Generally
Except as provided by Sections 21.04 and 21.05 of this code, tangible

personal property is taxable by a taxing unit if:
(1) it is located in the unit on January I for more than a tempo-

rary period;
(2) it normally is located in the unit, even though it is outside

the unit on January 1. if it is outside the unit only temporarily;
(3) it normally is returned to the unit between uses elsewhere

and is not located in any one place for more than a temporary peri-
od; or

(4) the owner resides (for property not used for business pur-
poses) or maintains his principal place of business in this state (for
property used for business purposes) in the unit and the property is
taxable in this state but does not have a taxable situs pursuant to
Subdivisions (1) through (3) of this section.

Sec. 21.03. Interstate Allocation
(a) If personal property that is taxable by a taxing unit is used con-

tinually outside this state, whether regularly or irregularly, the appraisal
office shall allocate to this state the portion of the total market value of
the property that fairly reflects its use in this state.

(b) The State Property Tax Board shall adopt rules:
(1 ) identifying the kinds of property subject to this section; and
'2) establishing formulas for calculating the proportion of total

market value to be allocated to this state.
Sec. 21.04. Railroad Rolling Stock
(a) A portion of the total market value of railroad rolling stock that

is appraised as provided by Subchapter B of Chapter 24 of this code is
taxable by the state and each county in which the railroad operates.

(b) The portion of the total market value that is taxable by a county
is determined by the provisions of Subchapter B of Chapter 24 of this
code.

Sec. 21.05. Livestock Whose Range Overlaps Taxing Unit Boundaries
(a) A portion of the total market value of livestock that normally

ranges on land that on January 1 is partially outside and partially inside
a taxing unit's boundaries is taxable by the taxing unit.
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(b) The portion of the total market value that is taxable by a taxing
unit as provided by Subsection (a) of this section is determined by multi-
plying the total market value of the livestock by a fraction, the denomi-
nator of which is the total number of acres on which the livestock nor-
mally ranges and the numerator of which is the number of acres on
which the livestock normally ranges inside the unit's boundaries.

Sec. 21.06. Intangible Property Generally
(a) Except as provided by Sections 21.07 through 21.09 of this code.

intangible property is taxable by a taxing unit if the owner of the proper-
ty resides in the unit on January 1, unless the property normally is used
in this state for business purposes outside the unit. In that event, the in-
tangible property is taxable by each taxing unit in which the property
normally is used for business purposes.

(b) Depositing intangible property with an agency of the state pursu-
ant to a law requiring or authorizing the deposit is not using it for a
business purpose at the depository.

Sec. 21.07. Intangibles of Certain Transportation Businesses
(a) A portion of the total intangible value of a transportation busi-

ness whose intangibles are appraised as provided by Subchapter A of
Chapter 24 of this code is taxable by the state and by each county in
which the business operates.

(b) The portion of the total value that is taxable as provided by
Subsection (a) of this section is determined by the provisions of Sub-
chapter A of Chapter 24 of this code.

Sec. 21.08. Intangibles of Certain Financial Institutions
(a) The taxable situs of intangible property owned by an insurance

company incorporated under the laws of this state is determined as pro-
vided by Article 4.01, Insurance Code.

(b) The taxable situs of irtangible property owned by a savings and
loan association is determined as provided by Section 11.09. Texas Sav-
ings and Loan Act.

See. 21.09. Bank Stock
Stock in a banking corporation is taxable by a taxing unit if the bank

is located in the unit on January 1.

CHAPTER 22. RENDITIONS AND OTHER REPORTS

SUBCHAPTER A. INFORMATION FROM TAXPAYER
aento.
22.01. Rendition Generally.
22.02. Rendition of Property Losing Exemption During Tax Year.
22.03. Report of Decreased Value.
22.04. Report by Bailee. Lessee, or Other Possessor.
22.05. Rendition by Railroad.
22.06. Rendition by Bank.

[Sections 22.07-22.20 reserved for expansion)

SUBCHAPTER B. REQUIREMENTS AND PROCEDURES
22.21. Publicizing Requirements.
22.22. Method for Requiring Rendition or Report.
22.23. Filing Date.
22.24. Rendition and Report Forms.
22.25. Place and Manner of Filing.
22.26. Signature.
22-27. Renditions and Reports Confidential.
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SUBCHAPTER A. INFORMATION FROM TAXPAYER
Section 22.01. Rendition Generally
(a) Except as provided by Chapter 24 of this code. a person shall ren-

der for taxation all tangible personal property used for the production of
income that he owns or that he manages and controls as a fiduciary on
January 1.

(b) When required by the chief appraiser or the county assessor-
collector, a person shall render for taxation any other taxable property
that he owns or that he manages and controls as a fiduciary on January
1.

(c) A person may render for taxation any property that he owns or
that he manages and controls as a fiduciary on January 1. although he ik
not required to render it by Subsection ia) or 1b) of this section.

(d) A fiduciary who renders property shall indicate his fiduciary ca-
pacity and shall state the name and address of the owner.

Sec. 22.02. Rendition of Property Losing Exemption During Tax
Year

If an exemption applicable to a property on January I terminates dur-
ing the tax year, the person who owns or acquires the property on the
date applicability of the exemption terminates shall render the property
for taxation within 30 days after the (late of termination.

Sec. 22.03. Report of Decreased Value
(a) A person who believes the appraised value of his property de-

creased during the preceding tax year for any reason other than normal
depreciation may file an information report describing the property in-
volved and stating the nature and cause of the decrease.

(b) Before determining the appraised value of property that is the
subject of a completed and timely filed report as provided by Subsection
(a) of this section. the chief appraiser or the (ounty assessor-collector.
as applicable, must view the property !1) verify any reported change in
appraised value and its cause and nature. The person who views the
property shall note on the back of the property owner's report his name,
the date he viewed the property, and his determination of any decrease in
appraised value and its cause and nature.

(c) The chief appraiser or the tount.% assessor-tollector, as applicable.
shall deliver a written notice to the property owner of the determination
made as provided by Subsection Ib) of this section.

Sec. 22.04. Report by Bailee, Lessee. or Other Possessor
(a) When required by the chief appraiser or the county assessor-

collector, a person shall file a property information report listing all tan-
gible personal property that is owned by another but is in his possession
or under his management on January I b% b, ilment, lease, consignment.
or other arrangement and stating the name and address of the owner.

(b) When required by the chief appraiser or the county assessor-
collector, a person who leases or otherwise provides space to another for
storage of personal property shall file an information report stating the
name and address of each person to whom he leased or otherwise pro-
vided storage space on January 1.

Sec. 22.05. Rendition by Railroad
(a) In addition to other reports required by Chapter 24 of this code, a

railroad corporation shall render the property the railroad corporation
owns or possesses in each taxing unit as of January 1.
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(b) The rendition shall:
(1) list all real property other than the property covered by Sub-

division (2) of this subsection;
(2) list the number of miles of railroad together with the market

value per mile, which value shall include right-of-way, roadb-d. su-
perstructure, and all buildings and improvements used in the opera-
tion of the railroad; and

(3) list all personal property as required by Section 22.01 of this
code.

Sec. 22.06. Rendition by Bank
A bank located in this state shall file a rendition statement listing the

bank's assets and liabilities.

ISections 22.07-22.20 reserved for expansion I

SUBCHAPTER B. REQUIREMENTS AND PROCEDURES
Sec. 22.21. Publicizing Requirements
Each year the director of the State Property Tax Board, each chief

appraiser, and each county assessor-collector shall publicize in a manner
reasonably designed to notify all property owners the requirements of the
law relating to filing rendition statements and property reports and of
the availability of forms.

Sec. 22.22. Method for Requiring Rendition or Report
The chief appraiser or county assessor-collector may require a rendi-

tion statement or property report he is authorized to require by this
chapter by delivering written notice that the statement or report is re-
quired to the person responsible for filing it. He shall attach to the no-
tice a copy of the appropriate form.

Sec. 22.23. Filing Date
(a) Rendition statements and property reports must be delivered to

the chief appraiser or county assessor-collector, as applicable, after Janu-
ary 1 and before April 1, except as provided by Section 22.02 of this code.

(b) For good cause shown !he chief appraiser or the county assessor-
collector, as applicable, may extend a deadline for filing a rendition
statement or property report by written order but no single extension
may exceed 15 days and in no event may he extend the filing deadline be-
yond April 15.

Sec. 22.24. Rendition and Report Forms
(a) A person required to render properi. u to file a report as pro-

vided by this chapter shall use the appropriate fo'm prescribed by the
State Propertv Tax Board.

(b) A person filing a rendition or report shall include all information
required by the form.

(c) The State Property Tax Board may prescribe different forms for
different kinds of property but shall ensure that each form requires a
property owner to furnish the information necessary to identify the prop-
erty and to determine its ownership, taxability. situs, and market value.
The board may approve forms designed by the appraisal office or the
county assessor-collector for unusual or special circumstances. A form
may not require a property owner to furnish information not relevant to
the appraisal of property for tax purposes or to the assessment or collec-
tion of property taxes.

(d) A rendition or report form shall permit but may not require a
property owner to state his opinion about the market value of his proper-
ty.
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Sec. 22.25. Place and Manner of Filing
A rendition statement or property report required or authorized 1y

this chapter must be filed with the chief appraiser for each district and
with the county assessor-collector for the county in % hich the property
listed in the statement or report is taxable.

Sec. 22.26. Signature
(a) Each rendition statement or property report required or autho-

rized by this chapter must be signed by an individual who is required to
file the statement or report.

(b) When a corporation is required to file a statement or report. an
officer of the corporation or an employee or agent who has been desig-
nated in writing by the board of directors or by an authorized officer to
sign in behalf of the corporation must sign the statement or report.

Sec. 22.27. Renditions and Reports Confidential
(a) Rendition statements and property reports filed with an appraisal

office or a county assessor-collector are confidential and not open to pub-
lic inspection. The statements and reports and the information the.% con-
tain about specific property or a specific property o%%ne- may not be dis-
closed to anyone other than an employee of the appraisal office or- of tht,
county assessor-collector who appraises property except as authorized b.
Subsection ib ) of this section.

0b) Information made confidential by this section may be dis losed:
(I) in a judicial or administrative proceeding pursuant to a la%%-

fil subpoena;
(2) to the person who filed the statement or report or the o%%n'r

of property subject to the statement or report or to a representative
of either authorized in writing to receivt the information;

:13) to the director of the Statv Property Tax Board and his em-
plovees authorized by him in writing to -eceive the infor-mat ion (it to
an assessor or a chief appraiser if requested in writing;

14) in a judicial ot- administrative proceeding relatiiig to proper-
ty taxation to %%hich the person %\ho filed the :tatemnt or rulort or
the owner of the propertv that is a subject of the statement or report
is a party;

(5) for statistical purposes if in a form that does not identify
specific property or a specific property owner; or

16) if and to the extent the information is required to lie included
in a public document or record that the appraisal office or the coun-
ty assessor-collector is required to prepare or maintain.

(c) A person who legally has access to a statement or report or' who
legally obtains the confidential information a statement or report con-
tains commits a ('lass B misdemeanor if he knowingly:

(I) permits inspection of the statement or report by a person not
authorized to inspect it by Subsection (b) of this section; or

(2) discloses confidential information contained in the statement
or report to a person not authorized to receive the information by
Subsection (b) of this section.
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CHAPTER 23. APPRAISAL METHODS AND PROCEDURES

SUBCHAPTER A. APPRAISALS GENERALLY

Section

23.01. Appraisals Generally.

[Sections 23.02-23.10 reserved for expansion I

SUBCHAPTER B. SPECIAL APPRAISAL PROVISIONS

23.11. Banking Corporation.
23.12. Inventory.
23.13. Taxable Leaseholds.
23.14. Unincorporated Bank.
23.15. Intangibles of an Insurance Company.
23.16. Intangibles of a Savings and Loan Association.
23.17. Mineral Interest Not Being Produced.

[Sections 23.18-23.40 reserved for expansion I

SUBCHAPTER C. LAND DESIGNATED FOR AGRICULTURAL USE

23.41. Appraisal.
23.42. Eligibility.
23.43. Application.
23.44. Action on Application.
23.45. Application Confidential.
23.46. Deferred Taxation.

[Sections 23.47-23.50 reserved for expansion I

SUBCHAPTER D. APPRAISAL OF AGRICULTURAL LAND

23.51. Definitions.
23.52. Appraisal of Qutlified Agricuitural Land.
23.53. Capitaliration Rate.
23.54. Applicntion.
23.55. Chane of Use of Land.
23.56. Land Ineligible for Appraisal as Open-Space Land.

I Sections 23.57-23.70 reserved for expansion I

SUBCHAPTER E. APPRAISAL OF TIMBER LAND

23.71. Definitions.
23.72. Qualification for Productivity Appraisal.
23.73. Appraisal of Qualified Timber Land.
23.74. Capitslization Rate.
23.75. Application.
23.76. Change of Use of Land.
23.77. Land Ineligible for Appraisal as Timber Land.
23.78. Minimum Appraisal of Timber Land.

SUBCHAPTER A. APPRAISALS GENERALLY

Section 23.01. Appraisals Generally
(a) Except as otherwise provided by this chapter, all taxable property

is appraised at its market value as of January 1.
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(b) The market value of property shall be determined by the applica-
tion of generally accepted appraisal techniques, and the same or similar
appraisal techniques shall be used in appraising the same or similar
kinds of property.

[Sections 23.02-23.10 reserved for expansion

SUBCHAPTER B. SPECIAL APPRAISAL PROVISIONS

Sec. 23.11. Banking Corporation
(a) The stock of a banking corporation that is located in this state is

appraised by subtracting the market value of the real property owned by
the bank from the actual cash value of the bank's stock.

(b) Real property owned by a banking corporation subject to this sec-
tion is appraised in the same manner as other real property, but a bank-
ing corporation's personal property is not subject to taxation except as
provided by Section 25.15 of this code.

Sec. 23.12. Inventory
The market value uf an inventory is the price for which it would sell

as a unit to a purchaser who would continue the business.
Sec. 23.13. Taxable Leaseholds
A taxable leasehold or other possessory interest in real property that

is exempt from taxation to the owner of the estate or interest encumbered
by the possessory interest is appraised at the market value of the lease-
hold or other possessory interest. However. the appraised value may not
he less than the total rental paid for the interest for the current tax yea,

Sec. 23.14. Unincorporated Bank
(a) Except as provided by Subsection (b) of this section. the real

property and the tangible and intangible personal property owned by an
unincorporated bank are appraised at market value.

(b) Money on hand, in transit, or on deposit and notes and accounts
receivable, unpaid interest accrued, and other credits are appraised by
deducting the total amount of thf, bank's deposit liability from the total
market value of all of those items.

Sec. 23.15. Intangibles of an Insurance Company
Intangible property owned by an insurance company incorporated un-

der the laws of this state is appraised as provided by Article 4.01. Insur-
ance Code.

Sec. 23.16. Intangibles of a Savings and Loan Association
Intangible property owned by a savings and loan association is ap-

praised as provided by Section 11.09, Texas Savings and Loan Act.
Sec. 23.17. Mineral Interest Not Being Produced
An interest in a mineral that may be removed by surface mining or

quarrying from a deposit and that is not being produced is appraised at
the price for which the interest would sell while the mineral is in place
and not being produced. The appraised value is determined by applying
a per ,%cre value to the number of acres covered by the interest. The ag-
gregate of the appraised value of the interest and the appraised value of
all other interests that if not under separate ownership would constitute
a fee simple estate in real property may not exceed tne appraised value
that would be placed on the fee estate if the interest in minerals were not
owned separately.

I Sections 23.18-23.40 reserved for expansion I
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SUBCHAPTER C. LAND DESIGNATED FOR AGRICULTURAL USE
Sec. 23.41. Appraisal
(a) Land designated for agricultural use is appraised at its value

based on the land's capacity to produce agricultural products. The value
of land based on its capacity to produce agricultural products is deter-
mined by capitalizing the average net income the land would have yielded
under prudent management from production of agricultural products dur-
ing the five years preceding the current year. However, if the value of
land as determined by capitalization of average net income exceeds the
market value of the land as determined by other generally accepted ap-
praisal methods, the land shall he appraised by application of the other
appraisal methods.

(b) The State Property Tax Board shall promulgate rules specifying
the methods to apply and the procedures to use in appraising land desig-
nated for agricultural use.

(c) The board shall compile, publish, and distribute to the appraisal
offices and county assessors-collectors information about soil type. gener-
al topography. general weather conditions. and other factors affecting
land's capacity to produce agricultural products for use in classifying ag-
ricultural land.

(d) Each year the board shall compile, publish, and diqtribute to ap-
praisal offices and count% assessors-collectors schedules of the agricul-
tural costs and prices for use in calculating average net income for each
type of agricultural operation. The board shall use information provided
by other Ptate agencies and educational institutions, federal agencies. and
other entities interested in agtriculture it, developing the classifications
of land and the schedules.

(e) Improvements other than appurtenances to the land. the mineral
estate, and all land used for residential purposes and for processing har-
vested agricultural products are appraisf d separately at market value.
Riparian water rights, private roads, dams. reservoirs, water wells, and
canals, ditches, terraces, and similar reshapings of or additions to the
soil for agricultural purposes are appurtenances to the lInd. and the ef-
fect of each on the value of the land for agricultural use shall be consid-
ered in appraising the land. However, the State Property Tax Board
shall provide that in calculating average net income from land a deduc-
tion from income be allowed for an appurtenance subject to depreciation
or depletion.

Sec. 23.42. Eligibility
(a) An individual is entitled to have land he owns designated for ag-

ricultural use if. on January 1 :
(1) the land has been devoted exclusively to or developed contin-

uously for agriculture for the three years preceding the current
year;

(2) he is using and intends to use the land for agriculture as an
occupation or a business venture for profit during the current year;
and

(3) agriculture is his primary occupation and primary source of
income.

(b) Use of land for nonagricultural purposes does not deprive an
owner of his right to an agricultural designation if the nonagricultural
use is secondary to and compatible with the agricultural use of the land.
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(c) Agriculture is an individual's primary occupation and primary
source of income if as of January I he devotes a greater portion of his
time to and derives a greater portion of his gross income from agricul-
ture than any other occ'uptation. The time an individual devotes to each
occupation and the gross income he derivez from each is determi'ed hy
averaging the time he devoted to each a:d the gross income he derived
from each for any iuniber of consecutive years not exceeding five years
immediately preceding January I of the current year. that he has en-
gaged in agricuiltture as an oc(upation. H|owever, if he has not been en-
gaged in agriculture as an occupation for the entire year preceding Janu-
ary 1. the time he has devoted to and the income he has derived from
each occupation since the date he began engaging in agriculture as an oc-
(upation determine whether agriculture 1. his primary occupation and
primary source of income.

(d) For purposes of this settion:
i I "Agriculture" means the ii.e of land to produce plant or ani-

mal produ t., including fish er poultry products, under natural con-
dition,; but does not i nc lude the proCe'ssing of plant or animal prod-
uct; after hau' esting or the produ(tion of timber or forest products.

2 ) "O ( tlation" includes employment and a business venture
that reqluires continual ,ul~cirviion or management.

See. 23.43. Application
Ia) An ind ividual claiming the right to have his land designated foragricultural use must appl' %Ir the designation each year he claims it

Application for the designation for county taxes is made by filing asworn application fo'm %%ith the count. assessor-collector for each county
in which the land is located. Applicati,,n for the designation for state
taxes and the taxes of all taxing unit, other than the county is made byfiling i %%orn appli(at ion fot m %t ith the chief appraiser for each apprais-
ail ditri( t in whit h tht. 'and i- 1o(ated.

b A (laimant mu t elier a complet,.d applitation form to the chief
apl)rai;er or the county as-,-or-.olhIctor. is applicable, before April I
and must furnish the information required by the form. For good cause
shown the chief appraiser or the corint. asse'ssor-collector. as applicable.
may extend the deadline for filing the application by written order for a
- inglh period not to exceed 1.5 da ys

Ic If a claimant fail to tnilY file a completed application form in a
given .a, he may not receixe tht, agricultural designation for that year.

1d) The State Property Tax Board in prescribing the contents of the
application forms shall ensure that each form requires a claimant to fur-
nish the information necet-arv to determine the validity of the claim.
The board shall reqiire that the form permit a claimant'who has previ-
OUsl been allowed an agricultural designation to indicate that previously
relported information has not changed and to supply only the eligibility
Information not previously reported.

(e) Before February 1 the chief appraiser or the county assessor-
collector, as applicable, shall deliver an application form to each individ-
ual whose land was designated for agricultural use during the preceding
year. lie shall include with the application a brief explanation of the re-
quirements for obtaining agricuiltural designation.

See. 23.11. Action on Application
(a) The chief appraiser or the county assessor-collhctor, as applicable.shall hftermine individually each claimant's right to the agricultural des-

ignation After consideriig the appliciation and all relevant information,
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the chief appraiser or the county assessor-collector, as applicable, shall.
as the law and facts warrant:

(1) approve the application and designate the land for agricul-
tural use;

(2) disapprove the application and request additional information
from the claimant in support of the claim; or

(3) deny the application.
(b) If the chief appraiser or the county assessor-collector requests

additional information from a claimant, the claimant must furnish the in-
formation within 30 days after the date of the request or before April 15,
whichever is earlier, or the application is denied. However, for good
cause shown the chief appraiser or the county assessor-collector, as ap-
plicable, may extend the deadline for furnishing additional information
by written order tor a single period not to exceed 15 days.

(c) The chief appraiser or the county assessor-collector, as applicable.
shall determine the validity of each application for agricultural designa-
tion filed with him before he submits the appraisal records for review
and determination of protests as provided by Chapter 41 of this code.

(d) If the chief appraiser or the county assessor-collector denies an
application, he shall deliver a written notice of the denial to the clii. ant
within five days after the date of denial. The notice must include a brief
explanation of the procedures for protesting the denial.

Sec. 23.45. Application Confidential
(a) An application for agricultural designation filed with a chief ap-

praiser or a county assessor-collector is confidential and not open to pub-
lic inspection. The application and the information it contains about spe-
cific property or a specific bwner may not be disclosed to anyone other
than an employee of the appraisal office or of the county a-sessor-collec-
tor who appraises property except as authorized by Subsection (b) of this
section.

(b) Information made confidential by this section may be disclosed:
(1) in a judicial or administrative proceeding pursuant to a law-

ful subpoena;
(2) to the person who filed the application or to his representa-

tive authorized in writing to receive the information;
(3) to the director of the State Property Tax Board and his em-

ployees authorized by him in writing to receive the information or to
an assessor or a chief appraiser if requested in writing;

(4) in a judicial or administrative proceeding relating to proper-
ty taxation to which the person who filed the application is a party.

(5) for statistical purposes if in a form that does not identify
specific property or a specific property owner; or

(6) if and to the extent the information is required to be included
in a public document or record that the appraisal office or the coun-
ty assessor-collector is required to prepare or maintain.

(c) A person who legally has access to an application for agricultural
designation or who legally obtains the confidential information the appli-
cation contains commits a Class B misdemeanor if he knowingly:

(I) permits inspection of the application by a person not autho-
rized to inspect it by Subsection (b) of this section; or

(2) discloses confidential information contained in the report to
a person not authorized to receive the information by Subsection (b)
of this section.
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Sec. 23.46. Deferred Taxation
(a) When appraising land designated for agricultural use, the chief

appraiser or the county assessor-collector, as applicable, also shall ap-
praise the land at its market value and shall record both the market val-
ue and the value based on its capacity to produce agricultural pIr°ducts
in the appraisal records.

(b) Property taxes imposed on land designated for agricultural use
are based on the land's agricultural use value determined as provided by
Section 23.41 of this code after the appropriate assessment ratio has ben
applied to that value. When an assessor calculates the amount of tax
due on the land, however, he shall also calculate the amount of tax that
would have been imposed had the land not been designated for agricul-
tural use. The difference in the amount of tax imposed and the amount
that would have been imposed is the amount of deferred tax for that
year. and the assessor shall enter that amount in his tax records relatin,
to the property.

(c) If land that has been designated for agricultural use in any year
is sold or diverted to a nonagricultural use, the total amount of taxes de-
ferred in the three years preceding the year in which the land is sold or
diverted plus interest at the rate provided for delinquent taxes becomes
due. The assessor for each taxing unit shall include the amount of de-
ferred tax plus interest as back taxes on the next bill for taxes on the
land.

[Sections 23.47-23.50 reserved for expansion I

SUBCHAPTER D. APPRAISAL OF AGRICULITURAL LAND

Sec. 23.51. Definitions
In this subchapter:

(1) "Qualified open-space land" means land that is currently de-
voted principally to agricultural use to the degree of intensity gener-
ally accepted in the area and that has been devoted principally to ag-
ricultural use for five of the preceding seven 3ears or land that is
used principally as an ecological laboratory by a public or private
college or university. Qualified open-space land includes all ap-
purtenances to the land. For the purposes of this subdivision, ap-
purtenances to the land means private roads, dams. reservoirs. water
wells, canals, ditches, terraces, and other eshapings of the soil,
fences, and riparian water rights.

(2) "Agricultural use" includes but is not limited to the follow-
ing activities: cultivating the soil, producing crops for human food,
animal feed, or planting seed or for the production of fibers; flori-
culture, viticulture. and horticulture; raising or keeping livestock:
and planting cover crops or leaving land idie for the purpose of par-
ticipating in any governmental program or normal crop or livestock
rotation procedure.

(3) "Category" means the value classification of land considering
the agricultural use to which the land is principally devoted. Cate-
gories of land include but are not limited to irrigated cropland, dry
cropland. improved pasture, native pasture. orchard, and waste and
may be further divided according to soil type, soil capability, irriga-
tion, general topography, geographical factors, and other factors

which influence the productive capacity of the category. The chief

appraiser and the county assessor-collector shall obtain information

2257



Ch. 841 66th LEGISLATURE-REGULAR SESSION
§ 23.51

from the Texas Agricultural Extension Service, Soil Conservation
Service, and other recognized agricultural sources for the purposes
of determining the categories of production existing in the appraisal
district or county.

(4) "Net to land" means the average annual net income derived
from the use of open-space land that would have been earned from
the land during the five-year period preceding the appraisal by in
owner using ordinary prudence in the management of the land and
the farm crops or livestock produced or supported on the land and. in
addition, any income received from hunting or recreational leawes.
The chief appraiser and the county assessor-collector shall calculate
net to land using an owner-operator budget, subtracting all ordinary
and prudent expenses incurred in pursuit of agricultural use. ine.lud-
ing all ordinary and prudent expenses incurretd in connection with
hunting and recreational leases and including owner labor and fixed
and variable costs, from the five-year average agricu ItIraI i income
using estimates available from the Texas Agricultural Extension
Service, U.S. Agricultural Stabilization and Conservation Service.
the Soil Conservation Service, the Texas Department of Agriculture
('rop and Livestock Reporting Service. and universities and colleges
within this state. Only if insuffcient data is available to (alculate
net to land on the basis of an owner-operator budget, net to land may
be determined by considering the income that would be due to the
owner of the land under cash lease, share lease, or whatever lease
arrangement is typical in that area for that category of land, and all
expenses directly attributable to the agricultural use of the land by
the owner shall be subtracted from this owner income and the results
shall be used in income capitalization. Net to land shall Ib deter-
mined by the same method for all land in the same category located
in the same appraisal district or county, as applicable. It, calculat-
ing net to land, a reasonable deduction shall bIe made for any depI-
tion that occurs of underground water used in the agricultural oper-
ation.

(5) "Income capitalization" means the protess of dividing net to
land by the capitalization rate to determine the appraised value.

Sec. 23.52. Appraisal of Qualified Agricultural Land
(a) The appraised value of qualified open-space land is determined on

the basis of the category of the land, usin, accepted income capitaliza-
tion methods applied to avrage net to land. The appraised value so de-
termined may not exceed the market value as determined by other ap-
praisal methods.

(b) The chief appraiser and county assessor-collector shall determine
the appraised value according to this subchapter and. when requested by
a landowner, the appraised value according to Subchapter C of ',his chap-
ter of each category of open-space land owned by that landowner and
shall make each value and the market value according to the preceding
year's appraisal roll available to a person seeking to apply for appraisal
as provided by this subchapter or as provided by Subchapter C of this
chapter.

(c) The chief appraiser and the county assessor-collector may not
chhnge the appraised value of a parcel of open-space land unless the
owner has applied for and the land has qualified for appraisal as pro-
vided by this subchapter or by Subchapter C of this chapter or unless the
change is made as a result of a reappraisal.
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(d) The State Property Tax Board by rule shall develop and distribute
to each appraisal office and county assessor-collector appraisal manuals
setting forth this method of appraising qualified open-space land. and
each appraisal office and county assessor-collector shall use the apprais-
al manuals in appraising qualified open-space land. The State P--operty
Tax Board by rule shall develop and the appraisal office and county as-
sessor-collector shall enforce procedures to verify that land meets the
conditions contained in Subdivision (I) of Section 23.51 of thi:; code.
The rules, before taking effect, must be approved by a majority vote of a
committee comprised of the following officials or their designees: the
governor, the comptroller, the attorney general, the agriculture commis-
sioner, and the Commissioner of the General Land Office.

(e) For the purposes of Section 23.55 of this code, the chief appraiser
and county assessor-collector also shall determine the market value of
qualified open-space land and shall record both the market value and th.
appraised value in the appraisal records.

(f) The appraisal of minerals or subsurface rights to minerals is not
within the provisions of this subchapter.

Sec. 23.53. Capitalization Rate
The capitalization rate to be used in determinin, the appraised value

of qualified open-space land as provided by this subehapter is 10 percent
or the interest rate specified by the Federal Land Bank of Houston on
December 31 of the preceding year plus 2- / percentage points, whichever
percentage is greater.

Sec. 23.54. Application
(a) A person claiming that his land is eligible for appraisal under

this subchapter must file a valid application with the chief appraiser for
purposes of appraisal by the appraisal district or the county assessor-
collector for purposes of appraisal by that officer.

(b) To be valid, the application must:
(1) be on a form provided by the appraisal office or the courty

assessor-collector. if applicable, and prescribed by the State Property
Tax Board; and

(2) contain the information necessary to determine the validity
of the claim.

(c) The State Property Tax Board shall include on the form a notice
of the penalties prescribed by Section :37.10, Penal Code, for making or
filing an application containing a false statement.

(d) The form must be filed before April 1. However, for good cause
the tax assessor may extend the filing deadline for not more than 60
days.

(e) If a person fails to file a valid application on time, the land is in-
eligible for appraisal as provided by this subchapter for that year.

(f) The appraisal office and the county assessor-collector shall make
a sufficient number of printed application forms readily available at no
charge and shall mail a form each year at least 90 days before the filing
deadline to each person owning land that was appraised as provided by
this subchapter in the preceding year.

Sec. 23.55. Change of Use of Land
(a) If the use of land that has been appraised as provided by this

subchapter changes, an additional tax is imposed on the land equal to the
difference between the taxes imposed on the land for each of the five
years preceding the year in which the change of use occurs that the land
was appraised as provided by this subchapter and the tax that would
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have been imposed had the land been taxed on the basis of market valut,
in each of those years, plus interest at an annual rate of seven percent
calculated from the dates on which the differences would have become
due.

(h) A tax lien attaches to the land on the date the change of ase oc-
curs to secure payment of the additional tax and interest imposed by this
section and any penalties incurred. The lien exists in favor of the state
and all taxing units for which the additional tax is imposed.

(c) The additional tax imposed by this section does not apply to a
year for which the tax has already been imposed.

(d) If the change of use applies to only part of a parcel that has been
appraised as provided by this subchapter, the additional tax applies only
to that part of the parcel and equals the difference between the taxes im-
posed on that part of the parcel and the taxes that would have been im-
posed had that part been taxed on the basis of market value.

(e) The assessor shall prepare and deliver a statement for the addi-
tional taxes as soon as practicable after the change oif use occurs. The
taxes become delinquent and incur penalties and interest as provided b%
law for ad valorem taxes imposed by the taxing unit if not paid before
the next (late on which the unit's taxes become delinquent that is mor.
than 10 days after the date the .tatement is delivered.

(f) The sanctions provided by Subsection (i) of this section do not
apply if the change of use occurs as a result of a sale for right-of-way or
a condemnation.

(g) If the use of the land changes to I use that qualifies under Sub-
chapter E of this chapter. the sanctions prosi, .,d by Subsection (al ()f
this section do not apply.

(h ) Additional taxes, if any. for ai vear in which iand was designated
for agricultural use as provided by Subchapter ( of this t haptur (or Ar-
ticle VIII. Section I -d. of the constitution ) are determined as provideid by
that subehapter. anti the additional taxes impost-d by this section (to not
apply for that year.

Sec. 23.56. Land Ineligible for Appraisal as Open-Space Land
Land is not eligible for appraisal Ias provided by this subchapter if:

SI) the land is located inside the corporate limits of an I incorpon-
rated city or town. unless:

(A) the city or town is not providing the land with govern-
mental and proprietary services substantially equivalent in stan-
dard and scope to those services it provides in other parts of the
city or town with similar topography, land utilization, and popu-
lation density; or

(B) the land hazs been devoted principally to agricuitural use
continuously for the preceding five years;

(2) the land is owned by an individual who is a nonresident alien
or by a foreign government if that individual or government is re-
quired by federal law or by rule adopted pursuant to federal law to
register his ownership or acquisition of that property; or

(3) the land is owned by I corporation, partnership, trust, or oth-
er legal entity if the entity is required by federal law or by rule
adopted pursuant to federal law to register its ownership or acquisi-
tion of that land and I nonresident alien or I foreign government or
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;ii)% combination (f nonresidhnt a liens ind foreign governments own
;a n jority iiiterest in the entity.

I Section.- 23.57 2: 71) reserv'ld for expansion I

Sl'IICHAPTIR E. APPRAISAL. OF TIMBER LANI)

Sec. 2"1.71. Definitions
In this subchapter:

I) "('ategory of the land" means the value classification of land
for timber proluction, based on soil type. soil capability. general to-
ipowralVhy, weath.,r. location. and other pertinent factors, as deter-
mined ly ct'nip itit rovernmen ta Il sources.

(2) "Net to land" means the average net income that would have
been earned 1 a cateprory of land over the preceding five years by a
persn) using ordina ry prudent(e in the manavemert of the land and
the timber prodwued on the land. The net intome for each year is dc-
termined I,. multiplying the land's potential averave annual growth.

xprel'ssed in iords or board feet of wood. by the average stumpage
a ,hi.,. takinlg into consideration the three general types of timber as
produced on the four different soil types, as dlitermined by using in-
formation from the U.S. Forest Service, U.S. Geological Survey. the
Soil ('onservation Service. the Texas Forest Service, and colleges
and universities within this state, and by subtracting from the prod-
uct reasonable management (lists and other reasonable expenses di-
rectly attributable to the production of the timber.

Sec. 23.72. Qualification for Productivity Appraisal
Land qualifies for appraisal as provided by this subchapter if it is

currently and actively devoted print ipally to production of timber or for-
est products to the degree of intensity generally accepted in the area
with intent to produce income and has been devoted principally to pro-
duction of timber or forest prodricti for five of the preceding seven
years.

Sec. 23.7:3. Appraisal of Qualified Timber Land
(a The appraised value of qualified timber land is determined on the

basis of the category of the lan.d. using accepted income capitalization
method. applied to average net to land. The appraised value so deter-
mined may not exceed the market value tf the land as determined by oth-
er appraisal methods.

(h) The State Property Tax Board by rule shall develop and distribute
to each appraisal office and tounty assessor-collector appraisal manuals
setting forth this method of appraising qualified timber land, and each
aplpraisal office and county assessor-collector shall use the appraisal
manuals in appraising qualified timber land. The State Property Tax
Board by rule shall develop and the appraisal office ant] county assessor-
collector shall enforce procedures to verify that land meets the conditions
contained in Section 23.72 of this code. The rules, before taking effect,
must be approved by majority vote of a committee comprised of the fol-
lowing officials or their designees: the governor. the comptroller, the at-
torney general, the agriculture commissioner, and the ('ommissioner of
the General Land Office.

(c For the purposes of Section 23.76 of this code. the chief appraiser
and the county assessor-collector also shall determine the market value of
qualified timber land and shall record both the market value and the ap-
praised valhe in the appraisal records.
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(d) The appraisal of minerals or subsurface rights to minerals is not
within the provisions of this subchapter.

Sec. 23.74. Capitalization Rate
The capitalization rate to be used in determining the appraised value

of qualified timber land as provided by this subchapter is the interest
rate specified by the Federal Land Bank of Houston on December 31 of
the preceding year plus 2-., percentage points.

Sec. 23.75. Application
(a) A person claiming that his land is eligible for appraisal as pro-

vided by this subchapter must file a valid application with the chief ap-
praiser for purposes of appraisal by the appraisal district or the county
assessor-collector for purposes of appraisal by that offi cer.

(b) To be valid, the application must:
1 1) be on a form provided by the appraisal office or the county

assessor-collector, if applicable. and prescribed by the State Property
Tax Board; and

(2) contain the information necessary to determine the validity
of the claim.

Cc) The State Property Tax Board shall include on the form a notice
of the penalties prescribed by Section 37.10. Penal Code, for making or
filing an application containing a false statement.

(d) The form must he filed before April 1. However. for good cause
the tax assessor may extend the filing deadline for not more than 60
days.

(e) If a person fails to file a valid application on time, the land is in-
eligible for appraisal as provided by this subchapter for that year.

(f) The appraisal office and the county assessor-collector shall make
a sufficient number of printed application forms readily available at no
charge and shall mail a form each year at least 90 days before the filing
deadline to each person owning land that was appraised as provided by
this subchapter in the preceding year.

Sec. 23.76. Change of Use of Land
(a) If the use of land that has been appraised as provided by this

subchapter changes, an additional tax is imposed on the land equal to the
difference between the taxes. imposed on the land for each of the five
years preceding the year in which the change of use occurs that the land
was appraised as provided by this subchapter and the tax that would
have been imposed had the land been taxed on the basis of market value
in each of those years, plus interest at an annual rate of seven percent
calculated from the dates on which the differences would have become
due.

ib) A tax lien attaches to the land on the date the change of use oc-
Sturs to secure payment of the additional tax and interest imposed by this
section and any penalties incurred. The lien exists in favor of the state
and all taxing units for which the additional tax is imposed.

(c) The additional tax imposed by this section does not apply to a
year for which the tax has already been imposed.

(d) If the change of use applies to only part of a parcel that has been
appraised as provided by this subchapter, the additional tax applies only
to that part of the parcel and equals the difference between the taxes im-
posed on that part of the parcel and the taxes that would have been im-
posed had that part been taxed on the basis of market value.

(c) The assessor shall prepare and deliver a statement for the addi-
tional taxes as soon as practicable after the change of use occurs. The
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taxes become delinquent and incur penalties and interest as provided by
law for ad valorem taxes imposed by the taxing unit if not paid before
the next date on which the unit's taxes become delinquent that is more
than lo days after the (late the statement is delivered.

(f) The sanctions provided by Subsection (a) of this section do not
apl'ply if the change of use occurs as a result of a sale for right-of-way or
a condemnation.

it If the use of the land changes to a use that qualifies under Sub-
chapter U or ) of this chapter. the sanctions provided by Subsection (a)
of this section do not apply.

Sec. 23.77. Land Ineligible for Appraisal as Timber Land
Land is not eligible for appraisal as provided by this subchapter if:

il) the land is located inside the corporate limits of an incorpo-
rated city or town. unless:

(A the city or town is not providing the land with govern.
mental and proprietary services substantially equivalent in stan-
dard and scope to those services it provides in other parts of the
tit.' % town with similar topography, land utilization, and popu-
lation density; or

HI) the land has been devoted principally to production of
timber or forest products continuously for the preceding five
years:

12) the land is owned by an individual who is a nonresident alien
or by a foreign government if that individual or government is re-
quired by federal law or by rule adopted pursuant to federal law to
register his ownership or acquisition of that property; or

0) the land is owned by a corporation, partnership, trust, or oth-
er legal entity if the entity is required by federal law or by rule
adolited pursuant to federal law to register its ownership or acquisi-
tion of that land and a nonresident alien or a foreign government or
any combination of nonresident aliens and foreign governments own
a majority interest in the entity.

Sec. 23.78. Minimum Appraisal of Timber Land
The value for ad valorem tax purposes of qualified timber land ap-

praised as provided by this article may not be less than the appraised
value of that land for the 1978 tax year. except that the value used for
aiv tax year may not exceed the fair market value of the land as deter-
mined by other gener:ally acrepted appraisal methods.

CHAPTER 24. CENTRAL APPRAISAL

SITBCHAPTER A. TRANSPORTATION BUSINESS INTANGIBLES

Section
24.01. Appraisal by State lroperty Tax Board.
24.02. Property Information Report.
24.03. Additional Information.
2.1.04. Penalty for Failure or Refusal to Deliver Required Information.
24.05. Assistance from State Agencies.
24.06. Method of Appraisal.
24.07. Intrastate Apportionment.
24.08. Protest [fearing.
24.09. Notice.
24.10. Rules.
24.11. Certification of Apportioned Value.
24.12. Omitted Property.
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Section
24.13. Imposition of Tax.
24.14. Exemption from Gross Receipts Tax.

I Sections 24.15-24.30 reserved for expansion]

SIBCHAPTER B. RAILROAD ROLLING STOCK

24.31. Appraisal at Headquarters.
24.32. Rolling Stock Information Reports.
24.33. Report of Lease Rolling Stock Forwarded.
24.34. Interstate Allocation.
24.35. Notice. Review, and Protest.
24.36. Certification to State Property Tax Board.
24.37. Intrastate Apportionment.
24.38. ('ertification of Apportioned Value.
24.39. Imposition of Tax.
24.40. Omitted Property.

SI ,BCHAPTER A. TRANSPORTATION BUSINESS INTANGIBLES

Section 24.01. Appraisal by State Property Tax Board
The State Property Tax Board shall appraise for taxation the intangi-

ble value of the transportation operation in this state of the following
businesses:

(1) railroads;
12) toll roads, toll bridges, and ferries;
(3) motor bus carriers subject to regulation by the railroad com-

mission:
(4) common or contract motor carriers subject to regulation by

the railroad commission: and
(5) oil pipelines and common carrier pipelines engaged in the

transportation of oil.
Sec. 24.02. Property Information Report
(a) In addition to any reports required by Chapter 22 or Section 24.32

of this code, a person who on January I owns or manages and controls as
a fiduciary a transportation business described by Section 24.01 of this
code shall file a property information report with the board annually.

(b) The report must be on a form prescribed and furnished by the
board. In prescribing the forms, the board shall ensure that each re-
quires a taxpayer to furnish the information necessary for the board to
perform its duties under this subehapter.

(c) The report must contain all the information required by the form
and must be signed by the individual required to file the report by
Subsection (a i of this section. When a corporation is required to file
the report, an officer of the corporation must sign the report.

(d) Reports must be filed before May 1. For good cause shown the
board may extend the filing deadline by written order for a single period
not to exceed 30 days.

Sec. 24.03. Additional Information
(a) If the board determines that it needs information in addition to

that furnished in a transportation business's property information report,
the board may require the business to supply the additional information
by written notice delivered to the business by registered or certified mail,
return receipt requested.
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(b) A business shall furnish any additional information required as
provided by Subsection (a) of this section within 15 days after the date
notice is mailed. For good ca'ise shown the board may extend the dead-
line for a single period not to exceed 15 days.

Sec. 24.04. Penalty for Failure or Refusal to Deliver Required Infor-
mation

(a) If a transportation business knowingly fails or refuses to deliver
a completed report in the time and manner required by Section 24.02 of
this code or knowingly fails or refuses to deliver additional information
in the time and manner required by Section 24.03, the business is liable
to the state for a civil penalty not exceeding $5,000.

(b) The attorney general shall collect the penalty in a suit on the
board's behalf. Venue for suit is in Travis County.

See. 24.05. Assistance from State Agencies
The board may call on the railroad commission or any other state enti-

ty that may have information or expertise relevant to the board's duties
under this chapter for assistance in determining the amount, value, inter-
state allocation. and intrastate apportionment of a transportation busi-
ness's property.

See. 24.06. Method of Appraisal
(a) To apprrise the intangible value of the transportation operation

in this state of a transportation business described by Section 24.01 of
this code, the board shall determine the market value of the operating
portion of the business as of January 1.

(b) If the business has property used in its transportation business
located in another state or country or used both inside and outside this
state, the board shall allocate to this state the proportion of the total
market value of the business's transportation operation that fairly re-
flects its use in this state.

(c) The board shall deduct the market value of the business's tangible
operating property located in or allocable to this state from the market
value of all the transportation operation allocable to this state deter-
mined as provided by Subsection (b) of this section. The remainder is
the market value of the intangibles of the business in this state.

Sec. 24.07. Intrastate Apportionment
The board shall apportion to each county in which a transportation

business described by Section 24.01 of this code operates the proportion
of the market value of its intangibles in this state determined as provided
by Section 24.06 of this code that fairly reflects its use in the county.

Sec. 24.08. Protest Hearing
(a) After it apportions intangible values among the counties, the

board shall determine the date, time, and place it will convene for a pub-
lic hearing to decide protests of its appraisal, interstate allocation, or in-
trastate apportionment.

(b) The board shall convene a hearing to determine protests before
June 15 of each year. The board shall finally decide all protests before
July 15 of each year.

(c) Section 19 and Subsections (c) through (f) of Section 16, Admin-
istrative Procedure and Texas Register Act, do not apply to hearings un-
der this section. The board's decision may be appealed as provided by
Chapter 42 of this code.

Sec. 24.09. Notice
(a) Before May 31 of each year and at least 10 days before the date

fixed for protest hearings pursuant to Section 24.08 of this code, the
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board shall notify each transportation business whose intangible value in
this state it has appraised of the board's determination of:

(I) the market value of the business's transportation operation:
(2) the amount of that value aflocated to this state in the case of

an interstate or international business:
(3) the market value of its tangible property located in or alloca-

ble to this state;
(4) the market value of its intangibles in this state; and
(5) the amount of intangible value apportioned to each county in

which the business operates.
(b) The notice shall be in writing. delivered by registered or certified

mail. return receipt requested, and shall include the date. time. and place
the board will convene a hearing to decide protests.

Sec. 24.10. Rules
The board shall adopt rules to implement this subchapter. The rules

shall prescribe, among other matters:
(1 the evidences of value and appraisal formulas used in ap-

praising property under this subchapter:
(2) the formulas applied to each kind of transportation business

in making interstate allocations and intrastate apportionments:
(3) the requirements of report forms; and
(4) the nature of the good cause required to extend the reporting

deadline.
Sec. 24.11. Certification of Apportioned Value
(a) Before August 1. the board shall certify to the assessor-collector

for each county in which a business described by Section 24.01 of this
code operates:

(1) the name and address of each business that operates in the
county: and

(2) the amount of the market value of the business's intangibles
apportioned to the county.

(b) Before August 1, the board also shall certify to the comptroller:
(1) the name and address of each business described by Section

24.01 of this code that operates in this state:
(2) the market value of each business's intangibles in this state:

and
(3) the amount of the market value of the business's intangibles

that is apportioned to each county.
Sec.. 24.12. Omitted Property
(a) If the board discovers that the intangible value of the transporta-

tion operation in this state of a business described by Section 24.01 of
this code has not been appraised and apportioned to the counties in one
of the two preceding years, the board shall appraise the property and ap-
portion its value as of January I for each year it was omitted.

(b) The board shall note that the appraisal and allocation are for in-
tangibles that escaped taxation in a prior year and shall indicate the year
and the appraised value for each year.

Sec. 24.13. Imposition of Tax
The county assessor-collector and commissioners court may not change

the apportioned values certified as provided by this subchapter. The
county assessor-collector shall add each business's intangibles and the
value apportioned to the county as certified to him to the appraisal roll
certified to him by the chief appraiser pursuant to Section 26.01 of this
code for state tax purposes and to the county appraisal roll for county
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tax purposes. lie shall calculate the state and county tax due on the in-
tangible value as provided by Section 26.09 of this code.

Sec. 24.14. Exemption from Gross Receipts Tax
A transportation business described by Section 24.01 of this code that

pays all ad valorem taxes imposed on its intangible value in full and be-
fore delinquent is not liable in that year for any occupation tax measured
by gross receipts imposed by any law of this state.

I Sections 24.15-24.30 reserved for expansion

SUBCHAPTER B. RAILROAD ROLLING STOCK

Sec. 24.31. Appraisal at Headquarters
The county assessor-collector for the county in which the owner of

rolling stock used by a railroad resides or maintains a principal place of
business in this state shall appraise for taxation the rolling stock owned
on January 1. lHowever, if the owner does not reside or maintain a place
of business in this state, the county assessor-collector for the county in
which a railroad that leases the rolling stock maintains its principal
place of business in this state shall appraise it.

Sec. 24.32. Rolling Stock Information Reports
(a) In addition to any reports required by Chapter 22 or Section 24.02

of this code, a person who on January 1 owns or manages and controls as
a fiduciary any rolling stock used in the operation of a railroad shall file
a property information report listing the rolling stock with the county as-
sessor-collector for the county in which the owner maintains his princi-
pal place of business in this state.

(b) If the owner of a railroad is leasing or otherwise using rolling
stock on January 1 for use in the operation of the railroad, he shall file a
seprate report. attached to the report required by Subsection (a) of this
section. listing the rolling stock, the name and business address of the
owner, and the full consideration for the lease or use.

(c) A report required by this section must be on a form prescribed by
the State Property Tax Board. In prescribing the form, the board shall
ensure that it requires the information necessary to determine market
value of rolling stock used in this state.

(l The report must contain all the information required by the form
and must hie signed blv the individual required to file the report by
Subsection (a) of this section. When a corporation is required to file
the report, an officer of the corporation must sign the report.

ie) A report must I:e filed before April 1. For good cause shown the
county assessor-collector may extend the filing deadline by written order
for a single Ieriod not to exceed 15 days.

Sec. 2-1.33. Report of Leased Rolling Stock Forwarded
If the owner of leased rolling stock resides in this state or maintains

a place of business in this state, the county assessor-collector receiving
the lessee's report required by Subsection (b) of Section 24.32 of this
code shall deliver a certified copy of the report by registered or certified
mail to the county assessor-collector responsible for appraising the roll-
ing stock a; provided by Section 24.31 of this code.

Sec. 24.34. Interstate Allocation
(a) If the railroad operates in another state or country, the county

assessor-collector shall allocate to this state the proportion of the total
market value of the rolling stock that fairly reflects its use in this state
during the preceding tax years.
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(b) The State Property Tax Board shall adopt rules establishing for-
mulas for interstate allocation of the value of railroad rolling stock.

Sec. 24.35. Notice, Review, and Protest
(a) The county assessor-collector shall deliver notice to the owner of

the rolling stock as provided by Section 25.19 of this code and present
the appraised value for review and protest as provided by Chapter 41 of
this code.

(b) Review and protests of appraisals of railroad rolling stock must
be completed by June 1 or as soon thereafter as practicable and for that
reason shall be given priority.

Sec. 24.36. Certification to State Property Tax Board
On approval of the appraised value of the rolling stock as provided by

Chapter 41 of this code, the county assessor-collector shall certify to the
State Property Tax Board the amount of market value allocated to this
state for each owner whose rolling stock is appraised in the county and
the name and business address of each owner.

Sec. 24.37. Intrastate Apportionment
The State Property Tax Board shall apportion the appraised value of

each owner's rolling stock to each county in which the railroad using it
operates according to the ratio the mileage of road owned by the railroad
in the county bears to the total mileage of road the railroad owns in this
state.

Sec. 24.38. Certification of Apportioned Value
(a) Before August 1. the State Property Tax Board shall certify to

the county assessor-collector for each county in which a railroad oper-
ates:

( ) the county's apportioned amount of the market value of each
owner's rolling stock: and

(2) the name and business address of each owner.
(b Before August I the board also shall certify to the comptroller:

( I ) the name and address of each owner of railroad rolling stock
that is appraised pursuant to this subchapter:

12) the market value of each owner's rolling stock; and
(3) the amount of the market value that is apportioned to each

county.
Sec. 24.39. Imposition of Tax
The county assessor-collector and commissioners court may not change

the apportioned values certified as provided by this subchapter. The
county assessor-collector shall add each owner's rolling stock and the val-
ue apportioned to the county as certified to him to the appraisal roll cer-
tified to him by the chief appraiser as provided by Section 26.01 of this
(ode for state tax purposes and to the county appraisal roll for county
tax purpo-es. lIle shall calculate the state and county tax due on the roll-
ing stock as provided by Section 26.09 of this code.

Sec. 24.40. Omitted Property
(a) If a county assessor-collector discovers that rolling stock used in

this state and subject to appraisal by him has not been appraised and ap-
portioned to the counties in one of the two preceding years, he shall ap-
praise the property as of January 1 for each year it was omitted, submit
the appraisal for review and protest, and certify the approved value to
the State Property Tax Board.

(b) The certification Ehall show that the appraisal is for property
that escaped taxation in a prior year and shall indicate the year and the
appraised value for each year.
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CHAPTER 25. LOCAL APPRAISAL

Section
25.01. Preparation of Appraisal Records.
25.02. Form and Content.
25.03. Description.
25.04. Separate Estates or Interests.
25.05. Life Estates.
25.06. Property Encumbered by Possessory or Security Interest.
25.07. Leasehold and Other Possessory Interests in Exempt Property.
25.08. Improvements.
25.09. Condominiums and Planned Unit Developments.
25.10. Standing Timber.
25.11. Undivided Interests.
25.12. Mineral Interest.
25.13. Exempt Property Subject to Contract of Sale.
25.14. Stock in Banking Corporation.
25.15. Bank Personal Property Subject to Lease.
25.16. Property Losing Exemption During Tax Year.
25.17. Property Overlapping Taxing Unit Boundaries.
25.18. Periodic Review of Values.
25.19. Notice of Appraised Value.
25.20. Notice to Taxing Units.
25.21. Omitted Property.
25.22. Submission for Review and Protest.
25.23. Supplemental Appraisal Records.
25.24. Appraisal Roll.
25.25. Correction of Appraisal Roll.

Section 25.01. Preparation of Appraisal Records
(a) By April 15 or as soon thereafter as practicable, the chief ap-

praiser and the county assessor-collector shall prepare appraisal records
listing all property that is taxable in the county or the district, as appli-
cable, except the property appraised as provided by Chapter 24 of this
code, and stating the appraised value of each.

(b) The chief appraiser with the approval of the board of directors of
the district may contract with a private appraisal firm to perform ap-
praisal services for the district, subject to his approval. The commission-
ers court with the approval of the county assessor-collector may contract
with a private appraisal firm to perform appraisal services for the coun-
ty, subject to the county assessor-collector's approval. A contract for
private appraisal services is void if the amount of compensation to be
paid the private appraisal firm is contingent on the amount of or in-
crease in appraised, assessed, or taxable value of property appraised by
the appraisal firm.

(c) A contract for appraisal services for an appraisal district or a
county is invalid if it does not provide that copies of the appraisal, to-
gether with supporting data, must be made available to the appraisal dis-
trict or county, and such appraisals and supporting data shall be public
records. "Supporting data" shall not be construed to include personal
notes, correspondence, working papers, thought processes, or any other
matters of a privileged or proprietary nature.
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Sec. 25.02. Form and Content
The appraisal records shall be in the form prescribed by the State

Property Tax Board and shall include:
(1) the name and address of the owner or, if the name or address

is unknown, a statement that it is unknown;
(2) real property;
(3) separately taxable estates or interests in real property, in-

cluding taxable possessory interests in exempt real property;
(4) personal property.
(5) the appraised value of land and, if the land is appraised as

provided by Subchapter C, D, or E, Chapter 23 of this code, the mar-
ket value of the land;

(6) the appraised value of improvements to land;
(7) the appraised value of a separately taxable estate or interest

in land;
(8) the appraised value of personal property;
(9) the kind of any partial exemption the owner is entitled to re-

ceive, whether the exemption applies to appraised or assessed value,
and, in the case of an exemption authorized by Section 11.23 of this
code, the amount of the exemption;

110) the tax year to which the appraisal applies; and
(11) in the case of appraisal records prepared by the chief ap-

praiser, an identification of each taxing unit in which the property is
taxable.

Sec. 25.03. Description
(a) Property shall be described in the appraisal records with suffi-

cient certainty to identify it.
(b) The State Property Tax Board may adopt rules establishing mini-

mum standards for descriptions of property.
Sec. 25.04. Separate Estates or Interests
Except as otherwise provided by t,is chapter, when different persons

own land and improvements in separate estates or interests, each sepa-
rately owned estate or interest shall be listed separately in the name of
the owner of each if the estate or interest is described in a duly executed
and recorded instrument of title.

Sec. 25.05. Life estates
Real property owned by a life tenant and remainderman shall be listed

in the name of the life tenant.
Sec. 25.06. Property Encumbered by Possessory or Security Interest
Except as provided by Sections 25.07 and 25.15 of this code, property

encumbered by a leasehold or other possessory interest or by a mortgage,
deed of trust, or other interest securing payment or performance of an
obligation shall be listed in the name of the owner of the property so en-
cumbered.

Sec. 25.07. Leasehold and Other Possessory Interests in Exempt
Property

(a) Except as provided by Subsection (b) of this section, a leasehold
or other possessory interest in property that is exempt from taxation to
the owner of the estate or interest encumbered by the possessory interest
shall be listed in the name of the owner of the possessory interest if the
duration of the interest may be at least one year.

(b) Except as provided by Subsections (b) and (c) of Section 11.11
of this code, a leasehold or other possessory interest in exempt property
may not be listed if:

(1) the property is permanent univer.ity fund land;
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(2) the property is county public school fund agricultural land;
(3) the property is a part of a public transportation facility

owned by an incorporated city or town and:
(A) is an airport passenger terminal building or a building

used by certified air carriers primarily for maintenance 3f air-
craft or other aircraft services, for aircraft equipment storage,
or for air cargo;

(B) is an airport fueling system facility servicing certified
air carriers; or

(C) is in a foreign-trade zone established and operating pur-
suant to federal law if the area of the zone does not exceed 250
acres;

(4) the interest is in a part of a park, market, fairground, or sim-
ilar public facility that is owned by an incorporated city or town; or

(5) the interest involves only the right to use the property for
grazing or other agricultural purposes.

Sec. 25.08. Improvements
(a) Except as provided by Subsections (b) through (d) of this sec-

tion, an improvement may be listed in the name of the owner of the land
on which the improvement is located.

(b) If a person who is not entitled to exemption owns an improvement
on exempt land, the improvement shall be listed in the name of the owner
of the improvement.

(c) When a person other than the owner of an improvement owns the
land on which the improvement is located, the land and the improvement
shall be listed separately in the name of the owner of each if either own-
er files with the chief appraiser or the county assessor-collector, as appli-
cable, before April 1 a written request for separate taxation on a form
furnished for that purpose together with proof of separate ownership.
After an improvement qualifies for taxation separate from land, the qual-
ification remains effective in subsequent tax years and need not be re-
quested again. However, the qualification ceases when ownership of the
land or the improvement is transferred or either owner files a request to
cancel the separate taxation.

(d) Within 30 days after an owner of land or an improvement quali-
fies for separate taxation or cancels a qualification, the chief appraiser
or the county assessor-collector, as applicable, shall deliver a written no-
tice of the qualification or cancellation to the other owner.

Sec. 25.09. Condominiums and Planned Unit Developments
(a) A separately owned apartment or unit in a condominium as de-

fined in the Condominium Act shall be listed in the name of the owner of
each particular apartment or unit. The value of each apartment or unit
shall include the value of its fractional share in the common elements of
the condominium.

(b) Property owned by a planned unit development association may
be listed and taxes imposed proportionately against each member of the
association if the association files with the chief appraiser or the county
assessor-collector, as applicable, before April 1 a resolution adopted by
vote of a majority of all members of the association autho-izing the pro-
portionate imposition of taxes. A resolution adopted as provided by this
subsection remains effective in subsequent tax years unless it is revoked
by a similar resolution.

(c) If property is listed and taxes imposed proportionately as autho-
rized by Subsection (b) of this section, the amount of tax to be imposed
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on the association's property shall be divided by the number of parcels of
real property in the development. The quotient is the proportionate
amount of tax to be imposed on each parcel, and a tax lien attaches to
each parcel to secure payment of its proportionate share of the tax on the
association's property.

(d) For purposei of this section, "planned unit development associa-
tion" means an association that owns and maintains property in a real
property development project for the benefit of its members, who are
owners of individual parcels of real property in the development and are
members of the association because of that ownership.

Sec. 25.10. Standing Timber
(a) Except as provided by Subsections (b) and (c) of this section,

standing timber may be listed together with the land on which it is locat-
ed in the name of the owner of the land.

(b) If a person who is not entitled to exemption owns standing timber
op exempt land. the timber shall be listed separately in the name of the
owner of the timber.

(c) When a person other than the owner of standing timber owns the
land on which the timber is located, the land and the timber shall be list-
ed separately in the name of the owner of each if either owner files with
the chief appraiser or the county assessor-collector, as applicable, before
April 1 a written request for separate taxation on a form furnished for
that purpose together with proof of separate ownership. A qualification
for separate taxation of timber expires at the end of the tax year.

(d) Within 30 days after an owner of land or timber qualifies for sep-
arate taxation, the chief appraiser or the county assessor-collector, as ap-
plicable, shall deliver a written notice of the qualification to the other
owner.

Sec. 25.11. Undivided Interests
(a) Except as provided by Section 25.12 of this code and by Subsec-

tion (b) of this section, a property owned in undivided interests may be
listed jointly in the name of all owners of undivided interests in the
property or in the name of any one or more owners.

(b) An undivided interest in a property shall be listed separately
from other undivided interests in the property in the name of its owner if
the interest is described in a duly executed and recorded instrument of ti-
tle and the owner files with the appraisal office or the county assessor-
collector, as applicable, before April 1 a written request for separate tax-
ition on a form furnished for that purpose together with proof of owner-
-hip and of the proportion his interest bears to the whole. After an un-
divided interest qualifies for separate taxation, the qualification remains
effective in subsequent tax years and need not be requested again. How-
over, the qualification ceases when ownership is transferred or when any
owner files a request to cancel separate taxation.

(c) Within 30 days after an owner qualifies for separate taxation or
ancels a qualification, the chief appraiser or the county assessor-collec-

tor, as applicable, shall deliver a written notice of the qualification or
ancellation to the other owners.

Sec. 25.12. Mineral Interest
(a) Except as provided by Subsection (b) of this section, each sepa-

rate interest in minerals in place shall be listed separately from other in-
terests in the minerals in place in the name of the owner of the interest.

(b) Separate interests in minerals in place shall be listed jointly in
he name of the operator designated with the railroad commission or the
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name of all owners or any combination of owners if the designated opera-
tor files with the appraisal office or the county assessor-collector, as ap-
plicable, before April 1 a written request for joint taxation on a form
furnished for that purpose. A qualification pursuant to this subsection
for joint taxation expires at the end of the tax year.

Sec. 25.13. Exempt Property Subject to Contract of Sale
Property that is exempt from taxation to the titleholder but is subject

on January I to a contract of sale to a person not entitled to exemption
shall be listed in the name of the purchaser.

Sec. 25.14. Stock in Banking Corporation
Stock in a banking corporation may be listed in the name of the bank

as agent for its stockholders.
Sec. 25.15. Bank Personal Property Subject to Lease
Tangible personal property owned by a banking corporation that is not

liable for taxes on its tangible personal property and is leased to another
shall be listed in the name of the lessee.

Sec. 25.16. Property Losing Exemption During Tax Year
(a) If an exemption applicable to a property on January I terminates

during the tax year, the property shall be listed in the name of the per-
son who owns or acquires the property on the date applicability of the
exemption terminates.

(b) The chief appraiser or the county assessor-collector, as applicable,
shall make an entry on the appraisal records showing that taxes on the
property are to be calculated as provided by Section 26.09 of this code
and showing the date on which exemption terminated.

Sec. 25.17. Property Overlapping Taxing Unit Boundaries
If real property is located partially outside and partially inside a tax-

ing unit's boundaries, the portion inside the unit's boundaries shall be
listed separately from the remaining portion.

Sec. 25.18. Periodic Review of Values
(a) Each appraisal office and each county assessor-collector shall

iilplement a plan for periodic review of property to update appraised val-
ues.

(b) The plan shall provide for review of all real property in the dis-
trict or county. as applicable, at least once every five years.

(c) If an appraisal office's plan does not provide for annual review of
property to update appraised values, a taxing unit by resolution adopted
by its governing body may require the appraisal office to review all prop-
erty within the unit's boundaries annually. A taxing unit that requires
annual review as permitted by this subsection must pay the appraisal dis-
trict for the additional expense incurred in making an annual review of
the property in the unit.

1(1) A taxing unit containing not more than 1,000 acres by resolution
adopted by its governing body may require the appraisal office to ap-
prai,,v all property within the unit or to identify and appraise newly an-
nexed territory and new improvements in the unit as of a date specified
ir, the resolution. On or before the deadline requested by the taxing unit.
which deadline may not be less than 30 days after the date the resolution
is delivered to the appraisal office, the chief appraiser shall complete the
appraisal and certify to the unit an estimate of the total appraised value
of property taxable by the unit as of the date specified in such resolu-
tion. The unit must pay the appraisal district for the cost of making the
appraisal. The chief appraiser shall provide sufficient personnel to make
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the appraisals required by this subsection on or before the deadline re-
quested by the taxing unit.

Sec. 25.19. Notice of Appraised Value
(a) By April 15 or as soon thereafter as practicable and, in any event,

not later than the 20th day before the date the appraisal review bcard or
commissioners court begins considering a protest on a property, the chief
appraiser and the county assessor-collector shall deliver a written notice
to a property owner of the appraised value of his property if:

(1) the appraised value of the property is greater than it was in
the preceding year; or

(2) the property was not on the appraisal roll in the preceding
year.

(b) The county assessor-collector shall include in the notice:
(1) the appraised, assessed, and taxable value of the property in

the preceding year;
(2) the amount of county taxes imposed on the property in the

preceding year;
(3) the appraised value of the property for the current year;
(4) the amount of county taxes that will be imposed on the prop-

erty for the current year if neither the tax rate nor the assessment
ratio in effect in the county in the preceding year is reduced; and

(5) a brief explanation of the time and procedure for protesting
the appraisal.

(c) The chief appraiser shall include in the notice:
(1) a list of the taxing units in which the property is taxable;
(2) the appraised value of the property in the preceding year;
(3) the assessed and taxable value of the property in the preced-

ing year for each taxing unit taxing the property and the amount of
taxes each imposed in the preceding year,

(4) the appraised value of the property for the current year;
(5) the amount of taxes each taxing unit will impose on the prop-

erty in the current year if neither the tax rate nor the assessment ra-
tio in effect in that unit in the preceding year is reduced; and

(6) a brief explanation of the time and procedure for protesting
the value.

(d) Failure to receive the notice required by this section does not af-
fect the validity of the appraisal of the property, the imposition of any
tax on the basis of the appraisal, the existence of any tax lien, or any
proceeding instituted to collect the tax.

(e) The chief appraiser, with the approval of the appraisal district
board of directors, or the county assessor-collector may dispense with the
notice required by Subdivision (1) of Subsection (a) of this section if
the amount of increase in appraised value is $1,000 or less.

Sec. 25.20. Notice to Taxing Units
(a) By April 15 or as soon thereafter as practicable, the chief ap-

praiser shall submit to each taxing unit in the district a certified esti-
mate of the total appraised value of all property in the district that is
taxable by the unit.

(b) The chief appraiser shall give the assessor for a taxing unit in
the district reasonable access to the appraisal records at any time.

Sec. 25.21. Omitted Property
(a) If the county assessor-collector in the case of county taxes or the

chief appraiser in the case of state taxes or taxes for a taxing unit other
than the county discovers that real property was not taxed in any one of
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the 10 preceding years or that personal property was not taxed in one of
the two preceding years. he shall appraise the property as of January 1
of each year that it escaped taxation and enter the property and its ap-
praised value in the appraisal records.

(b) The entry shall show that the appraisal is for property tl.at es-
caped taxation in a prior year and shall indicate the year and the ap-
praised value for each year.

Sec. 25.22. Submission for Review and Protest
(a) By April 15 or as soon thereafter as practicable. the chief ap-

praiser shall submit the completed appraisal records to the appraisal re-
view board for review and determination of protests. However, the chief
appraiser may not submit the records until he has delivered the notices
required by Subsection (d) of Section 11.45. Subsection (d) of Section
23.44, and Sections 25.19 and 25.20 of this code.

(b) By April 15 or as soon thereafter as practicable, the county asses-
sor-collector shall submit the completed appraisal records for county pur-
poses to the commissioners court for review and determination of pro-
tests. However, the county assessor-collector may not submit the records
until he has delivered the notices required by Subsection (d) of Section
11.45. Subsection (d) of Section 23.44. and Section 25.19 of this code.

(c) The chief appraiser and the county assessor-collector shall make
and subscribe an affidavit on the submission substantially as follows:

"1. (Chief Appraiser or County Assessor-Collector, as
applicable) for solemnly swear that I have made or caused
to be made a diligent inquiry to ascertain all property in the county sub-
ject to appraisal by me and that I have included in the records all prop-
erty that I am aware of at an alpraised value determined as required
by law."

(d) The chief appraiser or the county assessor-collector may require
of his employees who are engaged in listing and appraising property an
affidavit similar to his own.

Sec. 25.23. Supplemental Appraisal Records
ia) After submission of appraisal records, the chief appraiser or the

county assessor-collector, as applicable, shall prepare supplemental ap-
praisal records listing each taxable property he discovers that is not in-
(lided in the records already submitted, including property that escaped
taxation in a prior t;:x year.a

I b) Supplemental appraisal records shall be in the form prescribed by
the State Property Tax Board and shall include the items required by
Section 25.02 of this code.

(c) As soon as practicable after determining the appraised value of a
property listed in supplemental appraisal records, the chief appraiser or
the county assessor-collector, as applicable, shall deliver the notices re-
quired by Sections 25.19 and 25.20 of this code, if applicable, and submit
the records for review and determination of protest as provided by Sec-
tion 25.22 of this code.

Id) Supplemental appraisal records are subject to review and protest
as provided by ('hapters 41 and 42 of this code. Howe.er, a property
owner must file a protest petition within 10 days after the date the rec-
ords are submitted for review, and the appraisal review board or the
commissioners court, as applicable, shall complete its review within 30
(lays after the (late the records are submitted or as soon thereafter as
practicable.
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(e) The chief appraiser shall add supplemental appraisal records, as
changed by the appraisal review board and approved by that board, to the
appraisal roll for the district and certify the addition to the taxing units.
The county assessor-collector shall add supplemental appraisal records
prepared by him, as changed and approved by the commissioners court
acting as a board of equalization, to the appraisal roll for county tax pur-
poses.

Sec. 25.24. Appraisal Roll
The appraisal records, as changed by order of the appraisal review

board and approved by that board, constitute the appraisal roll for the
district. The appraisal records, as changed by order of the commission-
ers court acting as a board of equalization and approved by it, constitute
the appraisal roll for county tax purposes.

Sec. 25.25. Correction of Appraisal Roll
(a) Except as provided by Chapters 41 and 42 of this code and by this

section, the appraisal roll may not be changed.
(b) The chief appraiser or the county assessor-collector, as applicable.

may change the appraisal roll at any time to correct a name or address, a
description of property. or a clerical error that does not affect the
amount of tax liability.

(c) At any time. the commissioners court acting as a board of equali-
zation or the appraisal review board, as applicable, on motion of the
county assessor-collector or the chief appraiser, as applicable, or of a
property owner may direct by written order changes in the appraisal roll
to correct:

(0) clerical errors that affect a property owner's liability for a
tax; or

(2) multiple appraisals of a property in a single tax year.
(d) The chief appraiser shall certify each change made as provided by

this section to the assessor for each unit affected by the change within
five days after the date the change is entered.

CHAPTER 26. ASSESSMENT
Section
26.01. Submission of Rolls to Taxing Units.
26.02. Assessment Ratios Prohibited.
26.03. State Assessment Ratio.
26.04. Submission of Roll to Governing Body.
26.05. Tax Rate.
26.06. Notice, Hearing, and Vote on Tax Increase.
26.07. Election to Repeal Increase.
26.08. Election to Limit School Taxes.
26.09. Calculation of Tax.
26.10. Prorating Taxes-Loss of Exemption.
26.11. Prorating Taxes-Acquisition by Government.
26.12. Units Created During Tax Year.
26.13. Taxing Unit Consolidation During Tax Year.
26.14. Annexation of Property During Tax Year.
26.15. Correction of Tax Roll.

Section 26.01. Submission of Rolls to Taxing Units
(a) By June 25 or as soon thereafter as practicable, the chief apprais-

er shall prepare and certify to the assessor for each taxing unit partici-
pating in the district that part of the appraisal roll for the district that
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lists the property taxable by the unit. The part certified to the assessor
is the appraisal roll for the unit.

(b) When the chief appraiser submits appraisal rolls to the taxing
units, he also shall certify to the county assessor-collector an appraisal
roll for state tax purposes listing all property in the county. Hcwever,
if the district is not appraising property in a part of the county as autho-
rized by Subsection (d) of Section 6.02 of this code, the chief appraiser
shall certify a roll showing all property the district is appraising in the
county. The county assessor-collector shall combine the rolls certified to
him for state tax purposes by more than one appraisal district.

(c) When a chief appraiser submits an appraisal roll for state taxes
to a county assessor-collector, he also shall certify the roll to the State
Property Tax Board. However, the State Property Tax Board by rule
may provide for submission of only a summary of the appraisal roll. In
that event, the chief appraiser shall certify the summary in the form and
manner prescribed by the board's rule.

Sec. 26.02. Assessment Ratios Prohibited
Except as provided by Section 26.03 of this code, the assessment of

property for taxation on the basis of a percentage of its appraised value
is prohibited. All property shall be assessed on the basis of 100 percent
of its appraised value.

Sec. 26.03. State Assessment Ratio
The assessment ratio for calculating taxes for state purposes is .0001

percent.
Sec. 26.04. Submission of Roll to Governing Body
(a) On receipt of the appraisal roll, the assessor for a taxing unit

shall determine the total appraised value, the total assessed value, and
the total taxable value of property taxable by the unit. He shall also de-
termine, using information provided by the appraisal office, the ap-
praised, assessed, and taxable value of property added to the appraisal
roll since the preceding tax year by annexation of territory and the ap-
praised, assessed, and taxable value of the improvements on the roll that
were made after January I of the preceding tax year. The sum of the
taxable value of annexed property and the taxable value of improvements
made after January I of the preceding tax year is the taxable value of
new property.

b) The assessor shall submit the appraisal roll for the unit showing
the total appraised. assessed, and taxable values of all property and the
total taxable value of new property to the governing body of the uv't by
.July I or as soon thereafter as practicable.

c) An officer or employee designated by the governing body shall
subtract from the total amount of property taxes imposed by the unit in
the preceding year:

I) the amount of taxes imposed in the preceding year to pay
principal of and interest on bonds, warrants, certificates of obliga-
tion. or other lawfully authorized evidences of indebtedness issued or
assumed by the unit and to pay lawfully incurred contractual obliga-
tions providing security for the payment of principal of and interest
on bonds or other evidences of indebtedness issued on behalf of the
unit by another political subdivision;

(2) the amount of taxes imposed in the preceding year on proper-
ty in territory that has ceased to be a part of the unit;

(3) the amount of taxes imposed in the preceding year on taxable
value that is exempt in the current year; and
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(4) the amount of taxes imposed in the preceding year on taxable
value that is not taxable in the current year because property ap-
praised at market value in the preceding year is required by law to
be appraised at less than market value in the current year.

(d) The designated officer or employee shall calculate the tax rate
that if applied to the total taxable value submitted to the governing body
less the taxable value of new property would impose the amount of prop-
erty taxes determined as provided by Subsection (c) of this section. He
shall add to that rate the amount that, if applied to the total taxable val-
ue submitted to the governing body, will impose the amount of taxes
needed to pay the principal of and interest on bonds, warrants, certifi-
cates of obligation, or other lawfully authorized evidences of indebted-
ness issued or assumed by the unit and to pay lawfully incurred contrac-
tual obligations providing security for the payment of principal of and
interest on bonds or other evidences of indebtedness issued on behalf of
the unit by another political subdivision.

(e) By July 7 or as soon thereafter as practicable, the designated of-
ficer or employee shall publicize the tax rate calculated as provided by
this section and the calculations used to determine it in a manner de-
signed to come to the attention of all residents of the unit and shall sub-
mit the rate to the governing body of the unit.

(f) If as a result of consolidation of taxing units a taxing unit in-
cludes territory that was in two or more taxing units in the preceding
year, the amount of taxes imposed in each in the preceding year is com-
bined for purposes of calculating the tax rate under this section.

Sec. 26.05. Tax Rate
(a) By August I or as soon thereafter as practicable, the governing

body of each taxing unit shall adopt a tax rate for the current tax year
and shall notify the assessor for the unit of the rate adopted.

(b) A taxing unit may not impose property taxes in any year until the
governing body has adopted a tax rate for that year, and the annual tax
rate must be set by ordinance, resolution, or order, depending on the
method prescribed by law for adoption of a law by the governing body.
The vote on the ordinance, resolution, or order setting the tax rate must
be separate from the vote adopting the budget.

(c) The governing body may not adopt a tax rate that exceeds the tax
rate calculated as provided by Section 26.04 of this code until it has giv-
en notice of its intention to adopt a higher rate, has held a public hear-
ing on the proposed increase, and has otherwise complied with Section
26.06 of this code.

Sec. 26.06. Notice, Hearing, and Vote on Tax Increase
(a) A public hearing required by Section 26.05 of this code may not

be held before the seventh day after the date the notice of intent to in-
crease the tax rate is given. The hearing must be on a weekday that is
not a public holiday and must begin after 5 p. m. and before 9 p. m. The
hearing must be held inside the boundaries of the unit in a publicly
owned building or, If a suitable publicly owned building is not available,
in a suitable building to which the public normally has access. At the
hearing, the governing body must afford adequate opportunity for propo-
nents and opponents of the tax increase to present their views.

(b) The notice of a public hearing may not be smaller than one-quar-
ter page of a standard-size or a tabloid-size newspaper, and the headline
on th' notice must be in 18-point or larger type. The notice must be in
the fc Ilowing form:
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"NOTI(E OF TAX INCREASE

"The (name of the taxing unit) proposes to increase your property
taxes by (percentage of increase over the tax rate submitted pursuant to
Section 26.04 of this co(e ) percent.

"A public hearing on the increase will he held on (date and time) at
(meeting place).

"(Names of all members of the governing body, showing how each vot-
ed on the proposal to raise taxes or, if one or more were absent, indicat-
ing the absences.)"

(c) The notice may be delivered by mail to each registered voter re-
siding in the unit, or it may be published in a newspaper. If the notice
is published in a newspaper. it may not be in the part of the paper in
which legal notices and classified advertisements appear.

(d ) At the public hearing the governing body shall announce the date.
time, and place of the meeting at which it will vote on the proposed tax
increase. After the hearing it shall give notice of the meeting in the
form and manner provided by Subsection (b) of this section. except that
the second paragraph of the notice must state:

"A public meeting to vote on the proposed increase will be held on
((late and time) at (meeting place)."

(e) The meeting to vote on the increase may not be earlier than the
third day or later than the 14th day after the date of the public hearing.
The meeting must be held inside the boundaries of the unit in a publicly
owned building or, if a suitable publicly owned building is not available.
in a suitable building to which the public normally has access. If the
governing body does not adopt an iocreased rate by the 14th day. it must
give a new notice under Subsection (d) of this section before it may
adopt a rate that exceeds the tax rate calculated as provided by Section
26.04 of this code.

Sec. 26.07. Election to Repeal Increase
(a) If the governin7 body of a taxing unit other than a school district

adopts a tax rate that exceeds the rate calculated as provided by Section
26.04 of this code by more than five percent, the qualified voters of the
taxing unit by petition may require that an election be held to determine
whether oi" not to reduce the tax rate adopted for the current year to a
rate that exceeds the rate calculated as provided by Section 26.04 of this
code by only five percent.

(b) A petition is vlid if:
I) it states that it is intended to require an election in the tax-

ing unit on the question of reducing the tax rate for the current
year;

(2) it is signed by 15,000 qualified voters or by a number of qual-
ified Noters of the taxing unit equal to at least 15 percent of the
number of qualified voters of the taxing unit according to the most
recent official list of qualified voters, whichever number is less; and

(3) it is submitted to the governing body on or before the 60th
day after the date or which the governing body adopted the tax rate
for the current year.

(c) Not later than the 20th day after the day a petition is submitted,
the governing body shall determine whether or not the petition is valid
and pass a resolution stating its finding. If the governing body fails to
act within the time allowed, the petition is treated as if it had been found
valid.
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(d) If the governing body finds that the petition is valid (or fails to
act within the time allowed), it shall order that an election be held in the
taxing unit on a date not less than 30 or more than 90 days after the last
day on which it could have acted to approve or disapprove the petition.
A state law requiring local elections to be held on a specified dat! does
not apply to the election unless a specified date falls within the time per-
mitted by this section. At the election, the ballots shall be prepared to
permit voting for or against the proposition: "Reducing the tax rate in
(name of taxing unit) for the current year from (the rate adopted) to
(the rate that is only five percent greater than the rate calculated as pro-
vided by Section 26.04 of this code)."

(e) If a majority of the qualified voters voting on the question in the
election favor the proposition and the number of qualified voters voting
on the question in the election exceeds 25 percent of the qualified voters
residing in the taxing unit, the tax rate for the taxing unit for the cur-
rent year is the tax rate that is five percent greater than the rate calcu-
lated as provided by Section 26.04 of this code: otherwise, the tax rate
for the current year is the one adopted by the governing body.

(f) If the tax rate is reduced by an election called under this section
after tax bills for the unit are mailed, the assessor for the unit shall pre-
pare and mail corrected tax bills. He shall include with the bill a brief
explanation of the reason for and effect of the corrected bill. The date
on which the taxes become delinquent for the year is extended by a num-
ber of days equal to the number of days between the date the first tax
bills were sent and the date the corres:ted tax bills were sent.

(g) If a property owner pays taxes calculated using the higher tax
rate when the rate is reduced by an election called under this section, the
taxing unit shall refund the difference between the amount of taxes paid
and the amount due under the reduced rate.

Sec. 26.08. Election to Limit School Taxes
(a) If the governing body of a school district adopts a rate that ex-

ceeds the rate calculated as provided by Section 26.04 of this code by
more than five percent, the qualified voters of the district by petition
may require that an election be held to determine whether or not to limit
the tax rate the governing body may adopt for the following year. When
increased expenditure of funds by a school district is necessary to re-
spond to a disaster, such as a tornado, hurricane, flood, or other calamity
tnot including a drought) which has impacted a school district and the
governor has requested federal disaster assistance for the area in which
thp school district is located, a petition is not valid under this section to
repeai a tax increase adopted the next time the district adopts a tax rate
after the date the disaster occurs.

(b) A petition is valid if:
(1) it. states that it is intended to require an election in the

school district on the question of limiting the tax rate for the follow-
ing year

(2) it is signed by 15,000 qualified voters or by a number of qual-
ified voteri of the school district equal to at least 15 percent of the
number of qualified voters of the district according to the most re-
cent official list of qualified voters, whichever number is less; and

(3) it is submitted to the governing body on or before the 60th
day after the date on which the governing body adopted the tax rate
for the ( urrent year.
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(c) Not later than the 20th day after the day a petition is submitted,
the governing body shall determine whether or not the petition is valid
and pass a resolution stating its finding. If the governing body fails to
act within the time allowed, the petition is treated as if it had been found
valid.

(d) If the governing body finds that the petition is valid (or fails to
act within the time allowed), it shall order that an election be held in the
school district on a date not less than 30 or more than 90 days after the
last day on which it could have acted to approve or disapprove the peti-
tion. A state law requiring local elections to be held on a specified date
does not apply to the election unless a specified date falls within the time
permitted by this section. At the election, the ballots shall be prepared
to permit voting for or against the proposition: "Limiting the ad valorem
tax rate in (name of school district) for (the following year)."

(e) If a majority of the qualified voters voting on the question in the
election favor the proposition and the number of qualified voters voting
on the question in the election exceeds 25 percent of the qualified voters
residing in the taxing unit, the governing body may not adopt a tax rate
in the following year that exceeds the rate calculated as provided by Sec-
tion 26.04 of this code for that year by more than five percent, except
that in making the calculation under Subsection (d) of Section 26.04 of
this code. the assessor shall use the amount of taxes determined as pro-
vided by Subsection (c) of Section 26.04 of this code in the year in which
the tax increase that initiated the referendum occurred rather than the
year in which the calculation occurs.

Sec. 26.09. Calculation of Tax
(a) On receipt of notice of the tax rate for the current tax year. the

assessor for a taxing unit other than a county shall calculate the tax im-
posed on each property included on the appraisal roll for the unit.

(b) The county assessor-collector shall add the properties and their
values certified to him as provided by Chapter 24 of this code to the ap-
praisal roll for state tax purposes as certified to him as provided by
Subsection (b) of Section 26.01 of this code and to the appraisal roll for
county tax purposes. The county assessor-collector shall use the apprais-
al roll certified to him as provided by Subsection fb) of Section 26.01
with the added properties and values to calculate state taxes and shall
use the appraisal roll for county tax purposes. with the added properties
and values, to calculate county taxes.

(c) The tax is calculated by:
(I) subtracting from the appraised value of a property as shown

on the appraisal roll for the unit the amount of any partial exemp-
tion allowed the property owner that applies to appraised value to
determine net appraised value:

(2) multiplying the net appraised value by the assessment ratio
to determine assessed value;

(3) subtracting from the assessed value the amount of any par-
tial exemption alloy .d the property owner to determine taxable val-
tie; and

(4) multiplying the taxable value by the tax rate.
(d) If a property is subject to taxation for a prior year in which it es-

caped taxation, the assessor shall calculate the tax for each year sepa-
rately. In calculating the tax, he shall use the assessment ratio and tax
rate in effect in the unit for the year for which back taxes are being im-
posed. To the amount of back taxes due, he shall add interest calculated
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at the rate provided by Subsection (c) of Section 33.01 of this code from
the date the tax would have become delinquent had the tax been imposed
in the proper tax year.

(e) The assessor shall enter the amount of tax determined as provided
by this section in the appraisal roll and submit it to the governing body of
the unit for approval. The appraisal roll with amounts of tax entered as
approved by the governing body constitutes the unit's tax roll.

Sec. 26.10. Prorating Taxes--Loss of Exemption
If the appraisal roll shows that a property is eligible for taxation for

only part of a year because an exemption applicable on January 1 of that
year terminated during the year, the tax due against the property is cal-
culated by multiplying the tax due for the entire year as determined as
provided by Section 26.09 of this code by a fraction, the denominator of
which is 365 and the numerator of which is the number of days the ex-
emption is not applicable.

Sec. 26.11. Prorating Taxes--Acquisition by Government
(a) If the federal government, the state, or a political subdivision of

the state acquires the right to possession of taxable property under a
court order issued in condemnation proceedings or acquires title to taxa-
ble property, the amount of the tax due on the property is calculated by
multiplying the amount of taxes imposed on the property for the entire
year as determined as provided by Section 26.09 of this code by a frac-
tion, the denominator of which is 365 and the numerator of which is the
number of days that elapsed prior to the (late of the conveyance or the
(late of the order granting the right of possession.

(b) If the amount of taxes to be imposed on the property for the year
of transfer has not been determined at the time of transfer, the assessor
for each taxing unit in which the property is taxable may use the taxes
imposed on the property for the preceding tax year as the basis for deter-
mining the amount of taxes to be imposed for the current tax year.

(c) If the amount of prorated taxes determined to be due as provided
by this section is tendered to the collector for the unit, he shall accept
the tender. The payment absolves the transferor of liability for taxes by
the unit on the property for the year of the transfer.

Sec. 26.12. Units Created During Tax Year
(a) If a taxing unit is created after January 1, the chief appraiser

shall prepare and deliver an appraisal roll for the unit as provided by
Section 26.01 of this code as if the unit had existed on January 1.

(b) If the taxing unit created after January 1 imposes taxes for the
year, it shall do so as provided by this chapter as if it had existed on
January 1.

(c) If a taxing unit is created too late for observance of the deadlines
required by this code, the chief appraiser shall submit the appraisal roll
as provided by Section 26.01 of this code as soon as practicable. The as-
sessor for the unit shall submit the appraisal roll to the governing body
of the unit within five days after receipt from the appraisal office. The
limitations imposed by Section 26.02 of this code do not apply to the unit
in the year it is created. The governing body of the unit shall adopt an
assessment ratio and a tax rate and notify the assessor as provided by
Section 26.05 of this code within 20 (lays after receipt of the appraisal
roll. The assessor shall calculate the taxes and prepare and mail tax
bills not later than 60 days after the date the appraisal office submits the
unit's appraisal roll.
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Sec. 26.1:3. Taxing Unit Consolidation During Tax Year
is) If two or more taxing units consolidate into a single taxing unit

after ,January I. the governing body of the consolidated unit may elect to
impose taxes for the current tax year either as if the unit as consolidated
had existed on January I or as if the consolidation had not occurred.

(h) The chief appraiser shall prepare and deliver an appraisal roll for
the unit or units in accordance with the election made by the governing
body.

(c) Whatever the election, the assessor and collector for the unit, as
consolidated shall assess and collect taxes on property that is taxable by
the unit as consolidated.

Sec. 26.14. Annexation of Property During Tax Year
(a) Except as provided by Subsection (b) of this section, a taxing

unit may not imposet a tax on property annexed by the unit after January
I

(b) If a taxing unit annexes territory during a tax year that was lo-
cated in another taxing unit of like kind on January 1, each unit shall
impose taxes on property located within its boundaries on the date the
appraisal review board approve,, the appraisal roll for the district. The
chief appraiser shall prepare and deliver an appraisal roll for each unit
in accordance with the requirements of this subsection.

(c) For purposes of this section, "taxing units of like kind" are tax-
ing units that are authorized by the laws by or pursuant to which they
are created to perform essentially the same services.

Sec. 26.15. Correction of Tax Roll
(a) Except as provided by Chapters 41 and 42 of this code and in this

section, the tax roll for a taxing unit may not be changed after it is com-
pleted.

(b) The assessor for a unit shall enter on the tax roll the changes
made in the appraisal roll as provided by Section 25.25 of this code.

(c) At any time. the governing body of a taxing unit, on motion of the
assessor for the unit or of a property owner, may direct by written order
changes in the tax roll to correct errors in the mathematical computation
of a tax. The assessor shall enter the corrections ordered by the govern-
ing body.

U!) Except as provided by Subsection (e) of this section, if a correc-
tiorn in the tax roll that changes the tax liability of a property owner is
made after the tax bill is mailed, the assessor shall prepare and mail a
corrected tax bill in the manner provided by Chapter 31 of this code for
tax bills generally. He shall include with the bill a brief explanation of
the reason for and effect of the corrected bill.

(e) If a correction that increases the tax liability of a property owner
is made after the tax is paid, the assessor shall prepare and mail a sup-
plemental tax bill in the manner provided by Chapter 31 of this code for
tax bills generally. He shall include with the supplemental bill a brief
explanation of the reason for and effect of the supplemental bill. The
additional tax is due on receipt of the supplemental bill and becomes de-
linquent if not paid before the delinquency date prescribed by Chapter 31
of this code or before the first day of the next month after the date of
the mailing that will provide at least 21 days for payment of the tax,
whichever is later.

(f) If a correction decreases the tax liability of a property owner after
he has paid the tax, the taxing unit shall refund to the property owner
the difference between the tax paid and the tax legally due.
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SUBTITLE E. COLLECTIONS AND DELINQUENCY

CHAPTER 31. COLLECTIONS
Section
31.01. Tax Bills.
31.02. Delinquency Date.
:11.03. Split Payment of Taxes.
31.04. Postponement of Delinquency Date.
:31.05. Discounts.
:31.06. Medium of Payment.
:31.07. Certain Payments Accepted.
31.08. Tax Certificate.
:11.09. Reports and Remittances of State Taxes.
:31.10. Reports and Remittances of Other Taxes.

Section 31.01. Tax Bills
(a. Except as provided by Subsection (f) of this section, the assessor

for each taxing unit shall prepare and mail a tax bill to each person in
whose name the property is listed on the tax roll or to his authorized
agent. The assessor shall mail tax bills by October I or as soon thereaf-
ter as practicable.

(b) The county assessor-collector shall mail the tax bill for Perma-
nent University Fund land to the comptroller. The comptroller shall pay
all county tax bills on Permanent University Fund land with warrants
drawn on the General Revenue Fund and mailed to the county assessors-
collectors before February 1.

(c) The tax bill or a separate statement accompanying the tax bill
.-hall:

(1) identify the property subject to the tax;
(2) state the appraised value, assessed value, and taxable value

of the property;
(3) if the property is land appraised as provided by Subchapter

C, D, or E, Chapter 23 of this code, state the market value and the
taxable value for purposes of deferred or additional taxation as pro-
vided by Section 23.46, 23.55, or 23.76, as applicable, of this code;

(4) state the assessment ratio for the unit;
(5) state the type and amount of any partial exemption applica-

ble to the property, indicating whether it applies to appraised or as-
sessed value;

(6) state the total tax rate for the unit;
(7) state the amount of tax due and the due date;
(8) explain the payment options and discounts provided by Sec-

tions 31.03 and 31.05 of this code, if available to the unit's taxpayers;
(9) state the rates of penalty and interest imposed for delinquent

payment of the tax; and
(10) include any other information required by the State Proper-

ty Tax Board.
(d) The tax bill for the county shall also state the amount of penalty,

if any, imposed pursuant to Section 22.27 of this code.
(e) An assessor may include taxes for more than one taxing unit in

the same tax bill, but he shall include the information required by
Subsection (c) of this section for the tax imposed by each unit included
in the bill.
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(f) The governing body of a taxing unit may provide in the manner
required by law for official action by the body that a tax bill not be sent
until the total amount of unpaid taxes the unit collects on the property is
$5 or more. Penalties and interest do not accrue during a period when a
bill is not sent because of the provisions of this section.

(g) Except as provided by Subsection I A of this section, failure to
send or receive the tax hill required by .his section does not affect the
validity of the tax, penalty, or interest, Lhe due date, the existence of a
tax lien, or any procedure instituted to collect a tax.

Sec. 31.02. Delinquency Date
Except as provided by Sections 31.03 and 31.04 of this code, taxes are

(lue on receipt of the tax bill and are delinquent if not paid before Febru-
ary 1 of the year following the year in which imposed.

Sec. 31.03. Split Payment of Taxes
(a) If a person pays one-half of state and county taxes before Decem-

ber 1, he may pay the remaining one-half of the taxes without penalty or
interest at any time before July 1 of the foliowing year.

(b) The governing body of a taxing unit, other than a county, that
collects its own taxes may adopt, in the manner required by law for offi-
cial action by the body, the split-payment option provided by Subsection
(a) of this section. The split-payment option, if adopted, applies to taxes
for all units for which the adopting taxing unit collects taxes.

Sec. 31.04. Postponement of Delinquency Date
(a) If tax bills are mailed after January 10. the delinquency date pro-

vided by Section 31.02 of this code is postponed to the first lay of the
next month that will provide a period of at least 21 days after the date of
mailing for payment of taxes before delinquent.

(b) If the delinquency date is postponed as provided by this section.
the assessor who mails the bills shall notify the governing body of each
taxing unit whose taxes are included in the bills of the postponement. If
the due date for state taxes is postponed, the county assessor-collector
shall notify the State Property Tax Board of the postponement.

(c) A payment option provided by Section 31.03 of this code or a dis-
count provided by Section 31.05 of this code does not apply to taxes that
are calculated too late for it to he available.

Sec. 31.05. Discounts
(a) A person is entitled to a discount from the amount of state tax

due if he pays the tax before January. The amount of discount is:
(1) three percent if the tax is paid in October;
12) two percent if the tax is paid in November; and
(3) one percent if the tax is paid in December.

(b) The governing body of a taxing unit that collects its own taxes
may adopt the discounts provided by Subsection (a) of this section in the
manner required by law for official action by the body. The discounts, if
adopted, apply to taxes for all units for which the adopting taxing unit
collects taxes.

Sec. 31.06. Medium of Payment
(a) Taxes are payable only in currency of the United States. How-

ever, a collector may accept a check or money order in payment of taxes.
(b) Acceptance by a collector of a check or money order constitutes

payment of & tax as of the date of acceptance if the check or money order
is duly paid or honored. If the check or money order is not duly paid or
honored, the collector shall deliver written notice of nonpayment to the
person who attempted payment by check or money order. Until payment
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is made in full by cash or by a check or money order that is duly paid or
honored, the lien securing payment of the tax remains in effect, whether
or not the person receives notice of nonpayment.

Sec. 31.07. Certain Payments Accepted
(a) A person may pay the tax imposed on any one property without

simultaneously paying taxes imposed on other property he owns.
(b) A person may not pay the tax imposed on a property by the state

or a taxing unit separate from taxes imposed on that property by the
state or other taxing units using the same collector unless the tax is in-
cluded in a separate bill.

Sec. 31.08. Tax Certificate
(a) At the request of any person, a collector for a taxing unit shall

issue a certificate showing the amount of delinquent taxes, penalties, and
interest due the unit on a property according to the unit's current tax rec-
ords. The collector shall charge a fee of $2 for each certificate issued.
The collector shall pay all fees collected under this section into the trea-
sury of the taxing unit that employs him.

(b) Except as provided by Subsection (el of this section, if a person
transfers property accompanied by a tax certificate erroneously showing
that no delinquent taxes, penalties, or intereE" are due a taxing unit on
the property, the unit's tax lien on the property is extinguished and the
purchaser of the property is absolved of liability to the unit for delin-
quent taxes, pena~ties, or interest on the property. The person who was
liable for the tax for the year it was imposed remains personally liable
for the delinquent tax, penalties, and interest.

(c) A tax certificate issued through fraud or collusion is void.
Sec. 31.09. Reports and Remittances of State Taxes
(a) The State Property Tax Board shall adopt rules prescribing meth-

ods of accounting for and remitting state property taxes and shall pre-
scribe and furnish forms for periodic reports.

(b) A county assessor-collector shall file with the State Property Tax
Board at the times and in the manner required by the rules sworn reports
accounting for all state property taxes, collected or delinquent, on the tax
roll for state taxes.

(c) A county assessor-collector shall remit the state property taxes he
collects at the times and in the manner required by the rules.

(d) The State Property Tax Board shall periodically examine the rec-
ords of each county assessor-collector's office to verify the accuracy of
reports accounting for state property taxes.

Sec. 31.10. Reports and Remittances of Other Taxes
(a) Each month the collector of taxes for a taxing unit shall prepare

and submit to the governing body of the unit a written report made under
oath accounting for all taxes collected for the unit during the preceding
month. Reports of collections made in the months of October through
January are due on the 25th day of the month following the month that
is the subject of the report. Reports of collections made in all other
months are due on the 15th day of the month following the month that is
the subject of the report. A collector for more than one taxing unit may
prepare one report accounting for taxes collected for all units, and he
may submit a certified copy of the report as his monthly report to the
governing body of each unit.

(b) The collector for a taxing unit shall prepare and submit to the
governing body of the unit an annual report made under oath accounting
for all taxes of the unit collected or delinquent on property taxed by the
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unit during the preceding 12-month period. Annual reports are due Au-
gust 1.

(c) At least monthly the collector for a taxing unit shall deposit in
the unit's depository all taxes collected for the unit. The governing body
of a unit may require deposits to be made more frequently.

CHAPTER 32. TAX LIENS AND PERSONAL LIABILITY
Section
32.01. Tax Lien.
:32.02. Restrictions on a Mineral Interest Tax Lien.
32.03. Restrictions on Personal Property Tax Lien.
32.04. Priorities Among Tax Liens.
32.05. Priority of Tax Liens Over Other Property Interests.
.32.06. Transfer of Tax Lien.
32.07. Personal Liability for Tax.

Section 32.01. Tax Lien
On January I of each year. a tax lien attaches to property to secure

th payment of all taxes, penalties, and interest ultimately imposed for
the year on that property, whether or not the taxes are imposed in the
year the lien attaches. The lien exists in favor of the state and each tax-
ing unit having power to tax the property.

Sec. 32.02. Restrictions on a Mineral Interest Tax Lien
(a) If a mineral estate is severed from a surface estate and if differ-

ent persons own the mineral estate and surface estate, the lien resulting
from taxes imposed against each interest in the mineral estate exists only
for the duration of the interest it encumbers. After an interest in the
mineral estate terminates. the lien ,encumbering it expires and is not en-
forceable:

(1) against any part of the surface estate not owned by the own-
er of the interest encumbered by the lien:

(2) against any part of the mineral estate not owned by the own-
er of the interest encumberel by the lien; or

(3) against the owner of the surface estate as a personal obliga-
tion, unless he also owns the interest encumbered by the lien.

(b) Taxes imposed on a severed interest in a mineral estate that has
terminated remain the personal liability of the person who owned the in-
terest on January 1 of the year for which the tax was imposed.

See. 32.03. Restrictions on Personal Property Tax Lien
A tax lien may ne'. be enforced against persoral property transferred

to a bona fide purchaser for value who does not have actual notice of the
existence of the lien.

Sec. 32.04. Priorities Among Tax Liens
(a) Whether or not a tax lien provided by this chapter takes priority

over a tax lien of the United States is determined by federal law. In the
absence of federal law, a tax lien provided by this chapter takes priori-
ty over a tax lien of the United States.

(b) Tax liens provided by this chapter have equal priority.
Sec. 32.05. Priority of Tax Liens Over Other Property Interests
(a) A tax lien on real property takes priority over a homestead inter-

est in the property.
(b) Except as provided by Subsection (c) of this section, a tax lien

provided by this chapter taker priority over the claim of any creditor of a
person whose property is encumbered by the lien and over the claim of
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any holder of a lien on property encumbered by the tax lien, whether or
not the debt or lien existed before attachment of the tax lien.

(c) A tax lien provided by this chapter is inferior to claims for any
survivor's allowance, funeral expenses, or expenses of the last illness of a
decedent made against the estate of a decedent as provided by law.

Sec. 32.06. Transfer of Tax Lien
(a) A person may authorize another person to pay the taxes imposed

by a taxing unit on his real property by filing with the collector for the
unit a sworn document statinr the authorization, naming the person au-
thorized to pay the taxes, and describing the poperty.

(b) If a person authorized to pay another's taxes pursuant to Subsec-
tion (a) of this section pays the taxes and any penalties and interest im-
posed, the collector shall issue a tax receipt to the person paying the tax-
es. In addition, the collector shall certify on the sworn document that
payment of the taxes and any penalties and interest on the described
property has been made by a person other than the person liable for the
taxes when imposed and that the taxing unit's tax lien is transferred to
the person paying the taxes. The collector shall attach to the document
his seal of office and deliver the document to the person paying the tax-
es. The collector shal! keep a record of all tax liens transferred as pro-
vided by this section.

(c) Except as otherwise provided by this section, the transferee of a
tax lien and any successor in interest is entitled to foreclose the lien in
the manner provided by law for foreclosure of tax liens.

(d) To be enforceable, a tax lien transferred as provided by this sec-
tion must be recorded in the deed records of each county in which the
property encumbered by the lien is located.

(e) A person holding a tax lien transferred as provided by this sec-
tion may not charge a greater rate of interest thai 10 percent a year on
the taxes, penalties, interest, and recording expenses paid to acquire and
record the lien.

(f) The holder of a preexisting lien on property encumbered by a tax
lien transferred as provided by this section is entitled, within six months
after the date on which the tax lien is recorded in all counties in which
the property is located, to pay the holder of the tax lien the amount paid
for the lien, plus inlerest accrued and recording expenses, and become
subrogated to all rights in the lien.

(g) A suit to foreclose a tax lien transferred as provided by this sec-
tion may not be instituted within one year from the date on which the
lien is recorded in all counties in which the property is located.

(h) After one year from the date on which a tax lien transferred as
provided by this section is recorded in all counties in which the property
is located, the holder of the lien may file suit to foreclose the lien unless
a contract between the holder of the lien and the owner of the property
encumbered by the lien provides otherwise. If the suit results in foreclo-
sure of the lien, the person filing suit is entitled to recover attorney's
fees in an amount not to exceed 10 percent of the judgment. The pro-
ceeds of a sale following foreclosure as provided by this subsection shall
be applied first to the payment of court costs, then to payment of the
judgment, including accrued interest, and then to the payment of any at-
torney's fees fixed in the judgment. Any remaining proceeds shall be
paid to other holders of liens on the property in the order of their priori-
ty and then to the person whose property was sold at the tax sale.

2288



PROPERTY TAX CODE Ch. 841
1 32.07

(i) The person whose property is sold as provided by this section or
any person holding a first lien against the property is entitled, within
one year after the date the property is sold, to redeem the property from
the purchaser at the tax sale by paying him the tax sale purchase price,
plus costs and interest accrued on the judgment to the date of rcdemp-
tion or 110 percent of the amount of the judgment, whichever is less. If
a person redeems the property as provided by this subsection, the pur-
chaser at the tax sale shall deliver a deed to the property to the person
redeeming the property. If the person who owned the property at the
time of foreclosure redeems the property, all liens existing on the proper-
ty at the time of the tax sale remain in effect to the extent not paid from
the sale proceeds.

(j) This section does not abridge the right of an owner of real proper-
ty to enter into a contract for the payment of taxes with the holder of a
lien on the property or affect a contract between the owner and holder of
a lien for the payment of taxes on the property.

Sec. 32.07. Personal Liability for Tax
(a) Except as provided by Subsection (b) of this section, property

taxes are the personal obligation of the person who owns or acquires the
property on January 1 of the year for which the tax is imposed. A per-
son is not relieved of the obligation because he no longer owns the prop-
erty.

(b) The person in whose name a property is required to be listed by
Section 25.13 or 25.15 of this code is personally liable for the taxes im-
posed on the property.

CHAPTER 33. DELINQUENCY

SUBCHAPTER A. GENERAL PROVISIONS

Section
33.01. Penalties and Interest.
32.02. Installment Payment of Delinquent Taxes.
33.03. Delinquent Tax Roll.
33.04. Notice of Delinquency.
33.05. Limitation on Collection of Taxes.
33.06. Deferred Collection of Certain Taxes.

I Sections 33.07-33.20 reserved for expansion I

SUBCHAPTER B. SEIZURE OF PERSONAL PROPERTY

33.21. Property Subject to Seizure.
33.22. Institution of Seizure.
33.23. Tax Warrant.
33.24. Bond for Payment of Taxes.
33.25. Notice of Tax Sale.

[Sections 33.26-33.40 reserved for expansion I

SUBCHAPTER C. DELINQUENT TAX SUITS

33.41. Suit to Collect Delinquent Tax.
33.42. Taxes Included in Foreclosure Suit.
33.43. Petition.
33.44. Joinder of Other Taxing Units.
33.45. Pleading and Answering to Claims Filed.
33.46. Partition of Real Property.
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Section
33.47. Tax Records as Evidence.
33.48. Recovery of Costs and Expenses.
33.49. Liability of Taxing Unit for Costs.
33.50. Adjudged Value.
33.51. Writ of Possession.
33.52. Judgment for Current Taxes.
33.53. Order of Sale.
33.54. Limitation on Actions Relating to Property Sold for Taxes.

SIJBCHAPTER A. GENERAL PROVISIONS
Section 33.01. Penalties and Interest
(a) A delinquent tax incurs a penalty of four percent of the amount

of the tax for the first calendar month it is delinquent plus one percent
for each additional month or portion of a month the tax remains unpaid
prior to July 1 of the year in which it becomes delinquent. However. a
tax delinquent on July 1 incurs a total penalty of eight percent of the
amount of the delinquent tax without regard to the number of months the
tax has been delinquent.

(b) If a person who exercises the split-payment option provided by
Section 31.03 of this code fails to make the second payment before July 1.
the second payment is delinquent and incurs a penalty of eight percent of
the amount of unpaid tax.

(c) A delinquent tax accrues interest at a rate of three-fourths of one
percent for each month or portion of a month the tax remains unpaid.

Sec. 33.02. Installment Payment of Delinquent Taxes
(a) The collector for a taxing unit that collects its own taxes may en-

ter an agreement with a person delinquent in the payment of the tax for
payment of the tax. penalties, and interest in installments. The agree-
ment must be in writing and may not extend for a period of more than 36
months.

(b) Interest accrues as provided by Subsection (c) of Section 33.01 of
this code on the unpaid balance during the period of the agreement.

(c) A property owner's execution of an installment agreement under
this section is an irrevocable admission of liability for all taxes, penal-
ties, and interest that are subject to the agreement.

(d) Property may not be seized and sold and a suit may not be filed
to collect a delinquent tax subject to an installment agreement unless the
property owner:

(1) fails to make a payment as required by the agreement;
(2) fails to pay other property taxes collected by the unit when

due as required by the collector; or
(3) breaches any other condition of the agreement.

(e) Execution of an installment agreement tolls the limitation periods
provided by Section 33.05 of this code for the period during which en-
forced collection is barred by Subsection (d) of this section.

Sec. 33.03. Delinquent Tax Roll
Each year the collector for each taxing unit shall prepare a current

and a cumulative delinquent tax roll for the unit.
Sec. 33.04. Notice of Delinquency
(a) At least once each year the collector for a taxing unit shall deliv-

er a notice of delinquency to each person whose name appears on the cur-
rent delinquent tax roll. However, the notice need not be delivered if a
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bill for the tax was not mailed pursuant to the authorization provided by
Subsection f) of Section 31.01 of this code.

(b) In addition to the notice required by Subsection (a) of thi:.; sec-
tion, the tax collector for each taxing unit in each year divisible by five
shall deliver a written notice of delinquency to each person who cwes a
tax that has been delinquent more than one year. fie shall state in the
notice the amount of the delinquent tax, penalties, and interest due, the
description of the property on which the tax was imposed, and the year
for which the tax is delinquent. If the person owes delinquent taxes for
more than one year or on more than one property, the collector may in-
clude all the delinqurnt taxes the person owes in a single notice.

(c) The coflector shall deliver the notice required by Subsection (b)
of this section by certified mail, return receipt requested, if the collector
knows or by exercising reasonable diligence can determine the delinquent
taxpayer's name and mailing address. However, if the collector cannot
determine the delinquent taxpayer's name or mailing address by exercis-
ing reasonable diligence, he may deliver the notice by publishing it in a
newspaper.

(d) Penalties and interest on a tax delinquent more than five years or
a multiple of five years are cancelled and may not be collected if the
collector has not delivered the notice required by Subsection (b) of this
section in each year that is divisible by five following the date on which
the tax first became delinquent for one year.

Sec. 33.05. Limitation on Collection of Taxes
(a) Personal property may not be seized and a suit may not lit filed:

(I ) to collect a tax on personal property that has been delinquent
more than four years; or

(2) to collect a tax on real property that has been delinquent
more than 20 years.

(b) A tax delinquent for more than the limitation period prescribed
by this section and any penalty and interest on the tax is presumed paid
unless a suit to collect the tax is pending.

Sec. 33.06. Deferred Collection of Certain Taxes
(a) An individual is entitled to defer or abate a suit to collect a de-

linquent tax if he is 65 or older and he owns and occupies as a residnce,
homestead the property on which the tax subject to the suit is delinquent.

(b) To obtain a deferral, an individual must file with the chief ap-
praiser for the appraisal district in which the property is located an affi-
davit stating the facts required to be established by Subsection (a) of
this section. The chief appraiser shall notify the county and each taxing
unit participating in the district of the filing. After an affidavit is filed
under this subsection, a taxing unit may not file suit to collect delinquent
taxes on the property until the individual no longer owns and occupies
the property as a residence homestead.

(c) To obtain an abatement, the individual must file in the court in
which suit is pending an affidavit stating the facts required to be estab-
lished by Subsection (a) of this section. If no controverting affidavit is
filed by the taxing unit filing suit or if, after a hearing, the court finds
the individual is entitled to the deferral, the court shall abate the suit
until the individual no longer owns and occupies the property as a resi-
dence homestead.

(d) A tax iien remains on the property and penalties and interest con-
tinue to accruf during the period coliection of taxes is deferred as pro-
vided by this sction. A plea of limitation, laches, or want of prosecution
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does not apply against the taxing unit because of deferral of collection as
provided by this section.

(e) Each year the chief appraiser for each appraisal district and each
county assessor-collector shall publicize in a manner reasonably designed
to notify all residents of the district or county the provisions of tis sec-
tion and, specifically, the method by which eligible persons may obtain a
deferral.

[Sections 33.07-33.20 reserved for expans4ionJ

SUBCHAPTER B. SEIZURE OF PERSONAL PROPERTY

Sec. 33.21. Property Subject to Seizure
(a) A person's personal property is subject to seizure for the payment

of a delinquent tax, penalty, and interest he owes the state or a taxing
unit on piuperty.

(b) A person's personal property is subject to seizure for the payment
of a tax imposed by the state or a taxing unit on his property before the
tax becomes delinquent if:

(1) the collector discovers that property on which the tax has
been or will be imposed is about to be removed from the county; and

(2) the collector knows of no other personal property in the coun-
ty from which the tax may be satisfied.

(c) Current wages in the possession of an employer are not subject to
seizure.

Sec. 33.22. Institution of Seizure
(a) At ary time after a tax becomes delinquent, a collector may apply

for a tax warrant to any court in any county in which the person liable
for the tax has personal property. If more than one collector partici-
pates in the seizure, all may make a joint application.

(b) A collector may apply at any time for a tax warrant authorizing
seizure of property as provided by Subsection (b) of Section 33.21 of this
code.

(c) The court shall issue the tax warrant if the applicant shows by
affidavit that:

(1) the person whose property he intends to seize is delinquent in
the payment of taxes, penalties, and interest in the amount stated in
the application; or

(2) the applicant has reason to believe the property owner is
about to remove from the county personal property on which a tax
has been or will be imposed, the applicant knows of no other person-
al property the person owns in the county from which the tax may be
satisfied, and taxes in a stated amount have been imposed on the
property or taxes in an estimated amount will be imposed on the
property.

Sec. 33.23. Tax Warrant
.(a) A tax warrant shall direct a peace officer in the county and the

collector to seize as much of the person's personal property as may be
reasonably necessary for the payment of all taxes, penalties, and interest
included in the application and all costs of seizure and sale. The war-
rant shall direct the person whose property is seized to disclose to the of-
ficer executing the warrant the name and the address if known of any
other person having an interest in the property.

(b) A bond may not be required of the state or a taxing unit for issu-
ance or delivery of a tax warrant, and a fee or court cost may not be
charged for issuance or delivery of a warrant.
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(c) After a tax warrant is issued, the collector shall take possession
of the property pending its sale. The person against whom a tax warrant
is issued or another person having possession of property of the person
against whom a tax warrant is issued shall surrender the property on de-
mand.

Sec. 33.24. Bond for Payment of Taxes
A person may prevent seizure of property or sale of property seized by

delivering to the collector a cash or surety bond conditioned on payment
of the tax before delinquency. The bond must be approved by the collec-
tor in an amount determined by him, but he may not require an amount
greater than the amount of tax if imposed or the collector's reasonable
estimate of the amount of tax if not yet imposed.

Sec. 33.25. Notice of Tax Sale
(a) After a seizure of personal property, the collector shall make a

reasonable inquiry to determine the identity and address of any person
having an interest in the property other than the person against whom
the tax warrant is issued. He shall deliver as soon as possible a written
notice stating the time and place of the sale anti briefly describing the
property seized to the person against whom the warrant is issued and to
any other person hr discovers has an interest in the property whose ad-
dress he ascertains.

(b) Failure to send or receive the notice provided by this section does
not affect the validity of the sale or title to the seized property.

I Sections 33.26-33.40 reserved for expansion I

SITBCHAPTER C. DELINQUENT TAX SUITS

Sec. 33.41. Suit to Collect Delinquent Tax
(a) At any time after its tax on property becomes delinquent, a tax-

ing unit may file suit to foreclose the lien securing payment of the tax. to
enforce personal liability for the tax. or both. The suit must be in a
court of competent jurisdiction for the county in which the tax was im-
posed.

Sb) A suit to collect a delinquent tax takes precedence over all other
suits pending in trial and appellate courts.

Sec. 33.42. Taxes Included in Foreclosure Suit
(a) In a suit to foreclose a lien securing payment of its tax on real

property, a taxing unit shall include all delinquent taxes due the unit on
the property.

(b) If a taxing unit's tax on real property becomes delinquent after
the unit files suit to foreclose a tax lien on the property but before entry
of judgment, the court shall include the amount of the tax and any penal-
ty and interest in its judgment.

(c) If a tax required by this section to bie included in a suit is omitted
from the judgment in the suit. the taxing unit may not enforce collection
of the tax at a later time.

Sec. 33.43. Petition
(a) A petition initiating a suit to collect a delinquent property tax is

sufficient if it alleges that:
(1) the taxing unit is legally constituted and authorized to im-

pose and collect ad valorem taxes on property;
(2) tax in a stated amount was legally imposed on each separate-

ly described property for each year specified and on each person
named if known who owned the property on January 1 of the year
for which the tax was imposed;
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(3) the tax was imposed in the county in which the suit is filed;
(4) the tax is delinquent;
(5) penalties, interest, and costs authorized by law in a stated

amount for each separately assessed property are due;
(6) the person sued owned the property on January 1 of thi year

for which the tax was imposed if the suit seeks to enforce personal
liability;

(7) the person sued owns the property when the suit is filed if
the suit seeks to foreclose a tax lien;

(8) the taxing unit asserts a lien on each separately described
property to secure the payment of all taxes, penalties, interest, and
costs due if the suit seeks to foreclose a tax lien;

(9) all things required by law to be done have been done properly
by the appropriate officials. and

(10) the attorney signing the petition is legally authorized to
prosecute the suit on behalf of the taxing unit.

(b) If the petition alleges that the person sued owns the property on
which the taxing unit asserts a lien, the prayer in the petition shall be
for foreclosure of the lien and payment of all taxes, penalties, interest.
and costs that are due or will become due and that are secured by the
lien. If the petition alleges that the person sued owned the property on
.January I of the year for which the taxes were imposed, the prayer shall
be for personal judgment for all taxes, penalties, interest, and costs that
-ire due or will become due on the property. If the petition contains the
appropriate allegations, the prayer may be for both foreclosure of a lien
on the pro,)erty and personal judgment.

(c) If the suit is for personal judgment against the person who owned
personal property on January I of the year for which the tax was im-
posed on the property, the personal property may be described generally.

(d) The petition need not be verified.
(e) The State Property Tax Board shall prepare forms for petitions

initiating suits to collect delinquent taxes. An attorney representing a
taxing unit may use the forms or develop his own form.

Sec. 33.44. Joinder of Other Taxing Units
(a) A taxing unit filing suit to foreclose a tax lien on real property

shall join other taxing units that have claims for delinquent taxes
against all or part of the same property.

(b) For purposes of joining the state and a county, citation may be
served on the county tax assessor-collector. For purposes of joining any
other taxing unit, citation may be served on the officer charged with col-
lecting taxes for the unit or on the presiding officer or secretary of the
governing body of the unit. Citation may be served by certified mail, re-
turn receipt requested. A person on whom service is authorized by this
subsection may waive the issuance and service of citation in behalf of his
taxing unit.

(c) A taxing unit joined in a suit as provided by this section must
file its claim for delinquent taxes against the property or its lien on the
property is extinguished. The court's judgment in the suit shall reflect
the extinguishment of a lien uni"er this subsection.

See. 33.45. Pleading and Answering to Claims Filed
A party to the suit must take notice of and plead and answer to all

claims and pleadings filed by other parties that have been joined or have
intervened, and each citation must so state.
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Sec. 33.46. Partition of Real Property
(a) If suit is filed to foreclose a tax lien on real property owned in

undivided interests by two or more persons, one or more of the owners
may have the property partitioned in the manner prescribed by law for
the partition of real property in district court.

(b) The court shall apportion the taxes, penalties, interest, and costs
sued for to the owners of the property in proportion to the interest of
each. If an owner pays the taxes, penalties, interest, and costs appor-
tioned to him, the property partitioned to him is free from further claim
or lien for the taxes involved in the suit. If an owner refuses to pay the
amount apportioned to him, the suit shall proceed against him for that
amount.

(c) The court shall allow reasonable attorney's fees and costs of par-
titioning for each property partitioned. The fee shall be taxed as costs
against each owner in proportion to his interest and constitutes a lien
against the property until paid.

Sec. 33.47. Tax Records as Evidence
(a) In a suit to collect a delinquent tax, the taxing unit's current tax

roll and delinquent tax roll or certified copies of the entries showing the
property and the amount of the tax imposed constitute prima facie evi-
(fence that each person charged with a duty relating to the imposition of
the tax has complied with all requirements of law and that the amount of
tax alleged to be delinquent against the property listed is the correct
amount.

(b) If the description of a property in the tax roll or delinquent tax
roll is insufficient to idpntify the property, the records of the appraisal
office are admissible to identify the property.

Sec. 33.48. Recovery of Costs and Expenses
(a) In addition to other costs authorized by law. a taxing unit is enti-

tled to recover the following costs and expenses in at suit to collect a de-
linquent tax:

(1) all usual court costs, including the cost of serving process;
(2) expenses of foreclosure sale;
(3) reasonable expenses approved by the court that are incurred

by the taxing unit in determining the name, identity, and location of
necessary parties and in procuring necessary legal descriptions of
the property on which a delinquent tax is due; and

(4) reasonable attorney's fees approved by the court and not ex-
ceeding 15 percent of the total amount of taxes, penalties, and inter-
est adjudged due the unit.

(b) Each item specified by Subsection (a) of this section is a charge
against the property subject to foreclosure in the suit and shall be col-
lected out of the proceeds of the sale of the property or, if the suit is for
personal judgment, charged against the defendant.

(c) Fees collected for attorneys and other officials are fees of office,
except that fees for contract attorneys representing a taxing unit that is
joined or intervenes shall be applied toward the compensation due the at-
torney under the contract.

Sec. 33.49. Liability of Taxing Unit for Costs
(a) Except as provided by Subsection (b) of this section, a taxing

unit is not liable in a suit to collect taxes for court costs, including any
fees for service of process, and may not be required to post security for
the costs.

(b) A taxing unit shall pay the cost of publishing citations, notices of
sale, or other notices from the unit's general fund as soon as practicable
after receipt of the publisher's claim for payment. The taxing unit is en-
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titled to reimbursement from other taxing units that are parties to the
suit for their proportionate share of the publication costs on satisfaction
of any portion of the tax indebtedness before further distribution of the
proceeds. A taxing unit may not pay a word or line rate for publication
of citation or other required notice that exceeds the rate the newqpaper
publishing the notice charges p ivate entities for similar classes of ad-
vertising.

See. 33.50. Adjudged Value
(a) In a suit for foreclosure of a tax lien on property, the court shall

determine the market value of the property on the date of trial. The ap-
praised value of the property according to the most recent appraisal roll
approved by the appraisal review board is presumed to be its i.,arket val-
ue on the date of trial, and the person being sued has the burden of es-
tablishing that the market value of the property differs from that ap-
praised value. The court shall incorporate a finding of the market value
of the property on the date of trial in the judgment.

(b) If the judgment in a suit to collect a delinquent tax is for the
foreclosure of a tax lien on property, the order of sale shall specify that
the property may not be sold to a person owning an interest in the prop-
erty or to any party to the suit, other than a taxing unit, for less than
the market value of the property stated in the judgment or the aggregate
amount of the judgments against the property, whichever is less.

Sec. 33.51. Writ of Possession
If the court orders the foreclosure of a tax lien and the sale of real

property, the judgment shall provide for the issuance of a writ of posses-
sion to the purchaser at the sale or his assigns within 20 days after the
period of redemption expires.

Sec. 33.52. Judgment for Current Taxes
(a) If the court orders the foreclosure of a tax lien and the sale of

real property, the judgment shall order that the taxing unit recover from
the proceeds of the sale the ar- unt of tax on the property for the cur-
rent tax year prorated to the day of judgment.

(b) If the amount of tax for the current tax year has not been deter-
mined on the date of judgment, the court shall order recovery of the
amount of tax imposed on the property for the preceding tax year, pro-
rated to the date of judgment.

Sec. 33.53. Order of Sale
If judgment in a suit to collect a delinquent tax is for foreclosure of a

tax lien, the court shall order the property sold in satisfaction of the
amount of the judgment.

Sec. 33.54. Limitation on Actions Relating to Property Sold for Tax-
es

(a) Except as provided by Subsection (b) of this section, a cause of
action relating to the title to property may not be maintained against the
purchaser of the property at a tax sale unless the action commences with-
in three years after the deed executed to the purchaser at the tax sale is
filed of record.

(b) If a person other than the purchaser at the tax sale or his succes-
sor in interest pays taxes on the property during the three years follow-
ing the date the deed is filed and that person was not served citation in
the suit to foreclose the tax lien, the three-year limitations period does
not apply to that person.

(c) When actions are barred by this section, the purchaser at the tax
sale or his successor in interest shall be held to have full title to the
property, precluding all other claims.
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CHAPTER 34. TAX SALES AND REDEMPTION
SUBCHAPTER A. TAX SALES

Section
34.01. Sale of Property.
34.02. Distribution of Proceeds.
34.03. Disposition of Excess Proceeds.
34.04. Claims for Excess Proceeds.
34.05. Resale by Taxing Unit.
34.06. Distribution of Proceeds of Resale.
34.07. Subrogation of Purchaser at Void Sale.
34.08. State a Taxing Unit.

[Sections 34.09-34.20 reserved for expansion]

SUBCHAPTER B. REDEMPTION

34.21. Right of Redemption.
34.22. Evidence of Title to Redeem Real Property.
34.23. Distribution of Redemption Procee-is.

SUBCHAPTER A. TAX SALES

Section 34.01. Sale of Property
(a) Property seized or ordered sold pursuant to foreclosure of a tax

lien shall be sold in the manner similar property is sold under execution
except as otherwise provided by this subchapter.

(b) The owner of real property subject to sale may file with the offi-
cer charged with the sale a written request that the property be divided
and that only as many portions be sold as is necessary to pay the tax,
penalties, interest, and costs adjudged due against the property. In the
request the owner shall describe the desired portions and shall specify
the order in which the portions should be sold.

(c) If a sufficient bid is not received, the officer making the sale
shall bid the property off to a taxing unit that is a party to the judgment
for the aggregate amount of the judgment against the property or for the
market value of the property as specified in the judgment, whichever is
less. The taxing unit takes title to the property for the use and benefit
of itself and all other taxing units that established tax liens in the suit.
Payments in satisfaction of the judgment and any costs or expenses may
not be required until the property is redeemed or resold by the purchas-
ing taxing unit.

(d) The officer making the sale shall prepare a deed to the purchaser
of real property at the sale or to any other person whom the purchaser
may specify. The deed vests good and perfect title in the purchaser or
his assigns to the interest owned by the defendant in the property subject
to the foreclosure, subject to the defendant's right of redemption. The
deed may be impeached only for fraud.

Sec. 34.02. Distribution of Proceeds
(a) The proceeds of a tax sale shall be applied first to the payment of

costs. The remainder shall be distributed to all taxing units participat-
ing in the sale in satisfaction of the taxes, penalties, and interest due
each.

(b) If the proceeds are not sufficient to pay the costs and taxes, pen-
alties, and interest due all participants in the sale, each participant is en-
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titled to a share of the proceeds after payment of costs in an amount
equal to the proportion its taxes, penalties, and interest bear to the to-
tal amount of taxes, penalties, and interest due all participants in the
sale.

(c) If the sale is pursuant to foreclosure of a tax lien, the officer
conducting the sale shall pay any excess proceeds after payment of all
costs and of all taxes, penalties, and interest due all participants in the
sale to the cerk of the court issuing the order of sale.

(d) If the sale is pursuant to seizure of personal property, the officer
conducting the sale shall distribute any excess of proceeds as provided by
law for excess proceeds in the case of execution.

See. 34.03. Disposition of Excess Proceeds
(a) The clerk of the court shall keep the excess proceeds paid into

court as provided by Subsection (c) of Section 34.02 of this code for a
period of seven years after the date of the sale unless otherwise orderec'
by the court.

(b) If no claimant establishes entitlement to the proceeds within sev-
en years, the clerk shall transmit the proceeds to the State Treasurer
along with a statement on a form prescribed by the comptroller showing
the style and number of the case and 'he court from which executior is-
sued. The treasurer shall pay the proceeds into Lhe General Rev,.-nue
Fund. A copy of each statement shall be sent to the comptroller, who
shall keep an account of the excess proceeds transmitted to the trea.iurer.

(c) The clerk shall note on the execution docket in each case the
amount of the excess proceeds, the date they were received, and the date
they were transmitted to the State Treasurer.

Sec. 34.04. Claims for Excess Proceeds
(a) A person may file a petition in the court that ordered the sale

setting forth a claim to the excess proceeds within seven years from the
date of the sale of the property.

(b) A copy of the petition shall be served on the county attorney or,
if there is no county attorney, the district attorney and on all parties to
the suit that ordered the sale, if any, not later than the 20th day before
the date set for a hearing on the petition. The county attorney or dis-
trict attorney shall represent the state at the hearing.

(c) At the hearing if the court finds that the claimant is entitled to
recover the excess proceeds, it shall order that the proceeds be paid to
him. Interest or costs may not be allowed.

(d) A claim for the excess proceeds may not be filed after the "xpira-
tion of seven years from the date the property is sold.

Sec. 34.05. Resale by Taxing Unit
(a) If property is sold to a taxing unit that is a party to the judg-

ment, the taxing unit may sell the property at any time, subject to any
right of redemption existing at the time of the sale. If property is sold
to the state, the commissioners court of the county in which the property
is located may act for the state.

(b) Unless the property is sold pursuant to Subsections (c) and (d)
of this section, it may not be sold for less than the market value specified
in the judgment of foreclosure or the total amount of the judgments
agaii;.t the property, whichever is less, without the consent of each tax-
ing unit entitled to receive proceeds of the sale under the judgment.
Joinder of the taxing units in the conveyance of the property constitutes
consent. The collector for the county in which the property is located
may consent in behalf of the state. The presiding officer of the govern-
ing body of a taxing unit may consent in behalf of the taxing unit.
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(c) The taxing unit purchasing the property by resolution of its gov-
erning body may request the sheriff to sell the property at a public sale.
If the purchasing taxing unit has not sold the property within six months
after the date on which the owner's right of redemption terminates, any
taxing unit that is entitled to receive proceeds of the sale by resolution
of its governing body may request the sheriff in writing to sell the prop-
erty at a public sale. On receipt of a request made under this subsection.
the sheriff shall sell the property as provided by Subsection (d) of this
section.

(d) Except as provided by this subsection, all public sales requested
as provided by Subsection (c) of this section shall be conducted in the
manner prescribed by the Rules of Civil Procedure for the sale of proper-
ty under execution. The notice of the sale must contain a description of
the property to be sold, which must be a legal description in the case of
real property, the number and style of the suit under which the property
was sold at the tax foreclosure sale, and the date of the tax foreclosure
sale. The officer conducting the sale shall reject any bid for the proper-
ty if it is his judgment that the amount bid is insufficient. If all bids
are insufficient, the property shall be readvertised and offered for sale
again. The acceptance of a bid by the officer conducting the sale is con-
clusive and bindi-ig on the question of its sufficiency. An action to set
aside the sale on the grounds that the bid is insufficient may not be sus-
tained in court, except that a taxing unit that participates in distribution
of proceeds of the sale may file an action within one year after the date
of the sale to set aside the sale on the grounds of fraud or collusion be-
tween the officer making the sale and the purchaser.

(e) The presiding officer of a taxing unit or the sheriff selling real
property pursuant to this section shall execute a deed to the property
conveying to the purchaser the right, tith,, and interest acquired or held
by each taxing unit that was a party to the judgment foreclosing tax
liens on the prbperty. The conveyance shall be made subject to any re-
maining right of redemption at the time of the sale.

(f) An action attacking the validity of a resale of property pursuant
to this section may not be instituted after the expiration of one year aft-
er the date of the resale.

Sec. 34.00. Distribution of Proceeds of Resale
(a) The proceeds of a resale of property purchased by a taxing unit

at a tax foreclosure sale shalh be paid to the purchasing taxing unit.
(b) The purchasing taxing unit shall pay all costs and expenses of

court and sale and shall distribute the remainder of the proceeds as pro-
vided by Section 34.02 of this code for distribution of proceeds after pay-
ment of costs.

Sec. 34.07. Subrogation of Purchaser at Void Sale
(a) The purchaser at a void or defective tax sale is subrogated to the

rights of the taxing unit in whose behalf the property was sold to the
same extent a purchaser at a void or defective sale conducted in behalf of
a judgment creditor is subrogated to the rights of the judgment creditor.

(b) Except as provided by Subsection (c) of this section, the purchas-
er at a void or defective tax sale is subrogated to the tax lien of the tax-
ing unit in whose behalf the property was sold to the same extent a pur-
chaser at a void or defective mortgage or other lien foreclosure sale is
subrogated to the lien of the lienholder, and the purchaser is entitled to a
reforeclosure of the lie, to which he is subrogated.
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f-) If the purchaser at a void or defective tax sale paid less than the
tota amount of the judgment against the property, he is subrogated to
the tax lien only in the amount he paid at the sale.

(dl In lieu of pursuing the rights to which he is subrogated, a pur-
chaser at a void tax sale may elect to file an action against the taxing
units to which the proceeds of the sale were distributed to recover the
amount paid at the sale. A purchaser who files a suit authorized by this
subsection waives all rights to which he would otherwise be subrogated.

Sec. 34.08. State a Taxing Unit
For the purposes of this chapter, the state is a taxing unit.

[Sections 34.09-34.20 reserved for expansion]

SUBCHAPTER B. REDEMPTION
Sec. 34.21. Right of Redemption
(a) The owner of real property sold at a tax sale may redeem the

property within two years after the date on which the purchaser's deed is
filed for record by paying the purchaser the amount he bid for the prop-
erty, the amount of the deed recording fee, and the amount paid by the
purchaser as taxes, penalties, interest, and costs on the property, plus 25
percent of the aggregate total if the property is redeemed during the
first year of the redemption period or 50 percent of the aggregate total if
the property is redeemed during the second year of the redemption peri-
od.

(b) If the owner of the property makes an affidavit that he has made
diligent search in the county in which the property is located for the pur-
chaser at the tax sale and has failed to find him, that the purchaser at
the sale is not a resident of the county in which the property is located,
that he and the purchaser cannot agree on the amount of redemption
money due, or that the purchaser refuses to give him a quitclaim deed to
the property, the owner may redeem the land by paying the required
amount to the assessor-collector for the county in which the property is
located. The assessor-collector receiving the payment shall give the own-
er a signed receipt witnessed by two persons. The receipt, when record-
ed, is notice to all persons that the property described has been redeemed.
The assessor-collector shall on demand pay the money received by him to
the purchaser at the tax sale.

See. 34.22. Evidence of Title to Redeem Real Property
(a) A person asserting ownership of real property sold for taxes is

entitled to redeem the property if he had title to the property or he was
in possession of the property in person or by tenant either at the time
suit to foreclose the tax lien on the property was instituted or at the time
the property was sold. A defect in the chain oi title to the property does
not defeat an offer to redeem.

(b) A person who establishes title to real property that is superior to
the title of one who has previously redeemed the property is entitled to
redeem the property during the redemption period by paying the amounts
provided by law to the person who previously redeemed the property.

Sec. 34.23. Distribution of Redemption Proceeds
(a) If the owner of property sold for taxes to a taxing unit redeems

the property before the property is resold, the taxing unit shall distribute
the redemption proceeds in the manner that proceeds of the resale of
property are distributed.

(b) If the owner of property sold for taxes redeems the property from
the taxing unit after the property has been resold, the taxing unit shall
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pay the purchaser at the resale the amount he paid for the property, plus
25 percent of that amount if the redemption occurs within one year after
the date the property is resold or 50 percent of that amount if the re-
demption occurs more than one year after the date the property is resold.
The taxing unit shall distribute the redemption proceeds remaining after
payment of the amount due the purchaser at resale to the taxing units
adjudged to have tax liens against the property in the proportion the
amount of each unit's lien bears to the total amount of all liens estab-
lished in the foreclosure suit.

SUBTITLE F. REMEDIES
CHAPTER 41. LOCAL REVIEW

SUBCHAPTER A. REVIEW OF APPRAISAL RECORDS BY APPRAIS-
AL REVIEW BOARD

Seeton
41.01.
41.02.
41.03.
41.04.
41.05.
41.06.
41.07.
41.08.
41.09.
41.10.
41.11.
41.12.

Scope of Review.
Action by Board.
Challenge by Taxing Unit.
Challenge Petition.
Hearing on Challenge.
Notice of Challenge Hearing.
Determination of Challenge.
Correction of Records on Order of Board.
Clerical Errors.
Correction of Reco.rds on Recommendation of Chief Appraiser.
Notice to Property Owner of Change in Records.
Completion of Review by Board.

[Sections 41.13-41.20 reserved for expansion ]

SUBCHAPTER B. EQUALIZATION BY COMMISSIONERS COURT

Scope of Review.
Action by Commissioners Court.
Correction of Records on Order of Commissioners Court.
Clerical Errors.
Correction of Records on Recommendation of Assessor-Collector.
Notice to Property Owner of Change in Records.
Completion of Review by Commissioners Court.

[Sections 41.28-41.40 reserved for expansion]

SUBCHAPTER C. TAXPAYER PROTEST

Right of Protest.
Protest of Situs.
Protest of Inequality of Appraisal.
Protest Petition.
Hearing on Protest.
Notice of Protest Hearing.
Determination of Protest.

[Sections 41.48-41.60 reserved for expansion]
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SUBCHAPTER D. ADMINISTRATIVE PROVISIONS
action

41.61. Issuance of Subpoena.
41.62. Service and Enforcement of Subpoena.
41.63. Compensation for Subpoenaed Witness.
41.64. Inspection of Tax Records.
41.66. Request for State Assistance.
41.66. Hearing Procedures.
41.67. Evidence.
41.68. Record of Proceeding.
41.69. Conflict of Interest.

SUBCHAPTER A. REVIEW OF APPRAISAL RECORDS BY APPRAIS-
AL REVIEW BOARD

Section 41.01. Scope of Review
The appraisal review board may examine the appraisal records for the

appraisal district to determine whether:
(1) appraisals are substantially uniform in terms of their rela-

tionship to the appraised value required by law;
(2) an exemption or a partial exemption is improperly granted;
(3) land is improperly granted appraisal as provided by Subchap-

ter C, D, or E, Chapter 23 of this code; or
(4) the records do not conform to the requirements of law in any

other respect.
Sec. 41.02. Action by Board
If after reviewing the appraisal records the appraisal review board

finds that appraisals are not substantially uniform or that the records do
not conform to the requirements of law in some other respect, the board
shall refer the matter to the appraisal office and by written order shall
direct the chief appraiser to make the reappraisals or corrections in the
records that are necessary to conform the records to the requirements of
law.

Sec. 41.03. Challenge by Taxing Unit
A taxing unit is entitled to challenge before the appraisal review

board:
(1) a determination of the appraised value of property or, in the

case of land appraised as provided by Subchapter C, D, or E, Chapter
23 of this code, a determination of its appraised value or market val-
ue;

(2) an exclusion of property from the appraisal records;
(3) a grant in whole or in part of a partial exemption;
(4) a determination that land qualifies for appraisal as provided

by Subchapter C, D, or E, Chapter 23 of this code; or
(5) failure to identify the taxing unit as one in which a particu-

lar property is taxable.
See. 41.04. Challenge Petition
The appraisal review board is not required to hear or determine a

challenge unless the taxing unit initiating the challenge files a petition
with the board before May I or within 10 days after the date that the ap-
praisal records are submitted to the appraisal review board, whichever is
later. The petition must include an explanation of the grounds for the
challenge.
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Sec. 41.05. Hearing on Challenge
(a) On the filing of a challenge petition, the appraisal review board

shall schedule a hearing on the challenge.
(b) The taxing unit initiating the challenge and each taxing unit in

which property involved in the challenge is or may be taxable are eatitled
to an opportunity to appear to offer evidence or argiment.

(c) The chief appraiser shall appear at each hearing to represent the
appraisal office.

Sec. 41.06. Notice of Challenge Hearing
(a) The secretary of the appraisal review board shall deliver to the

presiding officer of the governing body of each taxing unit entitled to ap-
pear at a challenge hearing written notice of the date, time, and place
fixed for the hearing. The secretary shall deliver the notice not later
than the 10th day before the date of the hearing.

(b) The secretary shall give the chief appraiser advance notice of the
date, time. place, and subject matter of each challenge hearing.

Sec. 41.07. Determination of Challenge
(a) The appraisal review board shall determine each challenge and

make its decision by written order.
(b) If on determining a challenge the board finds that the appraisal

records are incorrect in some respect raised by the challenge, the board
shall refer the matter to the appraisal office and by its order shall direct
the chief appraiser to make the reappraisals or corrections in the records
that are necessary to conform the records to the requirements of law.

(c) The board shall determine all challenges before approval of the
appraisal records as provided by Section 41.12 of this code.

Sec. 41.08. Correction of Records on Order of Board
The chief appraiser shall make the reappraisals or other corrections

of the appraisal records ordered by the appraisal review board as pro-
vided by this subchapter. The chief appraiser shall submit a copy of the
corrected records to the board for its approval as promptly as practica-
ble.

Sec. 41.09. Clerical Errors
At any time before approval of the appraisal records as provided by

Section 41.12 of this code. the appraisal review board in writing may cor-
rect a clerical error in the records without referring the matter to the ap-
praisal office if the correction will not affect the tax liability of a prop-
erty owner and if the chief appr'oiser does not object in writing.

Sec. 41.10. Correction of Records on Recommendation of Chief Ap.
praiser

At any time before approval of the appraisal records as provided by
Section 41.12 of this code, the chief appraiser may submit written recom-
mendations to the appraisal review board for corrections in the records.
If the board approves a recommended correction and it will not result in
an increase in the tax liability of a property owner, the board may make
the correction by written order.

Sec. 41.11. Notice to Property Owner of Change in Records
(a) Not later than the 15th day before the date the appraisal review

board approves the appraisal records as provided by Section 41.12 of this
code, the secretary of the board shall deliver written notice to a property
owner of any change in the records that is ordered by the board as pro-
vided by this subchapter and that will result in an increase in the tax lia-
bility of the property owner.

(b) The secretary shall include in the notice a brief explanation of
the procedure for protesting the change.
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(c) Failure to deliver notice to a property owner as required by this
section nullifies the change it, the records to the extent the change is ap-
plicable to that property owner.

Sec. 41.12. Completion of Review by Board
The appraisal review board shall complete its review of the appraisal

records, approve the records, and submit a list of its approved changes in
the records to the chief appraiser by June 20 or as soon thereafter as
practicable.

[Sections 41.13-41.20 reserved for expansion I

SUBCHAPTER B. EQUALIZATION BY COMMISSIONERS COURT

Sec. 41.21. Scope of Review
The county commi s-ioners court acting as a board of equalization may

examine the appraisal records for county tax purposes to determine
whether:

(1) appraisals are substantially uniform in terms of their rela-
tionship to the appraised value required by law;

(2) an exemption or a partial exemption is improperly v nted;
(3) land is improperly designated for agricultural use; or
(4) the records do not conform to the requirements of law in any

other respect.
Sec. 41.22. Action by Commissioners Court
If after reviewing the appraisal records the commissioners court finds

that appraisals are not substantially uniform or that the records do not
conform to the requirements of law in some other respect, the court shall
refer the matter to the county assessor-collector and by written order
shall direct the assessor-collector to make the reappraisals or corrections
in the records that are necessary to conform the records to the require-
ments of law.

See. 41.23. Correction of Records on Order of Commissioners Court
The county assessor-collector shall make the reappraisals or other

corrections of the appraisal records ordered by the commissioners court
as provided by this subchapter. The assessor-collector shall submit a
copy of the corrected records to the court for its approval as promptly
as practicable.

Sec. 41.24. Clerical Errors
At any time before approval of the apprais! records as provided by

Section 41.27 of this code, the commissioners court in writing may cor-
rect a clerical error in the records without refetring the matter to the
county assessor-collector if the correction will not affect the tax liability
of a property owner and if the assessor-collector does not object in writ-
ing.

Sec. 41.25. Correction of Records on Recommeodation of Assessor-
Collector

At any time before approval of the appraisal reeords as provided by
Section 41.27 of this code, the county assessor-collector may submit writ-
ten recommendations to the commissioners court for corrections in the
records. If the court approves a recommended correction nd it will not
result in an increase in the tax liability of a property owner, the court
may make the correction by written order.

Sec. 41.26. Notice to Property Owner of Change in Records
(a) Not later than the 15th day before the date the commissioners

court approves the appraisal records as provided by Section 41.27 of this
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code, the court shall deli'ccr written notice to a property owner of any
change in the records that is ordered by the court as provided by this
subchapter and that will result in an increase in the tax liability of the
property owner.

(b) The commission .rs court shall include in the notice a brief expla-
nation of the procedure ,or protesting the change.

(c) Failure to deliver notice to a property owner as required by this
section nullifies the change in the records to the extent the change is ap-
plicable to that property owner.

Sec. 41.27. Completion of Review by Commissioners Court
The commissioners court shall complete its review of the appraisal rec-

ords, approve the records, and submit a list of its approved changes in
the records to the county assessor-collector by June 20 or as soon there-
after as practicable.

[Sections 41.28-41.40 reserved for expansion ]

SUBCHAPTER C. TAXPAYER PROTEST

See. 41.41. Right of Protest
A property owner is entitled to protest before the commissioners court

acting as a board of equalization for county tax purposes or before the
appraisal review board for all other tax purposes the following actions:

(1) determination of the appraised value of his property or, in
the case of land appraised as provided by Subchapter C, D, or E,
Chapter 23 of this code, determination of its appraised or market val-
ue;

(2) unequal appraisal of his property in comparison to the aggre-
gate mean level of appraisals of other property in the county for
county tax purposes or in the appraisal district for all other tax pur-
poses;

(3) inclusion of his property on the appraisal records for the
county for county tax purposes or for the appraisal district for all
other tax purposes;

(4) denial to him in whole or in part of a partial exemption;
(5) determination that his land does not qualify for appraisal as

provided by Subehapter C, D, or E, Chapter 23 of this code;
(6) identification of the taxing units in which his property is

taxable in the case of the appraisal district's appraisal roll;
(7) determination that he is the owner of property; or
(8) any ether action that applies to the property owner and ad-

versely affects him.

Sec. 41.42. Protest of Situs
A protest against the inclusion of property on the appraisal records

for a particular county or appraisal district on the ground that the prop-
erty does not have taxable situs in that county or district may not be de-
termined in favor of the protesting party unless he establishes that the
property is on the appraisal records for another county or district, as ap-
plicable, or that the property is not taxable in this state.

Sec. 41.43. Protest of Inequality of Appraisal
A protest on the ground of unequal appraisal of property may not be

determined in favor of the protesting party unless he establishes that his
property is appraised at a level greater than the aggregate mean level of
appraisals in the county or in the appraisal district, as applicable.

2305



Ch. 841 66th LEGISLATURE-REGULAR SESSION
£ 41.44

Sec. 41.44. Protest Petition
(a) Except as provided by Subsection (b) of this section. to be enti-

tled to a hearing and determination of a protest, the property owner initi-
ating the protest must file a petition with the appraisal review board or
the co'rrmissioners court having authority to hear the matter protested:

(1) before May 11 or within 20 days after the date the appraisal
records are submitted as provided by Section 25.22 of this code,
whichever is later; or

(2) in the case of a protest of a change in the appraisal records
ordered as provided by Subchapter A or B of this chapter, within 10
days after the date notice of the change is delivered t" the property
owner.

(b) A property owner who files his protest petition after the deadline
prescribed by Subsection (a) of this section but before the appraisal re-
view board or commissioners court, as applicable, approves the appraisal
records is entitled to a hearing and determination of the protest if he
shows good cause as determined by the board or court for failure to file
the petition on time.

(c) The petition must include an explanation of the grounds for the
protest.

Sec. 41.45. Hearing on Protest
(a) On the filing of a petition as required by Section 41.44 of this

code, the appraisal review board or the commissioners court in which the
petition is filed shall schedule a hearing on the protest.

(b) The property owner initiating the protest is entitled to an oppor-
tunity to appear to offer evidence or argument. The property owner may
offer his evidence or argument by affidavit without personally appearing
if he attests to the affidavit before an officer authorized to administer
oaths and submits the affidavit to the board or court hearing the protest
before it begins the hearing on the protest. On receipt of an affidavit,
the board shall notify the chief appraiser or the court shall notify the
county assessor-collector. The chief appraiser or county assessor-collec-
tor may inspect the affidavit and is entitled to a copy on request.

(c) The chief appraiser shall appear at each protest hearing before
the appraisal review board to represent the appraisal office. The county
assessor-collector shall appear at each protest hearing before the commis-
sioners court to represent his office.

(d) An appraisal review board consisting of more than three members
may sit in panels of not fewer than three members to conduct protest
hearings. However, the determination of a protest heard by a panel must
be made by the board.

Sec. 41.46. Notice of Protest Hearing
(a) The appraisal review board or commissioners court before which

a protest hearing is scheduled shall deliver written notice to the property
owner initiating a protest of the date, time, and place fixed for the hear-
ing on the protest. The board or court shall deliver the notice not later
then the 15th day before the date of the hearing.

(b) In the case of protests before the appraisal review board, the
board shall give the chief appraiser advance notice of the date, time,
place, and subject matter of each protest hearing. In the case of protests
before the commissioners court, the court shall give the notice to the
county assessor-collector.
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Sec. 41.47. Determination of Protest
(a) The appraisal review board or commissioners court hearing a pro-

test shall determine the protest and make its decision by written order.
(b) If on determining a protest the board or court finds that the ap-

praisal records are incorrect in some respect raised by the prote.-t, the
board or court by its order shall corr,.ct the appraisal records by chang-
ing the appraised value placed on the protesting property owner's proper-
ty or by making the other changes in the appraisal records that are nec-
essary to conform the records to the requirements of law.

(c) The board or court shall include in its order the findings of fact
and conclusions of law on which the order is based. In making the fact
findings, the board or court may consider only the evidence presented at
the hearing and matters officially noticed.

(d) The board and court shall determine all protests before each be-
fore approval of the appraisal records qs provided by Subchapter A or B
of this chapter.

(e) The board or court shall deliver by certified mail a notice of issu-
ance of the order and a copy of the order to the property owner and the
chief appraiser or county assessor-collector.

[Sections 41.48-41.60 reserved for expansion]

SUBCHAPTER D. ADMINISTRATIVE PROVISIONS

Sec. 41. 11. Issuance of subpoena
(a) If reasonably necessary in the course of a proceeding provided by

this chapter, the appraisal review board or the commissioners court on its
own motion or at the request of a party may subpoena witnesses or books,
records, or other documents.

(h) On the written request of a party to a proceeding provided by
this chapter, the appraisal review board or commissioners court shall is-
sue a subpoena if the requesting party:

(1) shows good cause for issuing the subpoena; and
(2) deposits with the issuing board or court a sum the board or

court determines is reasonably sufficient to insure payment of the
costs estimated to accrue for issuance and service of the subpoena
and for compensation of the individaul to whom it is directed.

Sec. 41.62. Service and Enforcement of Subpoena
(a) A sheriff or constable shall serve a subpoena issued as provided

by this subchapter.
(b) If the person to whom a subpoena is directed fails to comply, the

issuing board or commissioners court or the party requesting the subpoe-
na may bring suit in the district court to enforce the subpoena. If the
district court determines that good cause exists for issuance of the sub-
poena, the court shall order compliance. The district court may modify
the requirements of a subpoena that the court determines are unreasona-
ble. Failure to obey the order of the district court is punishable as con-
tempt.

(c) The county attorney or, if there is no county attorney, the district
attorney shall represent the board and the commissioners court in a suit
to enforce a subpoena.

Sec. 41.63. Compensation for Subpoenaed Witness
(a) An individual who is not a party to the proceeding and who com-

plies with a subpoena issued as provided by this subchapter is entitled
to:

(1) the reasonable costs of producing the documents;
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(2) mileage of 15 cents a mile for going to and returning from
the place of the proceeding; and

(3) a fee of $10 a day for each whole or partial day that the indi-
vidual is necessarily present at the proceedings.

(b) The appraisal review board and commissioners court each b-y rule
may prescribe greater mileage or fee, but an increase is not effective un-
less uniformly applicable to all individuals who are entitled to mileage or
fee as provided by Subsection (a) of this section.

(c) Compensation authorized as provided by this section is paid by
the appraisal office if the subpoena is issued on the motion of the ap-
praisal review board, by the commissioners court if issued on its own mo-
tion, or by the party requesting the subpoena.

(d) Compensation is not payable unless the amount claimed is ap-
proved by the appraisal review board or commissioners court that issued
the subpoena.

Sec. 41.64. Inspection of Tax Records
The appraisal review board and the commissioners court each may in-

ipect the records or other materials of the appraisal office or the county
issessor-collector'! office, as applicable, that are not made confidential
under this code. On demand of the board or commissioners court, the
chief appraiser or county assessor-collector, as applicable, shall produce
the materials as soon as practicable.

Sec. 41.65. Request for State Assistance
The appraisal review board and the commissioners court each may re-

quest the State Property Tax Board to assist in determining the accuracy
of appraisals by the appraisal office or by the county assessor-collector's
office or to provide other professional assistance. The appraisal office
or commissioners court shall reimburse the costs of providing assistance
if the State Property Tax Board requests reimbursement.

Sec. 41.66. Hearing Procedures
(a) The appraisal review board shall establish by rule the procedures

for hearings it conducts as provided by Subchapters A and C of this
chapter. The commissioners court shall establish by rule the procedures
for hearings it conducts as provided by Subchapters B and C of this
chapter.

(b) Hearing procedures to the greatest extent practicable shall be in-
formal.

(c) A property owner who is entitled as provided by this chapter to
appear at a hearing may appear by himself or by his agent authorized in
writing. A taxing unit may appear by a designated agent.

(d) Hearings conducted as provided by this chapter are open to the
public.

Sec. 4.67. Evidence
(a) A member of the appraisal review board or tne commissioners

court may swear witnesses who testify in proceedings under this chapter.
All testimony must be given under oath.

(b) Documentary evidence may be admitted in the form of a copy if
the appraisal review board or commissioners court conducting the pro-
ceeding determines that the original document is not readily available.
A party is entitled to an opportunity to compare a copy with the original
document on request.

(c) Official notice may be taken of any fact judicially cognizable. A
party is entitled to an opportunity to contest facts officially noticed.
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Sec. 41.68. Record of Proceeding
The appraisal review board and the commissioners court each shall

keep a record of their proceedings in the form and manner prescribed by
the State Property Tax Board.

Sec. 41.69. Conflict of Interest
A member of the appraisal review board or commissioners court may

not participate in the determination of a taxpayer protest in which he is
interested or in which he is related to a party by affinity within the sec-
ond degree or by consanguinity within the third degree.

CHAPTER 42. JUDICIAL REVIEW

SUBCHAPTER A. IN GENERAL
Section
42.01. Right of Appeal by Property Owner.
42.02. Right of Appeal by Chief Appraiser.
42.03. Right of Appeal by County.
42.04. Right of Appeal by County Assessor-Collector.
42.05. State Property Tax Board as Party.
42.06. Notice of Appeal.
42.07. Costs of Appeal.
42.08. Forfeiture of Remedy for Nonpayment of Taxes.
42.09. Remedies Exclusive.

[Sections 42.10-42.20 reserved for expansion]

SUBCHAPTER B. REVIEW BY DISTRICT COURT
42.21. Petition for Review.
42.22. Venue.
42.23. Scope of Review.
42.24. Action by Court.
42.25. Remedy for Excessive Appraisal.
42.26. Remedy for Unequal Appraisal.
42.27. Additional Remedy for Erroneous Value.
42.28. Appeal of District Court Judgment.

[Sections 42.29-42.40 reserved for expansion)

SUBCHAPTER C. POSTAPPEAL ADMINISTRATIVE PROCEDURES

42.41. Correction of Rolls.
42.42. Corrected and Supplemental Tax Bills.
42.43. Refund.

SUBCHAPTER A. IN GENERAL
Section 42.01. Right of Appeal by Property Owner
A property owner is entitled to appeal:

(1) an order of the appraisal review board or commissioners
court determining a protest by the property owner as provided by
Subchapter C of Chapter 41 of this code;

(2) an order of the State Property Tax Board determining a pro-
test by the property owner of the appraisal, interstate allocation, or
intrastate apportionment of transportation business intangibles as
provided by Subchapter A, Chapter 24 of this code; or

(3) an order of the State Property Tax Board issued as provided
by Subchapter B, Chapter 24 of this code apportioning among the
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counties the appraised value of railroad rolling stack owned by the
property owner.

Sec. 42.02. Right of Appeal by Chief Appraiser
The chief appraiser is entitled to appeal an order of the appraisal re-

view board determining a taxpayer protest as provided by Subchapter C,
Chapter 41 of this code if he has written approval of the local appraisal
district board of directors to appeal.

Sec. 42.03. Right of Appeal by County
A county may appeal the order of the State Property Tax Board is-

sued as provided by Subchapter B, Chapter 24 of this code apportioning
among the counties the appraised value of railroad rolling stock.

Sec. 42.04. Right of Appeal by County Assessor-Collector
The county assessor-collector is entitled to appeal an order of the

commissioners court determining a taxpayer protest as provided by Sub-
chapter C, Chapter 41 of this code.

Sec. 42.05. State Property Tax Board as Party
The State Property Tax Board is an opposing party in an appeal by:

(1) a property owner of an order of the board determining a pro-
test of the appraisal, interstate allocation, or intrastate apportion-
ment of transportation business intangibles; or

(2) a county or a property owner of an order of the board appor-
tioning among the counties the appraised value of railroad rolling
stock.

Sec. 42.06. Notice of Appeal
(a) To exercise his right of appeal, a party must file written notice of

appeal within 15 days after the date he receives the notice required by
Section 41.47 of this code that the order appealed has been issued.

(b) The notice: mtust be filed with the body that issued the order ap-
pealed.

(c) If the cief appriiser, the county assessor-collector, or a county
appeals, the body with %hich the notice of appeal is filed shall deliver a
copy of the notice to the property owner whose property is involved in
the appeal within 10 days after the date the notice is filed.

(d) On the filing of a notice of appeal, the chief appraiser or county
assessor-collector shall indicate where appropriate those entries on the
appraisal records that are subject to the appeal.

Sec. 42.07. Costs of Appeal
The reviewing court in its discretion may charge a!! or part of thln

costs of an appeal taken as provided by this chapter against any of the
parties.

Sec. 42.08. Forfeiture of Remedy for Nonpayment of Taxes
(a) The pendency of an appeal as provided by this chapter does not

affect the date taxes become delinquent.
(b) A property owner who appeals as provided by this chapter must

pay the tax due on the amount of value of the property involved in the
pending action that is not in dispute or the amount of tax paid on the
property in the preceding year, whichever is greater, before the delin-
quency date or he forfeits his right to proceed to a final determination of
the pending action. In that event, the reviewing court on its own motion
or on the motion of an opposing party shall dismiss the pending action.
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Sec. 42.09. Remedies Exclusive
The procedures prescribed by this title for adjudication of the grounds

of protest authorized by this title are exclusive, and a property owner
may not raise any of those grounds:

(1) in defense to a suit to enforce collection of delinquent taxes;
or

(2) as a basis of a claim for relief in a suit by the property own-
er to arrest or prevent the tax collection process or to obtain a re-
fund of taxes paid.

[Sections 42.10-42.20 reserved for expansion]

SUBCHAPTER B. REVIEW BY DISTRICT COURT
Sec. 42.21. Petition for Review
A party who appeals as provided by this chapter must file a petition

for review with the district court within 45 days after the party received
notice that a final order has been entered from which an appeal may be
had; failure to timely file a petition bars any appeal under this section.
Citation is issued and served in the manner provided by law for civil
suits generally.

See. 42.22. Venue
Venue is in the county in which the appraisal review board or com-

missioners court that issued the order appealed is located. Venue is in
Travis County if the order appealed was issued by the State Property Tax
Board.

Sec. 42.23. Scope of Review
(a) Review is by trial de novo. The district court shall try all issues

of fact and law raised by the pleadings in the manner applicable to civil
suits generally.

(b) The court may not admit in evidence the fact of prior action by
the appraisal review board, commissioners court, or State Property Tax
Board, except to the extent necessary to establish its jurisdiction.

(c) Any party is entitled to trial by jury on demand.
Sec. 42.24. Action by Court
In determining an appeal, the district court may:

(1) fix the appraised value of property in accordance with the re-
quirements of law if the appraised value Is at issue;

(2) enter the orders necessary to ensure equal treatment under
the law for the appealing property owner if inequality in the ap-
praisal of his property is at issue; or

(3) enter other orders necessary to preserve rights protected by
and impose duties required by the law.

Sec. 42.25. Remedy for Excessive Appraisal
If the court determines that the appraised value of property according

to the appraisal roll exceeds the appraised value required by law, the
property owner is entitled to a reduction of the appraised value on the
appraisal roll to the appraised value determined by the court.

Sec. 42.26. Remedy for Unequal Appraisal
The district court may not grant relief on the ground that a property

is appraised unequally in comparison to the level of appraisals of other
property in the county or in the appraisal district unless the appraised
value of the property varies at least 10 percent from its value calculated
on the basis of the aggregate mean level of appraisals in the county or
district, as applicable. In that event, the court shall order the appraised
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value changed to the value as calculated on the basis of the aggregate
mean level of apprsisals in the county or district, as applicable.

Sec. 42.27. Additional Remedy for Erroneous Vtlue
(a) The issue to be determined by the district court in an appeal un-

der this section is whether or not the market value of the property in
question according to the appraisal roll is in error.

(b) If the trier of fact finds that the market value is in error, mean-
ing it is higher than the value set out by the property owner in a proper-
ty information report properly filed pursuarnt to Chapter 22 of this code.
then the trier of fact shall fix a market value for the property in ques-
tion as of January 1 of the tax year of controversy. In order for a tax-
payer to prevail on appeal, the variance in market value must be found to
be in excess of 5 percent of the market value as contended by the taxpay-
er.

(c) The market value fixed by the court or jury pursuant to Subsec-
tion (b) of this section shall be binding on the taxing units or unit in-
volved in the law suit for the tax year in question and for the succeeding
tax year.

(d) A taxpayer who prevails in an appeal to the court shall be enti-
tled to reimbursement for reasonable attorneys fees.

Sec. 42.28. Appeal of District Court Judgment
A party may appeal the final judgment of the district court as pro-

vided by law for appeal of civil suits generally, except that an appeal
bond is not required of the chief appraiser, the county, the State Proper-
ty Tax Board, or the commissioners court.

[Sections 42.29-42.40 reserved for expansion]

SUBCHAPTER C. POSTAPPEAL ADMINISTRATIVE PROCEDURES

Sec. 42.41. Correction of Rolls
The chief appraiser or county assessor-collector, as applicable, shall

correct the appraisal roll and other appropriate records as necessary to
reflect the final determination (f an appeal, and the assessor for each af-
fected taxing unit shall correct the tax roll ail other appropriate records
for which he is responsible.

Sec. 42.42. Corrected and Supplemental Tax Bills
(a) Except as provided by Subsection (b) of this section, if the final

determination of an appeal that changes a property owner's tax liability
occurs after the tax bill is mailed, the assessor for each affected taxing
unit shad prepare and mail a corrected tax bill in the manner provided
by Chapter 31 of this code for tax bills generally. The assessor shall in-
clude with the bill a brief explanation of the reason for and effect of the
corrected bill.

(W) If the final determination of an appeal that increases a property
owner's tax liability occurs after the property owner has paid his taxes,
the assessor for each affected taxing 'nit shall prepare and mail a sup-
plemental tax bill in the manner provided by Chapter 81 of this code for
tax bills generally. The assessor shall include with the bill a brief expla-
nation of the reason for and effect of the supplemental bill. The addi-
tional tax is due on receipt of the supplemental bill and becomes delin-
quent if not paid before the delinquency date prescribed by Chapter 31 of
thie code or before the first day of the next month after the date of mail-
ing that will provide at least 21 days for payment of the tax, whichever is
later.
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(c) If the final determination of an appeal occurs after the property
owner has paid a portion of the tax finally determined to be due as re-
quired by Section 42.08 of this code, the assessor for each affected taxing
unit shall prepare and mail a supplemental tax bill in the form and man-
ner prescribed by Subsection (b) of this section. The additional tax is
due and becomes delinquent as provided by Subsection (b), but the prop-
erty owner is liable for interest on the tax included in the supplemental
bill at the rate prescribed by this code for delinquent taxes.

Sec. 42.43. Refund
if the final determination of an appeal that decreases a property own-

er's tax liability occurs after the property owner has paid his taxes, the
taxing unit shall refund to the property owner the difference between the
amount of taxes paid and amount of taxes for which the property owner
is liable.

CHAPTER 43. SUIT AGAINST APPRAISAL OFFICE
Section
43.01. Authority to Bring Suit.
43.02. Venue.
43.03. Action by Court.

Section 43.01. Authority to Bring Suit
A taxing unit may sue the appraisal district that appraises property

for the unit to compel the appraisal district to comply with the provisions
of this title, rules of the State Property Tax Board, or other applicable
law.

Sec. 43.02. Venue
Venue is in the county in which the appraisal district is established.
Sec. 43.03. Action by Court
The court a , the evidence warrants shall enter those orders necessary

to compel compliance by the appraisal office.
Sec. 2.4 (a Each year the State Property Tax Board shall distribute

money from fuv ds appropriated by law to each appraisal district to assist
the districts ir preparing to implement the Property Tax Code. The
board shall aliccate the total amount appropriated as provided by this
section.

(b) Each appraiaal district is entitled to an equal portion of one-
fourth of the total amount appropriated for each year, except that the to-
tal amount distributed to a district under this subsection may not exceed
$25 for each parcel of taxable real property in the district.

(c) After the total of the allocations as provided by Subsection (b) of
this section is determined and subtracted from the total appropriation for
the year, each district is entitled to a portion of the balance of the an-
nual appropriation according to the ratio the number of parcels of taxa-
ble real property in the district bears to the number of parcels of taxable
real property in all appraisal districts.

(d) The State Property Tax Board shall promulgate rules prescribing
the procedures for distributing the funds and for determining the number
of parcels of taxable real property in the state and in each appraisal dis-
trict.

(e) This section expires on December 31, 1981.
Sec. 3. (a) Except as otherwise provided by this section, the Proper-

ty Tax Code takes effect Janaary 1. 1982.

4. V.T.C.A. Tax Code, 1 &09 note.
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(b) 6 Chapter 5 takes effect January 1, 1980. The board shall provide
advice and assistance as provided by Section 5.08 to local officials on the
implementation of the Property Tax Code.

(c) 1 (1) Except as otherwise provided by this subsection, Subchapter
A of Chapter 6 takes effect January 1, 1980.

(2) For the purpose of appointing the first members of the appraisal
district board of directors, Section 6.03 takes effect September 1, 1979.

(3) Section 6.06 takes effect January 1, 1981. However, for the pur-
pose of preparing and adopting a budget for 1981, Subsections (a)
through (c) of Section 6.06 take effect September 1, 1980. The board
shall perform the chief appraiser's functions as provided by Section 6.06
before the district employs a chief appraiser.

(4) Between January 1, 1980, and January 1, 1982, the appraisal dis-
trict board of directors shall prepare for the district's operations pursu-
ant to the Property Tax Code. The board of directors shall establish,
equip, and staff the appraisal office before January 1, 1982. In 1980, the
board of directors shall operate with funds distributed by the State Prop-
erty Tax Board and in 1981 shall operate with the state funds and with
the money paid to the district pursuant to Section 6.06, Property Tax
Code.

(5) Before January 1, 1982, the appraisal district may contract as
provided by the Interlocal Cooper ition Act to perform appraisal services
for any taxing unit within the district. A contract authorized by this
subsection must provide that each contracting taxing unit pay the actual
costs (,. the appraisal services performed for it and that a board of equal-
ization appointed by the district's board of directors serve as board of
equalization for the unit.

(6) For the purposes of a contract authorized by this subsection, the
appraisal district board of directors shall appoint three residents of the
district to serve as a board of equalization each year the district apprais-
es property pursuant to a contract authorized by this subsection. The
board of directors shall designate one of its appointees to serve as chair-
man of the board of equalization. Members of the board of equalization
are entitled to per diem set by the board of directors for each day the
board meets. Before the board of equalization begins to perform its du-
ties, each member shall take an oath in substantially the form required
by Article 7215, Revised Civil Statutes of Texas, 1926. The appraisal
district board of equalization has the powers and shall perform the duties
of the county board of equalization as provided by Title 122, Revised Civil
Statutes of Texas, 1925, as amended.

(d) 7 If a county intends to contract with an appraisal district as au-
thorized by Section 6.25, the commissioners court may participate in the
appointment of the members of the district's board of directors before
1982 in the same manner as school districts and incorporated cities and
towns if it adopts an order expressing that intent and delivers a certified
copy of the order to the county clerk and the governing body of each tax-
ing unit In the district before September 15 of any year in which nomina-
tions are made and appointments determined. If a county participates in
the appointment of the district's board of directors as provided by this
subsection, a portion of the district's budget is allocated to the county, in
the same manner as other taxing units.
L V.T.C.A. Tax Code, i 5.03 note. 7. V.T.C.A. Tax Code. I 6.25 note.

6. V.T.C.A. Tax Code. 1 6.01 note.
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(e) Chapter 24 takes effect January 1, 1980.
(f) Subchapters A and B of Chapter 11 take effect January 1. 1980.
(g) Section 26.03 takes effect January 1, 1980.
(h) I To the extent necessary to apply provisions of the Property Tax

Code that take effect before January 1, 1982, Chapter 1 takes effect on
January 1, 1980.

(i) Section 26.02 t-.kes effect January 1, 1981.
(j) Sections 2, 5, 7, and 8 and Subsections (c), (d), (e), and (f)(1),

Section 6 of this Act take effect January 1, 1980. Section 4 and Subsec-
tions (a), (b). and (f)(2) of Section 6 take effect January 1, 1982.

(k) ' For purposes of applying the parts of the Property Tax Code
that take effect before January 1, 1982, "apprigisal office," "appraisal dis-
trict," and "chief appraiser" mean the office or officer, as applicable,
that appraises property for the tax purposes of a taxing unit.

Sec. 4. (a) Section 1, Chapter 549, Acts of the 60th Legislature,
Regular Session, 1967 (Article 29e, Vernon's Texas Civil Statutes), is
amended " to read as follows:

"Section 1.
"In addition to other required notice and if not otherwise required by

lav to give notice by publication, any school board, count. commissioners
court, or governing board of a city shall place a notice in at least one
newspaper of general circulation in the county where the board or court
is located not more than 30 days nor less than 10 days before a public
hearing relating to fiscal budgets or a regular or special election."

(b) Section 1. Chapter 152, Acts of the 50th Legislature, Regular Ses-
sion, 1947 (Article 4494j, Vernon's Texas Civil Statutes), is amended 11 to
read as follows:

"Section 1.
"Any county in this State having an assessed valuation of property

for ad valorem tax purposes of less than Twenty Million Dollars
($20,000,000) and having a county hospital belonging to said county and
operated by such county, may, and such county is hereby authorized to
sell or lease such hospital, provided the Commissioners Court of such
county shall find and determine by an order entered in the minutes of
such Court that it is to the best interests of such county to sell or lease
said county hospital. The proposed sale or lease shall not be considered
by such Commissioners Court unless and until said proposed sale or lease
shall be approved by a majority vote in an election to be held in such
county for the purpose of determining the will of property taxpaying vot-
ers living in the county, in reference to such subject. Such election shall
be ordered by the Commissioners Court of any such county upon petition
of not less than ten per cent (10%) of such voters and shall be otherwise
held under and governed by the election provisions of Article 4478, Re-
vised Civil Statutes, 1925, of the State of Texas."

(c) Section 1, Chapter 595, Acts of the 62nd Legislature, Regular Ses-
sion, 1971 (Article 4494r-4, Vernon's Texas Civil Statutes), is
amended 11 to read as follows:

"Section 1. That a hospital district organized pursuant to the provi-
sions of Article IX, Section 9, of the Constitution of the State of Texas,
may appoint its ow assessor and collector of taxes for the hospital dis-
trict."

S. V.T.C A. Tax (lode. # 1.01 note. 10. Vernon's Ann.Clv.St. art. 29e.
9. V.T.('.A Tax Code. §1 1.1)4 note. 6 05 I1. Vernon's Ann.Civ.St. art. 4494J.

note. 12. Vernon's Ann.Civ.St. art. 4494r-4. 1 I.
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(d) Section 2, Chapter 36, Acts of the 42nd Legislature, 2nd Called
Session, 1931 (Article 767g, Vernon's Texas Civil Statutes), is amended I
to read as follows:

"See. 2.
"That taxes, in an amount sufficient to pay the principal of, and inter-

est upon, any such bonds now outstanding, or hereafter issued, as afore-
said, shall be annually assessed and collected by the County Commission-
ers' Court of each County in which any such district, subdivision or pre-
cinct is situated, and express authority so to do is hereby delegated and
granted to such Commissioners' Courts."

(e) Article 1041, Revised Civil Statutes of Texas, 1925, is amended"
to read as follows:

"Art. 1041. Powers of council
"The city council may provide, by ordinance, for the prompt collection

of all taxes, except ad valorem taxes, that are assessed, levied and im-
posed under this title, and is authorized to sell or cause to be sold real as
well as personal property, and may make such rules and regulations, and
pass all ordinances as they may deem necessary to the levying, laying,
imposing, assessing and collecting of any tax herein provided."

(f) Subsection (c), Section 22, Chapter 57, Acts of the 55th Legisla-
ture, Regular Session, 1957, as added (Article 2351a-6, Vernon's Texas
Civil Statutes), is amended Is to read as follows:

"(c) After issuing the dissolution order the Board of Fire Commis-
sioners shall:

"(1) determine the debt, if any, owed by the district; and
"(2) levy and collect a tax on the property included in the tax roll of

the district in proportion of the debt to the value of the property."
(g) Article 7048, Revised Civil Statutes of Texas, 1925, is amended '-

to read as follows:
"Art. 7048. County occupation, etc.
"Each commissioners court shall have the right to levy one-half of the

occupation tax levied by the State upon all occupations not herein other-
wise specially exempted; provided any one wishing to pursue any of the
vocations named in this chapter, upon which any county occupation tax
may be levied, may do so by paying the same quarterly. The receipt of
the proper officer under seal shall be prima facie evidence of the pay-
ment of such taxes as are herein named. The provisions of this law shall
not be deemed to affect the provisions of any law specially authorizing
any commissioners court to levy a different rate of tax. No person shall
be allowed license for keeping any nine or ten pin alley, or anything of
the kind used for profit, for a period of less than twelve months. The
governing body of any incorporated town or city shall in no case levy a
greater tax on any occupation than that authorized by this chapter to be
levied by the commissioners court. In all cases where any dealer in mer-
chandise, wares or goods of any kind, subject to occupation taxes under
the provisions of this law, who shall after becoming liable for any occu-
pation tax, become bankrupt or make assignment of said merchandise.
wares or goods, then the tax collector shall at once demand of the receiv-
er or assignee of said dealer payment of the amount due for said taxes by
said dealer; and in case of failure of said receiver or assignee to at once

13. Vernon's Ann.CIv.9t. art. 767c. 1M Vernon's Ann.Clv.St. art. 2M--6 . 3
14. Vernon'. Ann.CIv.St. art. 1041. 22. subec. ().

16. Vernon's Ann.CIv.8t. art. 7043.
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pay the amount of said taxes, the said collector shall levy upon, seize and
sell from the said merchandise, wares or goods, enough to satisfy the
amount of said taxes, and said taxes, until paid, shall constitute a prior
lien on said merchandise, goods and wares in default of said taxes."

(h) Article 7260, Revised Civil Statutes of Texas, 1925, as amerded, is
amended 17 to read as follows:

"Art. 7260. Poll tax reports and remittances
"(a) The comptroller shall promulgate rules prescribing methods of

accounting for and remitting the state poll tax and shall prescribe and
furnish forms for periodic reports.

"(b) A county assesaor-collector shall file with the comptroller, at the
times and in tne manner required by the rules, sworn reports accounting
for all state poll taxes, collected or delinquent.

"(c) A county assessor-collector shall remit the state poll taxes he
collects at the times and in the manner required by the rules."

(i) Article 7861, Revised Civil Statutes of Texas, 1925, is amended"
to read as follows:

"Art. 7861. Bonds: limit of issue
"Said bonds shall not exceed in amount one-fourth of the assessed

valuation of the real property of such district."
(j) Articles 7870, 7871, and 7877, Revised Civil Statutes of Texas,

1925, are amended '9 to read as follows:
"Art. 7870. Tax levy
"The directors shall annually levy and cause to be assessed taxes upon

all property within said district sufficient to pay the expenses of assess-
ing and collecting same, and a tax sufficient for the expenses incident to
the maintenance of the district.

"Art. 7871. Assessment and collection of taxes
"The county tax assessor-collector shall assess and collect the taxes

levied by the district."
"Art. 7877. Maintenance tax
"The directors shall have authorit', as occasion may require, in their

discretion, to levy a tax on all property within such district in an amount
safficient to pay for the proper maintenance, operation and repair of any
dams, bulkheads, jetties, locks, gates or any other improvement construct-
ed by said district."

(k) The following sections of the Texas Education Code are
amended ;" to read as follows:

"Sec. 11.01. Composition and Purpose
"The State Board of Education, the State Board for Vocational Educa-

tion, the state commissioner of education, and the State Department of
Education shall comprise the Central Education Agency. It shall carry
out such educational functions as may be assigned to it by the legisla-
ture, but all educational functions not specifically delegated to the Cen-
tral Education Agency shall be performed by county boards of education
or district boards of trustees."

"See. 18.13. Assessment and Collection of Tax
"(a) The county equalization tax shall be imposed on all taxable prop-

erty in the county.

17. Vernon's Ann.Clv.St. art. 7260. It. V.A.T.S. Water Auxiliary Law. arts.
15. V.A.T.N. Water Auxiliary tAWs. art 7870. 7871. 7877.

7A61 20. V.T.C.A. Education Code. Ii 11.01, 1IL-
13. 13.26. 23.9, 25.07. 28.04. ISOASI. 1)0.131.
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"(b) The county tax assessor and collector shall assess and collect the
county equalization tax.

"(c) The tax collector shall, upon the authorization of the county gov-
erning board as provided in Section 18.14 of this code, place to the credit
of the common school districts in the county such money as is appor.
tioned to them, the funds to be protected as provided by existing deposi-
tory laws.

"(d) The tax collector shall honor all warrants issued by the county
governing board in allocating money from the county equalization fund to
independent school districts within the county, and the funds so received
by the independent school districts shall be protected in accordance with
existing depository laws."

"See. 18.25. Meeting to Determine Tax Required
"If the vote be in favor of such tax, the County School Trustees of

such county shall as soon thereafter as practicable hold a meeting for the
purpose of determining the amount of money required for equalization
purposes, and for the payment of administration expense in such coun-
ties, and they shall thereupon make their order setting forth the estimat-
ed amount of money required for such purposes, and the rate of tax to be
levied to raise such sums, and shall certify the same to the Commisaion-
ers' Court; and the Commissioners' Court shall levy the rate so certified
to them by the said County School Trustees, not to exceed the rate fixed
by this chapter, and cause such tax to be assessed and collected."

"Sec. 23.96, Asuessment and Collection by City
"(a) Any independent school district located entirely or partly within

the boundaries of an incorporated city or town may authorize, by ordi-
nance or resolution, the tax assessor and tax collector of the municipality
in which it is located, entirely or partly, to act as tax assessor and tax
collector, respectively, for the district.

"(b) When the ordinance or resolution is passed making available
their services, said assessor shall assess the taxes for and perform the
duties of tax assessor for the independent school district; and the collec-
tor shall collect the taxes and assessments for and shall perform the du-
ties of tax collector of the independent school district.

"(c) In all matters pertaining to such assessments and collections the
tax assessor and tax collector shall be authorized to act as and shall per-
form respectively the duties of tax assessor and tax collector of the inde-
pendent school district.

"(d) When the tax assessor and tax collector of any municipality have
been authorized by ordinance or resolution to act as and perform the du-
ties, respectively, of tax assessor and tax collector of an independent
school district located entirely or partly within its boundaries, such in-
cluded district shall pay the municipality for said services and for such
other incidental expenses as are necessarily incurred in connection with
the rendering of such services, such an amount as may be agreed upon by
the governing bodies of the municipality and the independent school dis-
trict."

"Sec. 25.07. Assessment and Collection of Taxes
"(a) Except as provided in this chapter, the taxes for a rural high

school district shall be assessed and collected by the county tax assessor-
collector, but no tax shall be levied and no bonds assumed or issued by
the board of trustees of the rural high school district until after election
in accordance with the law governing such elections in independent
school districts.
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"(b) The board of trustees of a rural high school district may appoint
an assessor of taxes who shall assess the taxable property within the lim-
its of the district in which event:

"(1) The tax assessor so appointed shall receive compensation for
his services as the trustees of the district may allow; and

"(2) The county tax assessor-collector shall collect the taxes.
"(c) If a rural high school district has an assessed valuation in ex-

cess of $4,000,000 or an average daily attendance of more than 550 stu-
dents during the preceding year, the board of trustees of the rural high
school district may, by majority vote, appoint a collector of taxes for the
district. He shall receive compensation for his services as the trustees of
the district may allow.

"(d) If a rural high school district is situated in more than one coun-
ty or su1.ject to the jurisdiction of a county having a population of
350,000 Jr more, according to the last preceding federal census, the board
of trustees of the rural high school district may, by majority vote, choose
to have the taxes for the district assessed and collected by an assessor-
collector appointed by the board. In the event the board so chooses, the
following regulations shall apply:

",(1) The assessor-collector appointed by the board shall assess
the taxable property within the limits of the district in the time and
manner provided by the general law applicable to taxation and col-
lect the taxes;

"(2) The assessor-collector shall receive such compensation for
his services as the board of trustees may allow; and

"(3) The board of trustees may also appoint one or more deputy
tax assessor-collectors for the district who shall receive for their
services such compensation as the board may allow.

"(e) Local taxes previously authorized by a district or districts in-
cluded in a rural high school district shall be continued in force until
such time as a tax election in the rural high school district may authorize
a uniform tax fpr the benefit of the rural high school district."

"See. 28.06. Duties of Comlisioners Court
"As soon as he commissioners court of said county receives notice of

the total of asse: sed value of txable property, it shall
"(1) detrmine the estimated total receipts from the levying and

collecting of said tax of not exceeding 20 cents on the property in
such countywide district according to such valuation;

"(2) determine the estimated amount of money apportionable for
the ensuing school year to school district or districts under the juris-
diction of the county, which operate designated area vocational
school(s), on the formula basis hereinafter prescribed; and

"(3) transmit a copy of the order fixing the estimated propor-
tioned amount available, to the president of the board of trustees of
each such designated school district or districts eligible therefor."

'Sec. 130.102. Taxes
"The tax assessors and collectors of the county or respective counties

containing territory embraced within the boundaries of such regional col-
lege district shall assess and collect the taxes of said college district on
the taxable property in the territory of said district located In said coun-
ty or respective counties on levies made and rates fixed by the board of
regents of said district."
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"Sec. 130.121. Tax Assessment and Collection
"(a) The governing board of each junior college district, and each re-

gional college district, for and on behalf of its junior college division, an-
nually shall cause the taxable property in its district to be assessed for
ad valorem taxation and the ad valorem taxes in the district to be :ollect-
ed, in accordance with any one of the methods set forth in this section,
and any method adopted shall remain in effect until changed by the
board.

"(b) Each governing board shall be authorized to have the taxable
property in its district assessed and/or its taxes collected, in whole or in
part, by the tax assessors and/or tax collectors, respectively, of any coun-
ty, city, taxing district, or other governmental subdivision in which all or
any part of the junior college district is located.

"(c) The governing board of a joint county junior college district
shall be authorized to have thp taxable property in its district assessed or
its taxes collected, in whole or in part, by the tax assessors or tax collec-
tors, respectively, of any county, city, taxing district, or other governmen-
tal subdivision in which all or any part of the joint county junior college
district is located. The tax assessors or tax collectors of a governmental
subdivision, on the request of the governing board of a joint county jun-
ior college district, shall assess and collect the taxes of the joint county
junior college district in the manner prescribed in the Property Tax Coee.
Tax assessors and tax collectors shall receive compensation in an amount
agreed on between the appropriate parties, but not to exceed two percent
of the ad valorem taxes assessed."

(L) Subsection (c) of Section 19.068 of the Texas Education Code is
amended 21 to read as follows:

"(c) The boards of trustees shall have all rights and powers of taxa-
tion as provided for independent school districts, including assessing
property for taxation, fixing tax rates, and issuing bonds."

(m) Subsection (g) of Section 22.11 of the Texas Education Code is
amended 22 to read as follows:

"(g) The county tax collector shall collect taxes levied upon the prop-
erty of a common or common consolidated school district and shall pay
all such taxes to the county treasurer."

(n) Subsection (b) of Section 23.95 of the Texas Education Code is
amended 22 to read as follows:

"(b) The assessor of taxes shall assess the taxable property within
the limits of the independent school district and shall prepare the tax
rolls of the district and sign and certify them to the county or city offi-
cer designated to collect the taxes."

(o) Subsection (d) of Section 24.07 of the Texas Education Code is
amended 24 to read as follows:

"(d) The board of trustees of a municipal school district may contract
with the county assessor-collector of taxes to assess and collect the taxes
for the municipal school district on property located in the county."

(p) Subsection (b) of Section 26.69 of the Texas Education Code is
amended 2' to read as follows:

"(b) The tax assessors and collectors of each co-ity in a rehabilita-
tion district must assess and collect taxes on taksb e property in the
21. V.T.C.A. Exlucation Code. 1 19.068, s|h- Z4. V.T.C.A. Edtv &tion Code. 1 24.0?. sub-

sec. (c). sec. (d).
22. V.T.C.A. Education Code. 1 22.11. sub- 25. V.'.C.A. Education Code, I 26.69, sub-

sec. (g). sec. (b).
2. V.T.C.A. Education Code, 1 2.685, sub-

sec. (b).
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county on levies made and rates fixed by the board of directors of that
district, not exceeding the rate of five cents on each $100 of valuation."

(q) Subsection (a) of Section 28.05 of the Texas Education Code is
amended 26 to read as follows:

"(a) It shall be the duty of the commissioners court, after suzh tax
shall have been voted, at the time other taxes are levied in the county,
annually to levy a tax under this law of not to exceed 20 cents on the
$100 valuation. Such taxes shall be assessed and collected by the county
tax assessor and collector."

(r) The following sections of the Water Code are amended 27 to read
at follows:

Sec. 51.509. Lien Created; No Limitation
"Charges or assessments imposed by a district for maintenance and

operation of works, facilities, and services of the district shall constitute
a lien against the land to which the charges or assessments have been es-
tablished. No law providing limitation against actions for debt shall ap-
ply."

"See. 51.561. Assessment and Collection of District Taxes
"The assessor and collector shall assess and collect taxes for the dis-

trict."
"Sec. 51.652. Setting Annual Value of Land Unnecessary
"If the district adopts the uniform acreage valuation for taxation, the

valuation snail be applied to all land in the district, and it is not neces-
sary to annually fix the value of the land. It is also unnecessary for the
board to appoint a commission to ascertain or fix the value of the im-
provement to particular land.

"Sec. 51.653. Preparing Tax Rolls
"(a) The board shall examine the tax rolls to determine if all proper-

ty subject to taxation appears on the tax rolls under the proper classifi-
cation. The board shall add to the tax roll any property which was left
off and shall examine, correct, and certify the tax roll.

"(b) Any property owner may protest to the board that his property
has not been properly classified. The board shall consider the protest
and enter its findings in the minutes."

"See. 51.655. Law Governing Administration of Benefit Tax Plan
"In a district that levies taxes on a benefit basis, the rate of taxation

and the assessment and collection of taxes shall be governed by the law
relating to ad valorcm taxes to the Pxtent applicable."

"Sec. 51.804. Determining Amoont of Tax
"(a) The value of all of the taxable property of the district shall be

taken at the assessed value as determined in the manner provided by the
Property Tax Code, and an amount equal to the total of the principal and
all interest to maturity on the bonds voted plus the estimated cost of
collection of taxes shall be assessed against the taxable property of the
district on the ad valorem basis.

"(b) The tax against the taxable property of each owner shall be that
portion of the total principal and interest of the dissolution bonds and
costs of collection which the assessed value of the taxable property of the
owner bears to the total assessed values in the district."

26. V.T (.A. I:dication ('ole. I 28.05. sub- 55.673. 55.674. 55.616. 56.072. 56.077. 56.350.
Mer. (.1). 57.174, 57.173, 57.251. 57.277. 57.273. 5.464.

27. VT .(.. Water ('ode. #1 51.509, 51.561. 53.509. 53562. 53.651. 58.652. 58.654. 568.804.
51.GI2 51 653, 51.655. 51.804. 51.812. 51.919, 53.812, 58.820, 61.22. 61.237, 62.1 6, 62.251.

61 820, 61.824, 51 836. 54.604. 55.455. 55.581. 43.285. A3.327, 63.329. 65.259.
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"See. 51.812. Dissolution Tax Roll
"Before the issuance and delivery of the bonds, the board shall have

the amount of dissolution tax imposed on each property in the district
and its orders relating to the time and manner of payment of the tax en-
tered on the current tax roll for the district."

"See. 51.819. Filing Dissolution Tax Roll
"After the preparation of the dissolution tax roll, the board shall file

the tax roll with the assessor and collector of the county or counties in
which the district is located.

"Sec. 51.820. Collection of Taxes
"The assessor and collector shall collect the taxes determined under

Section 51.804 of this code on the land located in the county for which he
is assessor and collector at the time and in the manner specified by the
board in its various orders issuing the dissolution bonds and levying the
taxes."

"Sec. 51.824. Foreclosure of Lien
"The lien may be foreclosed in the manner prescribed in the Property

Tax Code in a suit or suits brought in the name of the distriet by the
board, or by the trustee or his successor as provided by the board."

"Sec. 51.836. Taxes to Pay Indebtedness After Dissolution
"If a district has outstanding bonds or other indebtedness maturing

beyond the current year in which the dissolution occurs, the commission-
ers court of the county in which the district is located shall levy and
have assessed and collected, in the manner prescribed in the Property
Tax Code sufficient taxes on all taxable property in the district to pay
the principal of and interest on the bonds and other indebtedness when
due."

"Sec. 54.604. Assessment and Collection of District Taxes
"The assessor and collector shall assess and collect taxes for the dis-

trict."
"See. 55.455. Taxes on Uniform Basis
"(a) Any district which has the principal function of furnishing wa-

ter for irrigation in the district may provide for the payment of principal
and interest on any debts or obligations by levying taxes on land in the
district on an equal or uniform basis with an equal charge per acre on
each acre of land to be irrigated.

"(b) The tax collector shall prepare a special tax roll showing each
tract of land in the district, the number of acres in each tract, the total
assessment of benefits on each tract, and the amount to be paid each year
on each tract, and the roll shall be prepared or amended annually.

"(c) The tax roll shall be examined, corrected, and approved by the
board.

"(d) The tax roll shall be prepared at the time and in the manner pro-
vided in the Property Tax Code. The valuation fixed on property shall be
the assessment charge against each acre of land at the time the debt or
obligation is incurred."

"Sec. 55.581. Assessment and Collection of District Taxes
"The assessor and collector shall assess and collect taxes for the dis-

trict."
"See. 55.673. Setting Annual Value of Land Unnecessary
"If the district adopts the uniform acreage valuation for taxation, the,

valuation shall be applied to all land in the district, and it is not neces-
sary to annually fix the value of the land. It is also unnecessary for the
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board to appoint a commission to ascertain or fix the value of the im-
provement to particular land.

"Sec. 55.674. Preparing Tax Rolls
"(a) The board shall examine the tax rolls to deter.ne if all proper-

ty subject to taxation appears on the tax rolls under the proper classifi-
cation. The board shall add to the tax roll any property which was left
off and shall examine, correct, and certify the tax roll.

"(b) Any property owner may protest to the board that his property
has not been properly classified. The board shall consider the protest,
hear evidence, and enter its findings in the minutes."

"Sec. 55.676. Law Governing Administration of Benefit Tax Plan
"In a district that levies taxes on a benefit basis, the rate of taxation

and the assessment and collection of taxes shall be governed by the law
relating to ad valorem taxes to the extent applicable."

"See. 56.073. Tax Assessor and Collector
"The county assessor and collector shall assess and collect taxes for

the district."
"Sec. 56.077. Separate Assessor and Collector
"(a) After a district is created and on the petition of 25 resident

freeholders of the district, the commissioners court may order an election
to determine whether or not the district will have a separate tax assessor
and collector to assess and collect taxes. Notice of the electon shall be
given as in the original election.

"(b) If the proposition is approved by a two-thirds vote, the commis-
sioners court shall appoint a suitable person as assessor and collector,
and the appointee shall assess and collect the district's taxes.

"(c) The Property Tax Code governs the assessing and collecting of
district taxes."

"Sec. 56.250. Law Governing Districts Levying Taxes on the Benefit
Basis

"A district that levies taxes on the benefit basis is governed by the
provisions of this chapter. However, the rate of taxation and the assess-
ment and collection of taxes is governed by the law relating to ad valo-
rem taxes to the extent applicable and not inconsistent with this chapter."

"See. 57.174. Duties of Tax Assessor and Collector
"The county assessor and collector shall assess and collect taxes for

the district."
"See. 57.178. Alternative Authority for Appointment and Duties of

District Officials
"Notwithstanding any section or provision of this chapter to the con-

trary, the commissioners court of jirisdiction on its own motion may
adopt and enter upon the minutes of such court an order permitting the
district to select and appoint a treasurer and tax assessor and collector
for the district. Thereafter, the board shall annually select and appoint
the district's treasurer and tax assessor and collector and provide for
their oaths, bonds, and compensation. Upon the appointment and qualifi-
cation of such officials, the board and the district treasurer and the dis-
trict tax assessor and collector shall have the powers, functions, duties,
and responsibilities with respect to the levy of taxes, including mainte-
nance taxes, when authorized, and the accounting, payment, investment,
and handling of the district's funds, and the assessment and collection of
taxes of the district as would otherwise be conferred in this chapter upon
the county judge or commissioners court and the county treasurer and
county tax assessor and collector respectively."
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"Sec. 57.251. Levy of Taxes on the Ad Valorem Basis
"(a) If a district levies taxes on the ad valorem basis, it shall levy

and have assessed and collected taxes on all taxable property in the dis-
trict.

"(b) The taxes must be. sufficient to pay the interest on the bcnds as
it is due, and to raise a suffic!ent amount to create a sinking fund to re-
deem and discharge the bonds at maturity."

"Sec. 57.277. Levy of Maintenance Tax
"(a) If a maintenance tax is approved at an election, the commission-

ers court of each county in which any portion of the district is located
shall levy and have assessed and collected taxes on all taxable property
inside the district based on the net benefits to the property that will be
accomplished by the plan of reclamation if the district provides for levy-
ing taxes on a benefit basis or on the value of each piece of property iH
the district provides for levying taxes on the ad valorem basis.

"(b) The tax rate shall not be more than the specific rate approved at
the election.

"(c) The district shall use money obtained from the maintenance tax
only for maintenance, upkeep, and repair, to make additions to the levees
and other improvements in the district, and for other purposes stated in
this chapter."

"Sec. 57.279. Collection of Delinquent Taxes
"(a) Taxes levied on the benefit basis under this chapter are a first

and prior lien on all property against which they are assessed and are
payable, mature, and become delinquent as provided in the Property Tax
Code for ad valorem taxes.

"(b) The Property Tax Code governs the collection of delinquent taxes
levied on the benefit basis and the sale of property for the payment of
the taxes."

"Sec. 58.464. Adjustment of Tax Levy
"(a) 'The board may from time to time increase or diminish the tax to

adjust it for the taxable values of the property subject to taxation by the
district and the amount required to be collected.

"(b) The board shall raise an amount sufficient to pay the annual in-
terest of and principal on all outstanditig bonds."

"See. 58.509. Lien Created; No Limitation
"Charges or assessments imposed by a district for maintenance and

operation of works, facilities, and services of the district shall constitute
a lien against the land to which the charges or assessments have been es-
tablished. No law providing limitation against actions for debt shall ap-
ply."

"Sec. 58.562. Law Governing Property Subject to Taxation
"The property subject to taxation in the district shall be determined

by and governed by the Property Tax Code."
"Se. 58.651. Setting Annual Value of Land Unnecessary
"If the district adopts the uniform acreage valuation for taxation, the

valuation shall be applied to all irrigable land in the district, and it is
not necessary to annually fix the value of the land. It is also unneces-
sary for the board to appoint a commission to ascertain or fix the value
of the improvement to particular land.

"Sem. 58.652. Preparing Tax Rolls
"(a) The board shall examine the tax rolls to determine if all proper-

ty subject to taxation appears on the tax rolls. The board shall add to
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the tax roll any property which was left off and shall examine, correct,
and certify the tax roll.

"(b) Any property owner may protest to the board that his property
has not been properly classified. The board shall consider the protest
and enter its findings in the minutes in the manner provided by law."

"Sec. 58.654. Law Governing Administration of Benefit Tax Plan
"In a district that levies taxes on a benefit basis, the rate of taxation

and the assessment and collection of taxes shall be governed by the law
relating to ad valorem taxes to the extent applicable."

"Sec. 58.804. Determining Amount of Tax
"(a) The value of all of the taxable property of the district shall be

taken at the assessed value, and an amount equal to the total of the prin-
cipal and all interest to maturity on the bonds voted plus the estimated
cost of collection of taxes shall be assessed against the taxable property
of the district on the ad valorem basis.

"(b) The tax against the taxable property of each owner shall be that
portion of the total principal and interest of the dissolution bonds and
costs of collection which the assessed value of the taxable property of the
owner bears to the total assessed values in the district."

"See. 58.812. Preparing Tax Roll
"Before the issuance and delivery of the bonds, a tax roll shall be pre-

pared in the manner provided by the Property Tax Code."
"Sec. 58.820. Collection of Dissolution Taxes
"The county assessor and collector shall collect the taxes shown on

the tax roll on the land located in the county for which he is assessor
and collector."

"See. 61.232. Limitation on Bond Issue
"Outstanding bonds and additional bonds which are authorized may

not be more than one-fourth of the assessed value of the real property in
the district, as shown by the last tax roll for the district."

"Sec. 61.237. Assessment and Collection of Taxes
"The tax assessor and collector of each county in the district shall as-

sess and collect district taxes."
"Sec. 62.196. Duties of Attorney General
"(a) Before the bonds are offered for sale, the district shall send to

the attorney general:
"(1 ) a copy of the bonds to be issued;
"(2) a certified copy of the order of the commissioners court

levying the tax;
"(3) a copy of the order of the commissioners court levying the

tax to pay interest and provide a sinking fund ;
"(4) a statement of the total bonded indebtedness of the district,

including the series of bonds proposed and the assessed value of
property for the purpose of taxation, as shown by the last official as-
sessment by the district or, if the district has made no prior assess-
ment, the last official assessment by the county; and

"(5) other informatien which the attorney general may require.
"(b) The attorney general shall carefully examine the bonds in con-

nection with the facts, the constitution, and the laws on the cxecution of
the bonds.

"(c) If as the result of the examination the attorney general finds
that the bonds were issued in conformity with the constitution and
laws and that they are valid and binding obligations on the district, he
shall officially certify the bonds."

2325

Ch. 841



1 th LEGISLATURE--REGULAR SESSION

"Se 6.251. Assessment and Collection of Taxes
"The assessor and collector of each county in which the district is lo-

cated shall assess and collect the taxes levied by the district in the coun-

"Sec. 63.285. Duty of Assessor and Collector
"The assessor and collector shall assess and collect taxes for the dis-

trict."
"See. 63.327. Board of Equalization
"(a) If the commission finds in favor of levying assessments, it shall

appoint three persons who are electors of the district to be commissioners
on the board of equalization and shall designate the time for the meeting
of the board of equalization.

"(b) The board of equalization shall meet at the time fixed by the
commission to receive the assessment lists or books of the district for ex-
amination, correction, equalization, and approval.

"(c) The secretary of the commission shall act as secretary for the
board of equalization and shall keep a permanent record of the proceed-
ings of the board of equalization.

"(d) Before beginning to perform the duties of the board of equaliza-
tion, each member shall take the following oath: 'I - do solemnly
swear (or affirm) that I will, to the best of my ability, make a full ane
complete examination, correction, and equalization of all property con-
tained in the district as shown by the assessment lists or books of the as-
sessor and collector and add all property not included of which I have
knowledge.'

"(e) The oath shall be entered in the minutes by the secretary.
"(f) The completed tax roll shall be submitted to the board of equali-

zation."
"Sec. 63.329. Hearing by Board of Equalization
"The owners of property shall have an opportunity to present evidence

in hearings before the board of equalization. All interested persons shall
have an opportunity to appear and present evidence as to the benefits or
lack of benefits to property in which they are interested."

"Sec. 63.339. Suit for Collection
"(a) After the delinquent roll has been posted in the district office

for 20 days, the attorney for the district may file suit for collection in
any court with jurisdiction.

"(b) An attorney's or collection fee of 10 percent on the amount of
principal and interest due at the time of filing the suit shall accrue
against the property owner and shall be charged as costs of court. The
attorney's or collection fee is collectible against the property owner and
the property from the date of the filing of the suit.

"(c) Except as otherwise provided in this section, the suit shall be
filed and prosecuted in the same manner as suits for the collection of de-
linquent ad valorem taxes.

"(d) It is not necessary in the suit to specifically plead and prove the
orders, notices, rules, and regulations of the commission relating to the
assessment or reassessment. It is sufficient for the petition or other
pleading to allege that the proceedings with reference to the making of
the improvements and the assessments or reassessments were held in
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compliance with the law and that all prerequisites to the fixing of the as-
sessment lien on the assessed property and the personal liability of the
owner were performed."

(a) Section 2, Chapter 266. Acts of the 53rd Legislature, Regular Ses-
sion, 1953, as amended (Article 4494n, Vernon's Texas Civil Statutes), is
amended 2, to read as follows:

"See. 2. The Commissioners Court of any county which has voted to
create a Hospital District shall have the power and the authority, and it
shall be its duty, to levy on all property subject to hospital district taxa-
tion for the benefit of the District, a tax of not to exceed Seventy-five
Cents (756) on the One Hundred Dollars ($100.00) valuation of all taxa-
ble property within the Hospital District, for the purpose of (1) paying
the interest on and creating a sinking fund for bonds which may have
been assumed or which may be issued by the Hospital District for hospi-
tal purposes, as herein provided; (2) providing for the operation and
maintenance of the hospital or hospital system; and (3) when requested
by the Board of Hospital Managers and approved by the Commissioners
Court, for the purpose of making further improvements and additions to
the hospital system, and for the acquisition of necessary sites therefor.
by purchase, lease or condemnation.

"The tax so levied shall be collected on all property subject to Hospi-
tal District taxation by the Assessor and Collector of Taxes for the coun-
ty. All income of the Hospital District shall be deposited in the district
depository. Warrants against Hospital District funds shall not require
the signature of the County Clerk.

"The Commissioners Court shall have the authority to levy the tax
aforesaid for the entire year in which the said Hospital District is estab-
lished, for the purpose of securing funds to initiate the operation of the
Hospital District, and to pay assumed bonds."

(t) Sections 12, 24. and 29, Chapter 199. Acts of the 55th Legislature,
Regular Session, 1957 (Article 4494o. Vernon's Texas Civil Statutes), are
amended 2 to read as follows:

"Sec. 12. If the proceeds of the original bond issue shall be insuffi-
cient to complete the construction and/or equipment and/or maintenance
and/or purchase of hospital buildings and grounds for such district, or if
the Trustees determine to provide for additional construction and/or
equipment and/or maintenance and/or purchase of hospital buildings and
grounds, they shall certify to said court the necessity for an additional
bond issue, stating the amount required, the purpose of same, the rate of
interest of said bonds and the time for which they are to run. Said court
shall thereupon order an election on the issuance of said bonds to be held
within such district at the earliest possible legal time. The outstanding
bonds and the additional bonds so ordered shall not exceed in amount
one-fourth of the assessed value of the real property in such district, as
shown by the latest annual assessment thereof made for county taxation."

"Sec. 24. The county tax assessor-collector shall assess and collect
taxes for the district."

"Sec. 29. After the establishment of a district, and upon the petition
of not less than five per cent (5%) of the qualified taxpaying voters

21L Vernon's Ann.Civ.St. art. 4414n. 1 2. 29. Vernon's Ann.Civ.8t. art. 4494o. II 12.
24. 29.
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thereof, the court may order an election to determine whether or not such
district shall have a separate tax assessor and collector. Notice of such
election shall be given as in the original election, and if said proposition
carries by a two-thirds vote, the said Trustees shall appoint a suitable
person as assessor and collector."

(u) Subsections (a) and (b), Section 4, Chapter 482, Acts of the 55th
Legislature, Regular Session, 1957 (Article 4494p, Vernon's Texas Civil
Statutes), are amended 20 to read as follows:

"(a) The Commissioners Court of any county which has voted to cre-
ate a hospital district shall have the power and the authority, and it shall
be its duty, to levy on all property subject to hospital district taxation for
the benefit of the district, a tax of not to exceed the amount determined
by the Commissioners Court in calling the election and so stated on the
ballot in which the district was approved, on the One Hundred Dollars
($100) valuation of all taxable property within the hospital district, for
the purpose of (1) paying the interest on and creating a sinking fund for
bonds which may have been assumed or which may be issued by the hos-
pital district for hospital purposes, as herein provided; (2) providing for
the operation and maintenance of the hospital or hospital system; and
(3) for the purpose of making further improvements and additions to the
hospital system, and for the acquisition of necessary sites therefor, by
purchase, lease or condemnation.

"(b) The tax so levied shall be collected on all property subject to
hospital district taxation by the assessor and collector of taxes for the
county. All income of the hospital district shall be deposited in the dis-
trict depository. Warrants against hospital district funds shall not re-
quire the signature of the county clerk."

(v) Section 5.07, Chapter 409, Acts of the 61st Legislature, Regular
Session, 1969 (Article 7621d-2. Vernon's Texas Civil Statutes), is
amended 21 to read as follows:

Tax asemsor and collector

"Sec. 5.07. The tax assessor and collector of each county in which
the authority is located shall act as the tax assessor and collector for the
authority for property located in such county."

(w) Section 12, Chapter 57, Acts of the 55th Legislature, Regular
Session, 1957, as amended (Article 2351a-6, Vernon's Texas Civil Stat-
utes), is amended 32 to read as follows:

"See. 12. No indebtedness shall be contracted in any one year in ex-
cess of funds then on hand or which may be satisfied out of current reve-
nues for the year. The Board of Fire Commissioners shall annually levy
and cause to be assessed and collected a tax upon all properties, real and
personal, situated within the district and subject to district taxation, in
an amount not to exceed three cents (30) on the One Hundred Dollars
($100) valuation for the support of the district, and for the purposes au-
thorized in this Act. Such tax levy shall be certified to the County Tax
Assessor-Collector, who shall be the Assessor-Collector for the district."

30. Vernon's Ann.Clv.St. art. 4494p. I 4. 32. Vernon's Ann.Clv.St art. 235a .4. I
mubseca. (a). (b). 12.

31. V.A.T.. Water AuxIliary LAW.. Ta-
bie 111.
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Sec. 5. (a) Section 11.72 of the Texas Education Code, as added, is
amended 1, to read as follows:

"Sc. 11.72. Board Defined
"In this subchapter, 'board' means the State Property Tax Board."
(b) Subsection (b) of Section 20.03 of the Texas Education Code, as

amended, is amended 31 to read as follows:
"(b) A school district may not levy a tax for the maintenance and op-

eration of its schools which would generate an amount of local mainte-
nance revenues in excess of the amount determined by multiplying an in-
dex rate of $1.40 per $100 of the total market value of the district's taxa-
ble property as determined by the State Property Tax Board for the year
on which the local fund assignment is based. Provided, however, that for
the 1977-1978 and 1978-1979 school years the total market value of the
district's taxable property shall be that determined by the Governor's Of-
fice, Education Resources."

Sec. 6. (a) The following laws are repealed:
(1) The following articles and acts as compiled in Vernon's Texas

Civil Statutes: 46d- 16: 964; 1027a; 1027a-1; 1027b; 1027c; 1027c
-1; 1027d: 1027e; 1027f; 1027g; 1027h; 1027i; 1027j; 1027k; 1028a;
1036; 1037; 1038; 1042; 1042a; 1042b; 1043; 1044; 1045; 1046; 1047;
1048; 1049; 1050; 1051; 1052; 1053; 1054: 1055; 1056; 1057; 1058;
1059; 1060; 1060a; 1061; 1062; 1063; 1064; 1065; 1066; 1066b; 1148;
1301a, Secs. 17 and 22; 3937: 3937a; 3938; 3939: 3940; 44941-1, Sec-
tion 15; 4494n, Secs. 2a and 2b; 4494o, Secs. 25, 26, 27, and 28; 4494r.
Section 16; 4494r--4, Section 2; 5248; 7041; 7042; 7043; 7044; 7044a;
7045; 7098; 7098a; 7099: 7146; 7147; 7147a; 7148; 7149; 7150j.
7150k; 71501; 7150m; 7150n; 7151; 7152; 7153; 7154; 7155; 7156;
7157; 7158; 7159; 7160; 7161; 7162; 7163; 7164; 7164a; 7164b; 7165;
7166; 7167; 7168; 7169a; 7170; 7171; 7172; 7173; 7173a; 7174; 7175:
7176; 7181a; 7183; 7184; 7185; 7186; 7187; 7188; 7189; 7190; 7191;
7192; 7193; 7194; 7195; 7196; 7197; 7198; 7199; 7200; 7201; 7202;
7203; 7204; 7205; 7206; 7207; 7208; 7209; 7210; 7211; 7212; 7213;
7214; 7215; 7216; 7217; 7218; 7219; 7220: 7221; 7222; 7223; 7224;
7225; 7226; 7227; 7242; 7243; 7244; 7244a; 7244c; 7245; 7246;
72461/2; 7246a; 7246a-1; 7247; 7248; 7249; 7249a: 7250; 7251; 7252;
7253; 7254; 7255; 7255b: 7256; 7257; 7258; 7258b: 7259; 7261; 7262;
7263; 7264; 7264a: 7265; 7266; 7267; 7268; 7269; 7270; 7271; 7272;
7273; 7274; 7275; 7276; 7277; 7278; 7279; 7280; 7281; 7282; 7283;
7284; 7284a: 7284b; 7285; 7286; 7287; 7288; 7289; 7290; 7291; 7292;
7293; 7294; 7295; 7296; 7297; 7298; 7298a; 7299; 7300; 7301; 7302;
7303; 7304; 7305; 7306; 7307: 7308; 7309; 7310; 7311; 7312; 7313;
7314; 7315; 7316; 7317; 7318; 7319; 7320; 7321; 7321a; 7322; 7323;
7324; 7325; 7326; 7326a; 7327; 7328; 7328.1; 7328.2; 7328a; 7329;
7329a; 7330; 7331; 7332; 7333; 7334; 7335; 7335a; 7335b; 7336;
7336.1; 7336a; 7336c; 7336d; 7336e; 7336f; 73tag; 7336h; 7336i;
7336j; 7337; 7338; 7339; 7340; 7341; 7342; 7343; 7344; 7345; 7345a;
7345b; 7345b-1; 7345b-2; 7345b-3; 7345c; 7345d; 7345d-1; 7345e;
7345f; 7346; 7347; 7348; 7349; 7350; 7351; 7352; 7353; 7354; 7355;
7356; 7357; 7358; 7359; 7872; 7873; 7874; 7875; 7876; 7878.

(2) The following provisions of the Texas Education Code: Sections
11.74; 11.75; 11.76; 11.77; 11.78; 11.79; 11.80; 11.81; 11.82; 11.84;

33. V.T.C.A. Education Code. 3 11.72. 34. V.T.C.A. Education Code, 1 20.03. sub-
sec. (b).
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11.85; 17.84; 18.27; 20.03; 20.44; 22.11, Subsecs. (b), (d), (f); 22.12,
Subsec. (g); 23.91; 23.93. Subsets. (b), (c), (d"; 23.94; 23.95, Subsec.
(e); 23.97, Subsec. (c); 23.98; 24.07(a).

The following provisions of the Water
51.435: 51.534; 51.537; 51.562; 51.563;
51.568; 51.569; 51.570; 51.571; 51.572;
51.577; 51.578; 51.579; 51.580; 51.581;
51.586; 51.587; 51.588; 51.589; 51.590;
51.596; 51.597; 51.598; 51.599; 51.600;
51.815; 51.816; 51.817; 51.818; 53.074;
53.082; 53.083; 53.191; 53.192; 53.193;

(3)
51.434;
51.567;
51.576;
51.585;
51.595;
51.814;
53.081 ;
63.1b;
54.606;
54.615;
54.624;
54.633;
55.585;
55.594;
55.606;
55.615;
55.675;
57.176;
(c) and (d); 57.280; 5
58.563; 58.564; 58.565;
58.572; 58.573; 58.574;
58.581, 58.582; 58.583;
58.591; 58.592; 58.593;
58.600; 58.813; 58.819;
62.256; 62.257; 62.258;
63.289; 63.290; 63.291;

Code: Sections 51.086;
61.564;
51.573;
51.582;
51.592.
51.601;
53.078;
53.194;

51.565;
51.574;
51.583;
51 593;
51.654;
53.079;
53.195;

31.566;
51.575;
51.584;
51.594;
51.813;
53.080;
53.196;

Subsecs. (b), (c); 54.602, Subsec. (a); 54.605;
54.609; 54.610; 54.611; 54.612; 54.613; 54.614;
54.618; 54.619; 54.620; 54.621; 54.622; 54.623;
54.627; 54.628; 54.629; 54.630; 54.631; 54.632;
54.636, 54.637; 55.117; 55.582; 55.583; 55.584;
55.588; 55.589; 55.590; 55.591; 55.592; 55.593;
55.597; 55.598; 55.599; 55.602; 55.603; 55.605;
55.609; 55.610; 55.611; 55.612; 55.613; 55.614;
55.618; 55.619; 55.621; 55.622; 55.623; 55.624;
56.243; 56.244; 56.245; 56.246; 56.298; 57.175;
57.254; 57.255; 57.256; 57.257; 57.258, Subsecs.
7.281; 57.282; 57.283; 57.284; 57.345; 58.465;
58.566; 58.567; 58.568; 58.569; 58.570; 58.571;
58.575; 58.576; 58.577; 58.578; 5.579; 58.580;
58.584; 58.586; 58.587; 58.588; 58.589; 58.590;
58.594; 58.595; 58.596; 58.597; 58.598; 58.599;
58.823; 58.824; 62.252; 62.253; 62.254; 62.255;
62.259; 63.102; 63.284; 63.286; 63.287; 63.288;
63.292; 63.293; 63.294; 63.295; 63.296; 63.297.

(b) 11 All other general, local, and special laws in conflict with this
Act are repealed to the extent of the conflict, and the failure expressly to
repeal or amend any law in conflict with this Act is not evidence of a
legislative intent that the law not be repealed.

(c) 3 The following articles and acts as compiled in Vernon's Texas
Civil Statutes are repealed: 7105; 7105a; 7106; 7107; 7108; 7109;
7110; 7111; 7112; 7113; 7114; 7115; 7116; 7169.

(d) 17 The following articles and acts as compiled in Vernon's Texas
Civil Statutes are repealed: 7145; 7150; 7150b; 7150c; 7150d; 7150e;
7150f; 7150g; 7150h; 7150i.

(e) 3, The following sections of the Texas Education Code are re-
pealed: Sections 11.73, 11.83, 11.88.

(f) If House Bill No. 1060, 66th Legislature, Regular Session,
1979,.0 is enacted, the following articles of the Revised Civil Statutes of
Texas, 1925, enacted by that Act, are repealed:

35. Prec. V.T.C.A. Tax Code I 1.01 note.
36. Vernon's Ann.Clv.St. arts. 7105 to 7116.

7169. repealed.
37. Vernon's Ann.Civ.St. arts. 7145. 7160.

7150b to 71501. repealed.

38. V.T.C.A. .ducatlon Code. §1 11.73. I1.-
83. 11.1.3. repealed.

39. Vernon'e Ann.Clv.SL arts. 7160.2 to
7160.6. 7174A, 7174B. repealed.

40. Chapter 0.
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53.200; 54.123.
54.607; 54.608:
54.616; 54.617;
54.625; 54.626;
54.634 ; 54.635;
55.586; 55.587;
55.595; 55.596;
55.607; 55.608;
55.616; 55.617;
56.074; 56.075;
57.252; 57.253;
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PROPERTY TAX CODE

(1) 7150.2, 7150.3, 7150.4, 7150.5, and 7150.6; and
(2) 7174A and 7174B.
Sec. 7. (a) 41 Every power or duty relating to the administration of

ad valorem taxation that is conferred on the comptroller of public ac-
counts by a law that is repealed by this Act is transferred to the State
Property Tax Board. The powers and duties relating to administration of
ad valorem taxation that are conferred on the comptroller of public ac-
counts by Article 7260, Revised Civil Statutes of Texas, 1925, as amended,
are transferred to the State Property Tax Board.

(b) 42 On January 1, 1980, all books and records, property, and per-
sonnel in the office of the comptroller of public accounts that are in-
volved or used in administration of ad valorem taxation are transferred
to the State Property Tax Board. The state auditor shall resolve any dis-
pute over what property, books, or records are subject to this section, and
the auditor's decision is final.

Sec. 8. (a) 1" The name of the School Tax Assessment Practices
Board is changed to the State Property Tax Board, and its members serve
as members of the State Property Tax Board for the terms to which each
was appointed to serve on the School Tax Assessment Practices Board.
A reference to the School Tax Assessment Practices Board by a statute
means the State Property Tax Board. All books, records, property, and
personnel of the School Tax Assessment Practices Board are transferred
to the State Property Tax Board.

(b) " The repeal by this Act of the laws establishing the School Tax
Assessment Practices Board and its powers and duties does not affect:

(1) the prior operation of those laws or any prior action taken under
them;

(2) any right, privilege, obligation, or liability previously acquired,
accrued, accorded, or incurred under them;

(3) any violation of those laws or any penalty, forfeiture, or punish-
ment imposed under them prior to the repeal; or

(4) any investigation, proceeding, or remedy relating to any right,
privilege, obligation, liability, penalty, forfeiture, or punishment under
the prior laws, and the investigation, proceeding, or remedy may be insti-
tuted, continued, or enforced, and the penalty, forfeiture, or punishment
imposed, as if the laws had not been repealed, except that if a penalty,
forfeiture, or punishment is reduced or is not replaced In this Act, it
shall be imposed according to the terms of this Act.

(c) For the purposes of Subsection (b) of this section, the State
Property Tax Board assumes the powers, duties, rights, privileges, and
obligations of the School Tax Assessment Practices Board.

Sec. 9. The importance of this legislation and the crowded condition
of the calendars in both houses create an emergency and an imperative
public necessity that the constitutional rule requiring bills to be read on
three several days in each house be suspended, and this rule is hereby

41. V.T.C.A. Tax Code. 1 5.08 note: Ver- 4. V.T.C.A. Education Code, prso. I U*1N
non's Ann.Civ.St. art. 7260 note. note; V.T.C.A. Tax Code, 1 5.01 note.

42. Vernon's Ann.CIv.SL aft 4344 note; 44. V.T.C.A. du.atoa Oode, proo. I IL1.
V.T.C.A. Tax Code. I6.01 note. note.
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suspended, and that this Act take effect according to its terms, and it is
so enacted.

Passed the Senate on May 4. 1979: Yeas 17, Nays 6, one paired vote;
Senate concurred in House amendments on May 26, 1979: Yeas 15,
Nays 14; passed the House, with amendments, on May 24, 1979:
Yeas 67, Nays 65, one present not voting.

Approved June 13, 1979.
Effective Jan. 1, 1982, except as provided in j 3.
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